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with fish products that it fails; but 
the lumber situation in the Maritimes 
is much the same. We have large 
lumber areas in New Brunswick and 






ternational Nickel and Brazilian, is 
stated to be an added drawback. 
The tendency is to restrict trading 
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are willing to accept the pound at its 
par value or place it at a premium. 

“If we want to sell our fish we 
cannot overlook the point that Nor- 


Montreal registry, bought on the 
Toronto board and sold to New 
York, generally takes about 10 days 
to be broken up or transferred from 
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Eaton’s Presents to Toronto 
y The New — 
‘‘LOXIT’’ Mounting 


That Ends «‘Wobbly” Lenses 


The New LOXIT 
way of mounting a 
lens, with a solid 
shock resistant plug, 
holtis the lens tight 
and is beattiful in 


appearance. 


The old method of 
attaching lenses to 
their mountings was 
with a screw. The 
lens became wobbly, 
often cracked. That 
was expensive. 


Rimless Glasses with 
the new LOXIT 
mounting should last 
longer than any other 
rimless kind. Come 
- gee them, if only to 
’ keep abreast of the 

“mewest ‘mode in re- 
- fined eyewear. 
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(Continued from Page One) 


‘oft-expressed views of British) insistence ‘upon full payment of 
arto economists age well] these loans will have serious eco- 


make rvations 
kage. They mt ‘at dela for the whole world. 


in their statement that 


away the war débris will definitely 
aid seria trade. But/ if we write 
off their views as prejudiced, if we 
call men like Stamp, Keynes, 
Withers, Beveridge, etc., mere pro- 
pagandists we still have to con- 
sider the important fact that the 
best-informed Americans, who are 
not in politics, are almost unani- 
mously in favor of . war debts 
revision,—many in favor of com- 
plete cancellation. Leading Ameri- 
can economists are on record that 


Excessive Inflation 


DVOCATES of i:flation wel- 
A come whatever influences or 
measures make the exchange value 
of the Canadian dollar bend to- 


ward the pound. This make 


rt business possible with grain, 
fish, lumber and other natural 
products of the soil and sea and it 
is obvious greater exports aid 
internal conditions materially. 
Opponents of inflation point to the 
large payments of interest and 
principal which have to be made 
yearly in the United States and 
say that further inflation would 
deal a damaging blow to Canadian 
credit in a market “where money 


will be wanted in the future. 


In ‘this issue of The Financial 
Post, A. N. McLean, president of 
Connors Bros., fish exporters, 
states clearly and forcibly in an 
interview the view of important 
exporters who see clearly that the 
present relation of the Canadian 
dollar to the value of sterling is 
losing them business. On the same 
page is an interview with a leading 
Canadian industrialist, who views 
with profound disquiet all the argu- 

| ments for a depreciated currency. 


nomie and financial consequences 


That is the real issue; can the 
United States afford to receive the 
war debts; not can Europe afford 
to pay. ; 

Complete cancellation, besides 
being politically unacceptable in 
the United States, is hardly neces- 
sary. . Postponement of current 
payments; drastic revision of 
totals; establishment of flexible 
schedules of payment will in them- 
selves solve the problem, American 
economists declare. 


Has Grave Dangers 


Se FAR Canada has been follow- 
ing a middle road with a ten- 
dency recently to lean somewhat 
toward sterling. A month ago 
Canada’s dollar had a discount of 

nly eight per cent and now it is 
about 17 per cent. A month ago the 
British pound was worth in Canada 
about $3.70 to $3.72 and now it is 
quoted at $3.78 and $3.79, so that 
there has been a distinct move to- 
ward the pound and a much larger 
move away from the United States 
dollar. 


Because the British pound still 
buys almost as much in services 
and materials in England as it did 
before Great Britain went off the 
gold standard, British manufactur- 
ers have now a considerable advan- 
tage in Canadian and United States 
markets except where dumping or 
increased customs duties are ap- 
plied. In so far as Canada’s dollar 
loses its premium in British money, 
however, the advantage of British 
exporters to Canada becomes less 
and of Canadian exporters to Great 
Britain becomes greater. 


2 * 


THE FINANCIAL POST. 


‘become uncontrollable. Until the | money abroa 


debtedness and work into a stronger 


debts the 
SBS eet Shee 


had 
a li a Mabe are, of course, all}: 
in the realm of international trade, | private debts. ss ; 
i i i i Germany’s bility to borrow). 
a policy of inflation might easily on iiity. te ened 
British pound: acquires stability) crease vole ae a 
no one can say where a Canadian Act, and effect many. Saeten 
poliey of dollar adherence to the There are, however, some danger 
pound would end up. It does not} ,oints staring any observer starkly 
follow that British monetary objec-|in the face and which cannot be 
tives should necessarily be Can-| lightly brushed aside. 
ada’s monetary. objectives. Governmental Deficit 
On the other hand, a strenuous! First in importance is probably 
endeavor to lift thé Canadian dollar | the fact that Germany has ea larg 
to parity would be dearly paid for. | annual defi¢it, but one of the direc- |. 
If exchange finds its natural level|tors of the Bank of England we 
from the constant action and inter-|me only two ae ag = > pb 
action of demands for and sales of =o eee elr budgets, 
United States, Canadian and Brit- Prove is & weneval feeling in Ber- 
ish money that would appear best |): that with steady, gradual reduc- 
to serve the interests of all. The tion in unemployment charges the 
strenuous and back-breaking work | German budget can be greatly re- 
of the Britis} in taking the pound | duced in 1933 and balanced in 1934. 
up to parity is now known to have| Another possible danger is the 
imposed unnecessary hardships on | rebates given in the form of prom- 
the nation. If the proper gold level | issory notes to taxpay eee 
had been found years ago it might pe leving — on a eee 
have given British trade an earlier counted” immediately at banks. 
impetus than it got. _ These promissory notes will amount 
wer to about $10 000,000 a year between 
RIME MINISTER J. RAMSAY | the years |-39, and the - 
MacDONALD on November 28 —— is a a the revenue 
jected roposal of Sir Percy | Of these five years. | . 
Hurd aes a. lentil Conference nn nse ne "they count 
to consider and compose exchange that if a patient is sick and his heart 
differences. The prime minister | ¢o.ted a doctor will not hesitate to 
said no part of the empire would | inject poison to stimulate this vital 
welcome it and he doubted if such organ and with a strong constitu- 
a conference would be effective. He | tion the patient will throw off this 
must have spoken with knowledge | poison and make a complete recov- 
of what occurred at Ottawa when |ery. Too stringent economies would 
i increase unemployment and cause 
tentative references were made to | in Niticnl inatabilit 
the subject. Action was deferred mae Sen! nae peer en i: 
th hel a oe pau ree a is not > for a nation with 
: the resources Germany possesses. 
Canadians would do well to re- Here again we have the assump- 
member that the problem of ex- | tion that by 1934 or 1936 trade and 
change values is international in | revenues will have increased. If not, 
scope and that changes made arbi- | there will oe world bankruptcy — 
trarily for a definite purpose may poreunneny on in any case, they 
have many unforeseen consequen- The large talk ateeniet ein eile 
ces in other directions. Changes |... are not in good shape. They 
that come because of world events | have received large loans from the 


, . ab 
usiness , Dot was also informed in Berlin that 
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There is iron and rock in the veins of Canada 
as well as gold and silver. The stern and 


The Bank of Montreal was the first permanent Bank in Canada 
and today it faces the future firm in its faith inthe permanency ) _ 


BANK OF MONTREAL |) 


TOTAL ASSETS IN EXCESS OF .$700,000,000 
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Tariffs must be lowered, German 


currenci ay develop | Canadians. It is all-important to | Every artificial attempt to create spokesmen assert. Opinion in Ger- 
d k P, lan ee eda ta the shia." Raceit his- | hold high the reputation of Cana- | more prosperity by tampering with many is voiced strongly to the effect 
ay Week.P 


i vernments, municipalities | price levels or withholding exces- | that the Ottawa pact is a retrograde 
rss Na Shean aaa ea daa Sri eieenthens to pay their debts sive supplies-of any commodity has | step, that Great Britain aT the 
‘| dent that both capital and labor are undue trade advantages has hith- | as and when due. Every Canadian | eventuated in near disaster all the Daeertes nae mane to gain Sag = 
realizing their stake in getting men erto resulted in raising of, tariff | has personally a stake in Canadjan | greater because the devices were in | low “en eg one hah teem oa Tes 
back to work again. bartiers to prevent unfair dump- | reputation for honesty and reliabil- most cases temporarily successful. eee adyas dot talahd Gane 
‘| «In Canada a similar sort of alli- ing, thus automatically preventing | ity and would suffer if that repu- We would be wise in “reflation” to to them'By onatisis g foreign coun- 
ance in this matter may be fore-| oot nation depreciating its cur-|tation were to fall low. There is |lag a bit behind England and the | /?°™ 
oe —_— Sarees ty. ine rency from getting the advantage | wisdom in the assertion also that | United States because of the vulner- 
er = 


ss = ; ; Ww with 
ed stituting the five-day week through- of its sacrifice. under present troubled conditions | ability of our credit position. hob brah wey eee ve 


organis ign wheat, did 
i ‘Tom quota against foreign wheat, 
bore: seem een chiet for by the Canadian government ;\ TORONTO ASKS not'set the example by letting down 
labor body, Dominion Trades and oe the mau of pean Ps C. P. R. SHARES she bers tls See was ans Ber. 
remium on many is ; She canno 
sie? eal of labor is approximately $12,000 a month REGISTRY BOOK take the initiative. Great Britain 
as compared with $7,000 when the (Continued from page 1) or the U.S.A. must take the lead. 
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which a man likes to give full rein to his 


Kel vei terme woud | int ees Ae ion 
secret love for color—it's' pajamas. Simp-° 
sons has kept 


New York convenience in breaking up | levelled at Great Britain for de-° 
famous miakers busy creating 


(Continued from page 1) a } : 
affairs in the silk industry. This | 4}, requisite number of shares would | moralizing forse currencies by 

new designs—new colors—new features— 
and now is the time to choose his gift while 


plant is now closed and there is | be met. If a man bought 100 shares refusing to stab the pound on 
Simpson’s tremendous assortment is at its 


Gas. Dumping Duty. 
Comes off, No Effect 


permeate Announcement on October 
crliasitettee| but insists that later on, w 20 that the Government had 
s mate Titeee| imes are better, the raising of the|| removed the dumping duties 
sonia Sita: standard should be considered. | on mevepee gave rise to the 
Mihi i the meantime the objective is uestion: “What effect will 


i ‘to make unemployment di this have on gasoline prices 
eal imperial Gil Review inthe in Canada?” : 

} current number expresses the opin- “Inasmuch as the dumping 

eer ris Ts) ‘on that time may show that the duty has never affected the 

: cP c & ade Banks i 6five-da week may add to efficiéney rice of gasoline in Canada 

cal om _ 2 — 5 of the ividual worker because it it follows that its removal 

Ree gives him a welcome additional|| will not affect the Canadian 

period of leisure and does not great- price structure,” answers Im- 

ly restrict his earnings rial Oil Review laconically. 


realizes 
a aes 
“ntails the loss of half a y's pay 


definite negotiations have been | ™sbt not the market be doing? 


considerable comment as to the |in four lots of 25 shares each from | some fixed basis. 
ossibility of its being purchased | four different sellers, all these shares 
y some active concern. In this, | would have to be sent to New York Check on Exchange 
#9 Belding-Corticelli has been men- os Mest a pone gene slay a Extreme nationalism is further 
ie > ‘ ; tioned but it is understood that no shown in restristions x. expert of 
= " as : + | money or credits. al permi 
sn the Worlds > is confirms the view taken || undertaken as yet, Brupbacher was Satcleons Teer en nis must be secured to send money out 
oe s by The Financial Post at the a manufacturer.of broad silks. The | hecause London possesses 43 per cent | Of the country for foreign goods. 
mae ing was the purchase of the Inde: |per cent of the aearee in Eanien ant | p omentering and leaving Germany height. | 
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| Belding-Gorticellt has taken full 
’ : Belding-Corticelli has taken fu 

Willar d D ivd. advantage of the widespread popu- 

—_— | larity which - pan aisenaee = 
Payment of dividends on the pre- | recent years. Its onety epa 

; ’ ment has been enlarged from time 

ferred stock of Willard’s Chocolates to time and eadnatlon from this 

Ltd. was not paid September 1 and | division has played an important 

$$$ $$$ _______———...__———. | will not be paid on December 1 de- ant sn baa weeate of — 

SSR ahs Oe aes oe TS SR OS ON SR ee ae wy | spite the guarantee of payment. Si osiery, however, competition 

made by Blue Ribbon Corp. late in has reached its zenith and some 


CITY & DOMINION COMPANY LTD 
21 Melinda $t., Toronto 


the eight per cent of stock registered | must get a permit to takejout more 
than 7 took in. Further, a party 

oreign country having money 
on deposit in German banks can only 
withdraw reasonable amounts for 
living expenses in Germany, as they 
fear that if large amounts were 


in Montreal must have originated in 
Toronto in addition to what is for- 
warded to New York to register there. 
The Ontario and’ Western sharehold- 
ers are penalized by having to reg- 
ister in New York or Montreal 
because they are accustomed to trad- 
ing through the Toronto Stock Ex- 


but by necessity. The 
considered.” . 


ina 


withdrawn it would find its way out 
change. They do not do it by ehoice | of tHe country in some indirect way. 
should be | Similar restrictions are imposed in 


many other countries, , 


my 


T his Civsinas— 


1931. Blue Ribbon Corp. has given 


cover cost of production at low sales 


| companies have barely been able to 


notice alleging to terminate its | levels which have been apparent. 


, | contract for the payment of divi- 


feat on Willard’s preferred stock 
ut this action does not affect the 


contract made for the acquisition | 


by Blue Ribbon of Willard common 


CHECO SETS 
NEW RECORD 
FOR EARNINGS 


Montreal Claims Promptness Germany is the heart of Europe. 

_ Canadian Pacific Railway offi-|Her very lite blood depends on re- 
cials have checked for The Finan- | moval of many of these barriers and 
cial Post the time taken to effect | restrictions on trade. Isolation will 
the transfer of shares sent from | strangle her. They tell you no other 
Toronto to the Montreal office. The | important nation is similarly handi- 
transfer agents in Montreal say |capped. Her arteries of trade must 
that as a general rule stock receiv- | extend beyond her present borders. 


stock before April 15, 1935, provid- 


; pleasant reminder of you every 
week during the ‘coming year... 
; a year’s subscription to 


“@ THE FINANCIAL POST 


You know how you enjoy reading The 
Financial Post each week. You have 
friends to whom you send suitable gifts at 
Christmas time. Select one or two of these 


ing all the terms of the contract 
are carried out by that time. Na- 
tional Trust Co. has been investig- 
ating the alleged breach of contract 


on behalf of preferred shareholders. 


' During the current year the busi- 
ness of Willard’s Chocolates Ltd 


(Continued from page 1) 
that company in American funds 
and used to meet interest payments. 
This credit was exhausted at the 
end of last June and since then in- 
stead of the small profit represented 
by the premium on United States 


-| funds there has been a loss averag- 


has been carried on by Blue Ribbon | ing about $17,000 a month. This 


Corp. Late in 1931, preferred 
shareholders of the former company 
were asked to accept a reduction in 
dividend rate from 8 per cent to 6% 
per cent, on the understanding that 
Blue Ribbon Corp. would guarantee 
cumulative dividends at the rate of 
6% per cent annually for the period 
a December 1, 1931, to March 1, 


represents the cost of acquiring the 
balance of United States funds 
needed for the payment of interest 
and sinking fund. 

It is now anticipated that income 
during 1932 will exceed $9,000,000 
by a fair margin and that profits 
available on the first preferred 
stock will be greater than the 18.44 
a share reported in 1931. 


Wipe Out Advances 


~~ 


No interim balance sheet has been 


Can. Paperboard | issued, but it is understood there 


| are no inter-company obligations 


and have The Post sent to them regularly 
for a year, with your compliments. : 


USE THIS COUPON 


Se ee ee Se a Sy ss sts ee > em me es en ma 
ae ‘ i | 
ae a ae, | Recent closing down of the To- | 556,313 shown on the balance sheet | 
ee The Financial Post, isi g | ronto plant of Canadian Paperboard | at December 31, 1931, as owing by | 
Fs. 153. University Ave., ‘Toronto, Canada. 


~ | Co. and the coincident opening ote International Paper and Power Co. 
I a , year’s subscription to ‘The Financial Post | new paperboard division by Hinde | was eliminated at the end of June 
for the following and send each one a Christmas card con- 


| & Dauch Paper Co. of Canada, Ltd., | last. 
. | is interpreted in trade and invest- | 

©» veying my personal Greetings and Good Wishes, to arrive 

7, shortly befere.Christmas Day. 


Canadian Hydro or International | 


Toronto Plant | Paver and Power Co., except the! 


current power bills for energy sup- | 


sp} ss 

o> r No Word on Dividends 
ee circles as marking the end of | 
| Canadian Paperboard manufactur- | ja) statement respectin ment 
ling operations in Toronto, Mem-| ‘rane pecting payment | 


| bers of the bondholders’ committee, | 
however, refuse to make a state- | 

—_ as to oes owen other boar 

. | that opening date of Toronto plant | ¢1 509,000 the 

3 (1) Name | is. uncertain, $1, on second preferred 


es It is understood that in opening idends. The latter represented 
aS Address 


a8 


* a new paperboard division, Hinde & | $0.501 a share on the 1,000,000 on lon 
Dauch has taken'over some 30 em-| par value shares issued and all | fairs 


ployees of Canadian Paperboard | owned by International Hydro- | Flavelle. 


| Co. — F. F. Arnoldi, former- | Electric System. 
ly connected with Canadian Paper- enero 


board’s sales division. With demand | Ship Cows to Orient 


ed in their office before 3 p.m. each 
day is transferred and the new cer- 
tificates despatched on the follow- 
ing day. They consider therefore 
that “there is little cause for com- 


plaint so far as the company’s ar- | 


rangements wre concerned.” Exist- 
ing facilities for registration, it is 
felt, have been satisfactory for 
many years, and the company does 
not think that present circum- 
stances call for an additional Cana- 
dian register when Toronto and 
Montreal arée*so close together. 
The reply of Toronto brokers to 
the assertion that the certificates 
are not interchangeable and that 
transfer would have to occur in 


Montreal, London. or New York, | 


wherever registry had originally 
occurred, is that certificates should 
be made interchangeable as in the 
case of other interlisted stocks such 
as International Nickel and Brazil- 
jan. That would be an additional 


Stops Operation existing between Gatineau Power, | service and convenience to all share. 


holders wherever domiciled. 


| plied to the paper mills, ‘The $2-| GERMANS STAKE 


PLANS ON HOPE 
WORST IS OVER 


(Continged from page 1) 


| velopments in Irak which he had in 

Neither has there been any offi- | hand. 

In discussing the situation at 

| of dividends on Canadian Hydro | home and abroad, Dr. Goldschmidt 
second preferred or common stock.| brushed aside details and insisted | 

It will be recalled that the last | upon dealing with the broad general | 

| statement showed a distribution of principles which he claimed must | air of stability with little evidence 


red | govern and dominate the ultimate | 
and $501,000 in common stock divi- | solution, iM 


He has much the same outlook | 

national and international af- 

as our own Sir Joseph | 
Seck Financial Stability 

Let me state at the outset that I 


for paperboard limited during the Ayrshire cows from British Colum- | believe there is a sincere desire on | 
last few years it is understood that | bia are meeting the high standard | the part of German bankers and in- | 
the 100 ton machine of mat | by the European dairies in the | dustrialists to work back into a 


Paperboard éould not be run at suf- 
ficient capacity to get low cost on 
the various grades in demand. 


Orient, and fifty specially selected |§ 
and tested cows of this breed will go 
forward to Hongkong early this 


Continued effort will be made by | “i™tet: Many prominent provincial told me that the head of large Ger- 


ound financial position, 
A member of the British Cabinet 


, ; : - e roe ; | 
» : breeders are contributing to the ship- | Man textile interests was then in 
t 7 Marke « . ° 
ti the receiver, G. T. Clarkson, and | ment which will be carefully exam-|London and that in conversation | 


. . xg | the bondholders’ committee to sell | ined by veterinarians from the De. | with him he found they were sin- 
PTSRSINRE RRR BARES | the properties of the company. | ninion’ Depart ricalture. , ie dine 


‘minion Department of Agriculture, cerely trying to pay off their in- ‘ment insurance 


The solution lies in reciprocal trade 
agreements or formation of United 
States of Europe, 
Need of Lower Rates 


Interest rates, it is argued, must 
core down. The recent Conversion 


Loan in Great Britain on a 3% per 


cent basis and declining rates in the 
United States and other countries 
impose a moral obligation on debt- 
| ors in these countries to adjust 
|rates downward on the private and 
;government obligations of Ger- 
|many, they declare. They do not 
|say they will refuse to pay present 
| rates, but they believe rates will be 
|lowered by mutual agreement. 


| The responsibility for many mu- 
nicipal and private debts is placed 
on the shoulders of the investment 
| bankers of the United States, who 
| forced the money on the borrowers. 
|When German institutions wanted 
lone million dollars, bankers cabled 
|back to their agents in Germany: 
“Not interested in one million. Make 
jit three million and we will handle 
it.” Much of this money was in- 
| vested in enlarging and remodelling 
| plants to increase production to en- 
‘able the borrowers to pay off debts. 
| Restrictions on trade have rendered 
| many of these plants useless. They 
| are inclined to shift the blame for 
|whatever mistake was made from 
| themselves as debtors to their cred- 
itors, 
Stavility Is Evident 
_Berlin presents to the visitor an’ 


on the surface of deep depression. 
Most of the buildings are of the 
heavy monumental type. There are 
many fine homes, all with high ceil- 
ings and large windows. Many 
arge blocks of apartmc :t houses 
have been erected since the war. 
Streets are wide and kept clean. One 
meets everywhere in hotels and 
stores extreme courtesy. Food is 
extremely good in the higher class 
restaurants and reasonable in price. 

Unemployment in Germany is 
probably.on about the same scale 
as jn Great Britain and the United 
States. It is more acute in Berlin, | 
as one might expect in a city of 


is general and there 


Simpsons—Street Floor 


ror SIMPSON tere 


is little in the way of real destitu- 
tion or extreme distress. 

They tell you that there is no 
wealthy class left in Germany. De- 
flation of currency after the war 
wiped out savi and investments, 
and plants and buildings are today 
more of a burden than an. asset. 
Hitler’s successful appeal to the 
former great middle class has been 
largely due to the fact that deflation 
wiped out their savings and forced 
them into the proletariat class. 

Stake All On very 

There is no tendency on the part 
of bankers to. minimize the difficul- 
ties or dangers ahead, but the gen- 
eral consensus is that the crisis, 
politically and financially, has been 
passed and that there is no immin- 
ent trouble of real magnitude on 
the horizon. 


Financially, they have staked 


everything on their belief that 


bottom of the depression has 
reached and that there ? 
gradual improvement in 
trade. Many changes and ref 
must be effected, but they are firm 
in the belief that these will be 
worked out. : 
This is a more hopeful viewpoll 
than I found among financiers 
Great Britain, but I state it becat 
it is important to know someth' 
of the attitude in Germany. | 
fortunately, I am unable to give 
exact views of each man. de 
each individual would q 
change the conclusions -I 
drawn, but these views represent 
summary of the opinions of mal 
able men who received me in 
courteous and friendly manner 
seemed to be speaking frankly 
without reservation. 


The London Office of The Dominion Bank at No: 3 King 
William St., E.C.4, is situated at the financial centre of 


the city. A London-trained s 


taff and foreign connections 


of high standing facilitate transactions in Exchange on 


all foreign Countries. 


Canadians in London are invited to-make our London 
Office their financial headquarters. Our Letters of Credit, 
and Travellers’ Cheques are honored by leading banks, 
transportation companies and hotels everywhere. 


Letters may be addressed to Canadian tourists in care of 
our London Office to be forwarded as desired. Prompt 
service on telegraph and cable transfers. 


THE DOMINION BANK 


‘ESTABLISHED 1871 


HEAD OFFICE: TORONTO 
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ervthing on their belief that the . and will buy when properly approached in their 


ALES! Sales! Sales! That's the big problem 


ached and that there will be 
radual in world 


This is a more hopeful viewpoint 


an I found among financiers in _ 


reat Britain, but I state it because 


te to know something — 


. Un- 


ange the conclusions -I have 
awn, but these views represent & 
mmary of the opinions of many. 
le men who received me in very. 
urteous and friendly manner and 
emed to be speaking frankly and 
thout reservation. 


inion Bank at No! 3 King 
t the financial centre of 
and foreign connections 
sactions in Exchange om 


ed to make our London 
ts. Our Letters of Credit, 
nored by leading banks, 


these days. If you would know the way to 
big sales, just study Mr. Kellogg's letter to La 
Presse, reproduced above. 


The Montreal market is the largest and most pro- 
ductive in the country. But you must go after it 
right —bearing in mind that it is over 707 French 
speaking and reading. Concentrate your big effort 
on the French population—they have the money 


own language. 


Advertising is the way to sales but it must be 
correctly prepared and placed. “Hit and miss. 
advertising scattered over too wide a field, is in- 
variably unproductive. Pick out a medium like La 
Presse which blankets a rich market, concentrate 


your copy in it and you are on the road to suc-. 


cess in merchandizing and selling. 


A PRESS 


“The dominant advertising mediums of the Montreal-Quebec market” 
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red die, Hope Published entirely in French 
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POWER PROJECT 
WORKS SMOOTHLY 


Plant Has Carried Loads 


of 190,000 Horsepower 
Since October 


October 19 "923,578 
compared with $4476 668 a year 


ago. 
428,502 | “Cumulative returns for the ten 


od.jof $14,454,943 


ber 30, 1932, 
available for dividends on the class 
“A” stock were $2,953,111 or ee 
a share against $2,495,848 or $2.98 
a cg in the preceding twelve 


Canadian subsidiaries have been 
taken at parity of exchange without 
adjustment foreign and U. S. 
currency. All profits and losses on 
exchange actually realized through 
operations have been included in the 

ve results. 

According to Mr. Graustein, New 
England Power Association has com- 
pleted arrangements for paying its 
obligations 
1932. The $20,000,000 of association's 
5 per cent notes were called for re- 
demption on November 18, 1932, 13 
days prior to maturity, and North 
Boston Lighting Properties has al- 
ne fopoctia’ one cash with 

© trustee for full ayment of its 
$7,500,000 note issue maturing Decem- 
ber 1, 1932. International Hydro- 
Electrie System and subsidiaries now 
have no important funded debt ma- 
turities until 1937. 

ais Twelve Months Figures 

Oiowing are comparative figures 
for the twelve months ended Sept 
tember 30 in the past two years: 
1982 1931 


$ t 
64,615,163 54,002,002 


a 


4 Our Own 
Biter 2 
aneda » Po rp. in 
amounted to com- 
BI b@ with $286,164 in the same month 


yea: expenses were 
itly lower and net earnings at 


' ——e an increase of 2s 
ys co) month in 
Gre gs for the ten months’ 
31, show an in- 

$82,011. Net earnings total- 


8,008, an increase of $81,005 
with the first ten months 


Pe — and number of cus- 
omer show gains. Power pro- 


— 


a 


out: 
in October was 38,353,450 


m» @n increase of nearly 2,000,000 

wm. over October last year. In the 
‘-months’ period output totalled 

kw.h., an increase of 5 

ni! o_o — period in 1931. 

; Octeb new customers 
Ee added to the company’s system 
I total to 12,290, an in- 
1,062 over the same date in 


ima Buys Canadian Bees 
Zaina is aoe = market for 
n bees. carload of th 
Rey producers, ae 
28,093,420 22,867,860 


rte, area, left V. 
her day aboard the 4,788,831 4,430,542 
‘Papen for Hongkong. | Bs : 8,452,918 2,995,646 


499,807 499,797 
858,197 1,677,229 | 
+7 2,094,914 818,619) 


Increased Ocean Rates 
May Aid C. P. Steamships | 


From Our Own Correspondent 

MONTREAL. — Announcement that 
transatlantic Passenger rates will be 
increased from the heavy reductions 
made early this year is regarded as a 
wietory for the Canadian Pacific 
Steamships and the French Line. 
These companies threatened to with- 
draw from the Atlantic Conference 
on etre meee debated issue of fare 

o. &. 

Though the ents in rates amounti 
to about 20 per cent made coxllor in 
the summer are not to be fully re- 
stored, first cabin and second class 

on December 5 are raised 6 per 
cent while the summer season of four 
all heen en introduced dur- 
: 
= rates will be j nie a 
cent. 


2 contract to The 
dro-Electric Power 
lesion of Ontario 


Railway Ea ing 
erat ay rni ~ 
Canadian Pacific Railway i 
t 1931 Decrease 
; 
12,279,781 18,764,049 1.484.218 | 
Netcarn, ea06157 9.287.386 "581,229 | 
Ten eatin: 920,01 4,476,662 553,089 | 


Gr. earn. 103,504,681 122,351,685 ‘Esta, A88 | 


At market 


Sr. earn, 


Net earn. 14,454,943 17.268,829 2,813,885 
Canadian Nationa! Railways 
19382 1931 Decrease 


£ $ 
Grogs rev. 14,186,896 16,018 766 1,881,873! 
Op. exp = 11,261,428 14.177.017 2,915,594 | 
Net rev. 2,925,472 1,841,748 ®1 088704 | 
ttn'ee, 7 1,083,724 | 


Aggrega : 
Gross rev. 121,413,877 148,571,581 27 7,704 | 
Op. exp. 112,288,287 148,164,062 30,875,775 | 


Nesbitt, THOMSON 
ur i Company Limited 
Ht. James St. West, Montreal 


Net rex. 9,125,589 5,407,518 °3,718 
071 | 


maturing December 1, net 


36,284,669. 30,294,054 | 


| Valley. 


months period show income in 1932 
at $103,604,681, a decline of $18,- 
—- After i 

erating expenses, t 
Pacific had net o ting revenues 
or the January- 
October period of 1982 as 


ith $17,268,829 for the same| ®® 
onths in 1931. 


in 

In order to equal last year’s op- 
erating income ition, the Can- 
adian Pa have to rt 
substantially larger earnin ur- 
ing the next two months has 
been the case so far. In order to 
reach the 1931 gross operating in- 
come, $38.832,967 will have to be 
received. For November and Decem- 
ber, 1931, the company’s operating 
income totalled $25,003,018. 

At the end of October the com- 
pany was $11,227,929 short of the 
operating income reported for 
all of last year. In order to reach 
this mark, net income would have 
to be nearly $3,000,000 greater than 
that recorded for November and 
December, 1931, when $8,451,232 
was reported. 


C.N. R. REVENUE 
GAINS SHARPLY 
OVER LAST YEAR 


Increase of 58 Per Cent 
Revealed in Net for 
October 


From Our Own t 
MONTREAL. — 4n increase of | 
$1,083,724 or 58.8 per cent in net! 
revenue for October as compared | 
with the same month last year is} 
shown in the monthly report of the | 
Canadian National Railways. Gross | 
revenues showed a decrease of $1,-/ 
831,870 or 11 per cent, but operating 
expenses were reduced by 20 per 
cent, leaving net revenues at $2.- 
925,472 compared with $1,841,748 | 
in October, 1931. 
An outstanding feature of the 
operating results for October is the | 
improvement in operating ratio. In| 
October this year ratio was 79.38 | 
per cent, compared with 88.50 per, 
cent in the same month last year. 
Figures For Ten Months 

Net revenue of the system for the | 
ten months ended October 31 showed 
an increase of $3,718,071, or 68.7 
per cent, compared with last year. | 
Gross revenues for the period de-| 


;creased by $27,157,704, or 18 per 


cent, but this was more than offset 
by the reduction in operating ex- 
penses which totalled 21.5 per cent. | 
Net revenues in the ten months! 
period were $9,125,589 compared | 
with $5,407,518 in the first ten 
months of 1931. 

Operating ratio in the ten months 
period was 92.48 per cent compared 
with 96.36 per cent in the same 
period last year. 


ividgaenibtaemmisie tiene: 
Oil Production in Alberta 
During the two years since Alberta 
assumed control of its own natural 
resources, the oil fields of the prov- 
ince have produced some 2,657,000 
barrels Hage naphtha from Turner 
n tho same period, 36,276,- 
000,000 cubic feet of natural gas have 
produced, 


| Civie Transportation 


- In Need 


of Reform | 


cay Offer Comprehensive Plans to Wrest | 

t Railways and Other Civic Transporta- | 

! tion Media from Morass of Financial 
Despair 


City ger transportation in 
many United States cities will be 
driven to the wall if existing op- 
pressive taxation and the apathy 
of community leaders toward the 


ee question is - 
isted in. This is the outs = 
finding im an e re on 
local io eed oa problems. re: 
cen’ carried out a i 
committee of the Chansbe r of Com- 
merce of the United States of 
i This report is of par- 


ticular interest to as 


ose prevailing in 

Investors in public utility 
fe as eee 
portation companies ems are 
and the need for sympathetic con- 
sideration, by citizens generally, is 


the r of 
— of the United Sioies 
more @ year ago appointed a 
national committee of 15 repre- 
sentative business men, drawn 
from widely diversified fields of in- 
headed by Chester I. Bar- 
nard, president of the New Jersey 
Bell Telephone System. After 
months study, the committee 
resented its report to the Cham- 
the report was used as 
the basis of a referendum to the 
Boards of Trade and Chambers of 
Commerce throughout United 
tates. The vote on the referen- 
has now been announced and 
ten of the eleven proposals sub- 
mitted were by a vote 
exceeding two-thi of the mem- 
ber organizations voting on the 
question. 
Methods Change Rapidly 


port follows: 

The private automobile, the bus 
and taxicab have ed the 
entire 

tion 


the past 25 years ex- 


on service in cities of 
over 100,000 population. No other 
agency can any. as many pas- 
sengers per icle or per hour on 
an average city street. No other 


op- 
Tr seat-mile or as 
cost per passenger- 


a hand in their solution. Every 
roperty owner, every ess 
man, every wage earner has a per- : 
sonal interest in getting better 
local transportation for his com- 
munity. If the local transportation 
systems are bearing unfair burd- 
ens, the service will suffer and each 
one of these groups will be ad- 
versely affected. The merchant will 
lose customers, the values of prop- 
— aan ow these systems will 
eteriorate, the earner e : 
have to live near his job and put| ideal situation would 
up with the inconveniences this will | be under one management. 

necessitate. Everybody suffers. | these 

Local transportation is a big in- 
dustry. Street railways systems 
alone carried 14,000,000,000 pas- 
sengers in 1930 and a capital 
investment of $3,350,000,000, but 
despite this the investing public | trol. 
has to a serious extent lost confi- 
dence in street railway securities. 
This has compelled street railway 
companies to curtail improvements 
and extensions and has embar- 
rassed many of them in their ef- 
forts to refinance maturing obliga- 


transportation facilities © 


lan. 


without provi 
substitute for the 
eliminated. The i 


in 
street railway and bus business by 
chea rate taxicabs is an exaniple 
of this. The yegulatery | body 


should not 
60 ft. pavement restricted to the 
use of automobiles 6,700 people can 
travel per hour, moving in one) 
direction, —— parking 


capacity would be 11,900; and 

street pe gene on a —_ 

track, passengers can 

carried still leaving room for auto- 

mobiles to carry 1,700 passengers. 

Thus, the combined one-way capa- 

city of such a street for street cars| five 

= one — would be —_ 
rsons hourly as wi 

8,700 when the stréet is confined to 


automobiles, and 11,900 
buses, taxicabs and 


of city transporta- aoe 


apparent desirability.” 
Place of The Bus 

Among recent developments in 
the report refers to 
y in some of the 
cities for short street rail- 
way subways, to be later extended 
into full fledged subway systems. 
Only very heavy -vne of —_ 
fic congestion of existing traf- 
fic routes can justify the heavy 


djcapital expenditure involved in 


the uunfeclly of thas bad'e prac 
e majority of these a po 
tion of less than 25,000 and none 
had more than 100,000 population. 

Each of the 93 cities in the 
United States with over 100,000 
population has local mass trans- 
portation facilities. 

Problems Can be Solved 

The pressing problems of local 
t rtation systems can be 
solved. There-are certain general 
underlying principles and others 
applicable to conditions in com- 
munities of various sizes which 
can be used as the basis for general 
and local action. Those who man- 
age local transportation systems 
cannot solve their problems un- 
aided. They are community prob- 
lems and the community must take 


Public Utility Earnings 
——ooooo 


Increase 
8 

8,532 

*1,671 


—— 


10,203 


82,011 
1.006 


81,005 | 


‘ 
286,164 
93,730 


192,434 


2,755,817 
888,814 


1,867,003 


. 
294,696 
92,059 
Net’ earn. 202,637 

10 mos. end. Oct. 31 
Gross earn. 2,837,828 
Oper. exp. , 889,820 


1,948,008 


October 
Gross earn. 
Oper. exp. 


Increase 
Pesetas | 
422,576 
140,712 


Pesetas 
9,186,729 8,714,153 
3,184,641 3,043,929 


Net earn. 5,952,088 5,670,224 281,864 
Aggre. gross 

from Jan. 1 90,790,499 88,229,832 2,560,667 
Aggre. net 

from Jan. 1 60,054,280 57,759,390 2,294,890 


International Mets Soatate 
1932 
3 Mos. end. Sept. 30 $ 
Gross revenue 14,971,066 15,187,788 | 
Less: Oper. exp. & 
taxes 5,821,192 6,421,044 
767,465 919,329 


8,382,409 


October 
Gross earn. 
Oper. exp. 


1931 


Net revenue 7,847,410 


Net profit 176,298 | 
appropriations : } 
Divids. on Inter. Hydro- 
Elect. System stocks : | 


124,952 
428 


Surp. for period .. 139,786 *°377,156 


Add: Previous surplus 7,155,607 5.277.835 


Bal. carried fwd. ... 7,595,393 5,500,479 

*Deficit. ‘Unpaid cumulative dividends | 
on the Class “A” stock from April 1, 1932, 
to Sept. 30, 1932, amount to $858,197. 


Jamaica Public Service 
1982 .o 


64,696 
23,699 | 
14,291 


833,520 
342,329 
283,024 


19.288 


Surplus after charges 207,709 


lian 
- 1981 
2,246,226 2,680,717 


987,875 1,068,873 
1,258,351 1,611,844 


October 


Gr. earn. 
Op. exp. 
Net earn. 
10 Mos. E 
Oct. 31: 
Gr. earn. 
Net carn. 


pou 
434,491 
80,998 | 
353,493 


‘communities of from 50,000 to 


such devel ents, 
ar cetes of bmase os feeders te 


by buses to districts where 
ronage would not justify the 
capital outlay rmanent 
construction would 


provided at reasonable cost and 
where an express de luxe service 
is desired buses are run on street 
car routes for those who are will- 
ing to pay extra for this service. 
In the smaller communities where 
street railway service is not eco- 
nomically feasible, the bus is 
sometimes a practical means of 
transportation. 

It . noted that buses are being 
marked out for specially burden- 
some taxes too, such as mileage 
and seat capacity taxes. 

Although street cars have not 
been improved to the same extent 
as buses in recent years, this need 
is now being remedied. A special | 
committee of experts have been 
working since 1930 to evolve a 
street car that will be quieter, 
quicker, and more attractive. At- 
tention has also been given to the 
trolley bus, which where applicable, 
gives the flexibility of the bus with 
low, cost of operation through the 
use of electric power. 

Public Utility Earnings 

An outstanding disability under 
which public utilities operate is the 
system of fixing the charges to be 
made to the public for the services 
they render. Public utility com- 
missions —— =: governments 
fix these charges. In good times 
the profits of public utilities are 
regulated so as not to exceed a 
reasonable figure, say 7% per cent. 
This leaves no margin for building 
up reserves to cover the lean years 
which always come. When busi- 
ness gets bad it is' seldom wise to 
increase service charges because 
the economic law of diminishing 
returns immediately starts to op- 
erate, so some blic utilities 
slowly starve to death. This is 
particularly the case with street 
railway systems which depend for 
their business mainly upon wage 
earners. 

It is pointed out that the com- 
mon belief that regulation of pub- 
lic utilities guarantees a return on 
investment, is erroneous. The pur- 
pose of regulation is to save the 
public from exorbitant rates and 
ensure the service to which the | 
community is entitled, based on the 
earnings of the utility. And not 
to guarantee any particular return 
on the company’s investment. 

There has been widespread fail- 
ure during the past ten years of 
street railway systems to earn a 
fair profit on their investment, 
while many companies have not 
earned fixed charges. Seven and a 
half per cent of the companies in | 
the United States are in receiver- | 
ship and some more are on the 
way if relief is not given soon. In 


OVER 100 YEARS OF 
DEPENDABLE SERVICE 


100,000 population street railway 
systems in the aggregate . have 
failed to earn fixed sheaues, 

This has 
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THEN . . You should use the 
ment Service of The Royol Frust , 


Sead for a copy of ovr booklet 
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ASSETS UNDER ADMINISTRATION EXCEED $576,000,0 
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QUALITY ENGRAVING—the Essential Safeguard in Monetary Documents 


lon- 
a Good Investment 


pet watches keep time, but only the Best 
watches offer the protection and security 
accurate time-keeping. - 


Stee|-plate engraving varies in quality as 


wa 


tches do. If you seek protection against 


the counterfeiter, your security lies in en- 


graving and printing of the highest possible 


It 


quality. 


costs a little more, but Quality is the 


measure of Security. 


Canavian Bank Note Company 


LIMITED 


HEAD OFFICE AND WORKS: OTTAWA 
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REDUCE CAPIT 
CAN. LC LUMU 
Preferred Shareholde 
Get Common Stock 
Issue Incéme Bonds 
The reorganization plan for 
adian otive Co. submitte 
Pucember 13 calls for iesae of 


‘cent first 
Pe ond » epee 


ist mtge. 8. F. gold , 
onde dee ier 


. Patt cewek cone £,500,000 
stock, par 


areseccee 
Corer ree teases sere 


Deferred charges eee eee * 17. 
> 7 Seok 
ce 1,61 
£40 


7,1 
2,044,01 


Gaus ctast cheweds vet 


Payean Diaden 
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eeereee 


capital weneereaseerete 


Pen teehee een eeereeree 


Provident Society and all 
te ee ig 
mem- 
A new rule sant Sy se, due 
‘ ab- 


temporary em- 
piers accident insurance are to be 
nereased 50 per cent. 


Quebec City Plans Loan 
to lidate Debts 
Gwn Correspondent 
MONTREAL. — Quebec City will 
consolidate part of its floating debt 
by means of-a Joan in order to relieve 
the banks of the burden they are at 
resent carrying for the eity. The 
oan will be for a term of five or 
ten years and tho ite figures 
have not been publis it is indi- 
cated that the amount will be approxi- 

mately $500,000. * 
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"Preferred Shareholders to 
© Get Common Stock — 
7 Issue Income Bonds 


The reorganization plan for Can- 


tive Co. submitted to 
dholders for their approval on 

I 18 calls for issue of new 
"® per cent first mort; income 
| bonds and a revision of s capi- 


ed 


yecemi 


Post last week but since 
of reo 


the new capitalization the 
pal amount of funded debt 


of Investment Markets 


\Shawinigan’s Pea 


Sets Record in October 


From Our Own 


Correspondent 
MONTREAL.—Power sales of,a new record up to that time. 


Shawinigan Water and Power Co. 
during September and October, 
1932, where smaller than reported 


for the same months a year ago, 
but returns for the latter mon 
indicated a picking up of the slack. 

the pont month the com- 
pany sold 266,534,276 kw.h. = a 
ric energy as compared wi - 
108,694 kw.h. for the same month 
in 1931. September, 1932 sales total- 
led 233,740,172 kw.h., or 31,737,274 


¢| kw.h. less than for September last 


The load in October, 1932, 
was 763,070 h.p., up from 711,470 
h.p. for the corresponding month 
last year. September’s peak load 
was 726,400 h.p., as against 687,330 
h.p. for September, 1931. This sets 


09 will! CHARITABLE WORK 


new common shares. 
- Preference shareholders will receive 
mo arrears in dividends on their 


Rcrerted share held b aoe 
shares y 8 
of the bondholders and these m- 
oe will elect (or remove) direc- 
‘tors for a period of five years. The 

ment shares will automat- 
be converted into common 


value of the pres- 

per cont fit mortgage bonds 

now held. In addition holders will 
feceive two new common shares for 


ue qeincipal amount of 


of the present capit- 
with the 


tation of the com 
oposed capitalization “is as fol- 


AND EDUCATION 
INCREASE TAXES 


Largest Percentage of In- 
crease in Outlay is on 
Welfare 


Government expenditures in 
Canada since 1918 on the eight 
—- classes of a services 

ve increased by per cent as 
compared with our population in- 
crease of only 43 per cent, accord- 
ing to a “break down” of public 
expenditures made by the National 
Committee on Economy in Public 


Finance. 
The committee released this 


j week another of the studies made 


by W. Sanford Evans, of the cost 
government in Canada. His 
figures show that between 1913-14 
and 1930-31 expenditures on edu- 
cation weeds from $44,258,732 
to $166,190,565, an increase of 
275.24 per cent. Population of 
school age (6 to 16 years) increased 
in the same period by some 36 per 
cent, so that the rate of increase 
of cost was 7.6 times that of num- 
bers of children. 

‘Per head of the general popula- 
tion, $5.80 was spent on education 
in 1913-14 and a little over $16 in 
1930-31. Most of the present active 
generation below middle age were 
educated on the 1913-14 scale. “Arg 
proportionately better results being 
attained with the children now at 
school?” the report demands. 
“What new facilities are provided? 
Is_ relatively more done in the 
higher branches? What part is 
due to larger capital charges on 


$29 buildings and plant?” 


1,611,883 
2,044,019 


22,078 
1,044,800 
977,141 


= *Grand Trunk Rail Senteet 

the Dcuinion of Connde, au of 
bonds (approximate market value 
ani other miscellaneous 
estimated liability for 


preferred 


Wee capital ...ceccsesesess 


R./Provident Society 
es Name and Rules 

Trunk Railway and. Provi- 
Society anaes ts name and 

at a specia ee ~ meeting 
at Montreal on Nov. 21. 
© name was changed to Cana- 
National Rajlways Insurance and 
ie ident Society and all employees 
} . N. R. are to be eligible for 

- membership. 

A new rule was adopted that mem- 

bers temporarily out of service, due 

to reduction in forces, leave of ab- 
> ence or of suspension, shall be en- 

a to full membership privileges 

-for a od of three months from 
date of lay-off. 

Fees were also increased from 80 to 
# per cent, and sick benefit rates 
‘Were increased 50 per cent. Benefits 
for members of the temporary em- 

oyees’ accident insurance are to be 

creased 50 per cent. 


_- Quebec City Plans Loan 
to Consolidate Debts 
From Our Own Correspondent 3 
MONTREAL. — Quebec City will 
eonsolidate part of its floating debt 


by means of-a Joan in order to relieve 
e banks of the burden they are at 


$893,266 
18.81—1 


oan will be for a term of five or 
ten years and though definite figures 
have not been published it is indi- 


is ‘ cated that the amount will be approxi- 


mately $500,000. 
EEE 
Bond Tenders 


Noon, Dee. 5, Municipality of Notre Dame 
Nord—$5,000, 6 per cent bonds dated 
. 1, 1982, redeemable serially from Dec. 

1933, to Dec. 1, 1942. J. N. Valliant, sec - 


noon, Dec. 1, Carleton Place, Ont.— 
800, 5 per cent 20-year unemployment 
ief wa extension debentures. 
J. Leigh, clerk-tveas. 
_.. 6 p.m., Dee. 11, Municipality of Villeroy, 
per cent bonds, dated Dec. }, 
ble serially from Dec. 1, 1988 


biz 


© te Dec. 1, 1947. J. A. Charland, sec.-treas. 


; 1 p.m., Dee. 7, United of Lennox 
and Addington—$105,000, 54 per cent 10 in- 
Stallment debentures, dated Dec 15, 1932. 

_ Payable in Napanee. W. 8. Wilson, city 


4 


resent carrying for the city. The. 


Protection of Public 
“In the pubile service of. protec- 
tion of persons and property there 
Was an increase during the same 
a of ~ per cent even oo 
ng expenses crea y 
the war. The annual nditures 
arising out of the Great War, when 
segregated, amount to a little over 
one-half of total expenditures on 
protection, while the increase on 
yorely general protection since 
913-14 equals a figure nearly 
seven times the rate of increase in 


population. Counteracting, this 250° 


per cent increase in expenditures 
on protection, however, our total 
convictions for criminal and minor 
offences have increased 100 per 
cent and fire losses some 117 per 
cent.” 
“Public welfare and _ charity 
ts have been nsible for a 
higher percentage of rate increase 
than any other class, This rapid de- 
velopment in the extension of so- 
cial services by governments repre- 
sents a 575 per cent increase since 
1913-14, or sixteen times the popu- 
lation increase over the same 
~— Interesting, but true, is the 
act that the Soon unemployment 
relief provided in 1930-31 consti- 
tuted only a moderate fraction of 
total expenditures on this class of 
services.” 


Names Windsor 
Control Board 
Brodie is Head 


Magistrate D. M. Brodie, Wind- 
sor, has been appointed as chairman 
of the committee of supervisors 
named by the Ontario Municipal 
Board to take charge of Windsor’s 
finances. Other members of the 
committee include Thomas Brad- 
shaw, chairman of all other com- 
mittees supervising the other de- 
faulting municipalities in the bor- 
der cities group. Chester McDiarmid 
and Donald McGregor, Windsor, 
and Archibald McPherson, London. 

Windsor sought relief under the 
Ontario Municipal Act before ac- 
tual default of principal or inter- 
est on its funded debt was made. 
In the application, the city council 
asked that all supervisors shoula 
be residents of Windsor but the 
Municipal Board acceded to this 
request only in part. Application 
was made to the Ontario Municipal 
Board only after bondholders had 
disagreed with the terms of the 
five year moratorium plan submit- 
ted by Mayor Croll early in October. 


Utilize More Manitoba Woods 


The Industrial Development Board 
of Manitoba reports that native Mani- 
toba woods are being employed to 
an increasing extent in the wood- 
using industries of the province. 


Credit for the improved showing 
is given to the installation of elec- 
tric boilers on the Shawinigan a 
tem. They do not show to the full 
extent the ultimate to be 


th| derived from electric boilers as in 


one case the installation was only 
completed toward the end of Octo- 
ber and in another case installation 
was only completed toward the end 
of November. 

It is pointed out that this power 
is being sold at prices which are 
in keeping with the cost of pro- 
duction of steam by coal, and there- 
fore they do not efit the com- 
pany to the same extent as if the 

wer were sold as primary power, 

t nevertheless the company is 
receiving benefits it would not 
otherwise receive. 


Bruck Silk Mills 
Earnings Show Gain 


From Our Own Correspondent 

MONTREAL.—Bruck Silk 
Mills concluded a satisfactory 
ear on October 31 and the 
financial statement for that 
period is expected to show a 
substantial improvement over 
the previous year. com- 
pany’s mills are working at 
capacity and unfilled orders 
of. g volume are on hand. 
In the year ended October 
31, 1931, net earnings were 
$111,036 and net profit of 
$8,152 was equal to eight 
cents a share on the common. 
Annual report which will be 
published shortly will show 
sharp gains and balance sheet 
will reveal elimination of 
bank loans and a generally 
improved position. 


B.C. Government 
Will Not Borrow 
Before Year 1943 


From Our Own Correspondent 

VANCOUVER. — Hon. J. W. 
Jones, minister of finance, states 
that it is the policy of the provin- 
cial government to discontinue bor- 
rowing and that financing during 
the next year will be through in- 
nme eee or reduction in 


— 
To borrow more and increase 
our loans will only make our diffi- 
culties worse next year,” stated Mr. 
Jones. “If we are to maintain the 
eredit we still hold we must not 
make any substantial increase in 
our debt. We must pay as we go. 
“We positively cannot contem- 
plate a continuance of borrowing 
to make up our deficits. It is our 
great debt charges which represent 
e bulk of our problem. We wish 
to avoid higher taxes and the only 
alternative is drastic economy, 
meaning that the public: must be 
prepared for curtailment of ‘serv- 
ices to which it has long been 
accustomed.” 


ONTARIO TO LEVY 
HIGH TRUCK FEES 


Changes in Passenger Car 
Licenses of Minor 
Character 


Changes in motor vehicle license 
fees announced for Ontario involve 
only minor adjustments among pas- 
senger cars, but include substantial 
increases in fees for heavier trucks 
and trailers. Among passenger vehi- 
cles, light sixes (up to 28 h.p.) and 
light eights (up to 35 h.p.) are charged 
$12 and $15 respectively. Heavy sixes 
are charged $15 and heavy eights $20. 
Comparison of the 1932 and 1933 
marker fees for passenger cars, 
trucks and trailers are as follows: 

Passenger Car License Fees in Ontario 

of car: 1938 1932 
@ GPURERG. 0.0 cccccvécscdcs oe $7 $7 
6 cyl. (up to 28 h.p.) ...6..-- 12 
6 cyl. (over 28 h.p.) 15 
8 cyl. (up to 36 h.p.) ..cccees 15 
8 cyl. (over 35 h.p.) 
12 cylinders 
16 cylinders 


License Fees for Trucks 
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13 to 14 tons 
14 to 15 tons 


License Fees for Tastee 
19 


One ton or less 
1 ton up to 2 tons 


13 tons up to 14 tons 
14 tons up to 15 tons 


Credit Anglo-Francais 
Purchase Parish Bonds 


From Our Own Correspondent 

MONTRBAL.—Credit Anglo-Fran- 
cais Ltd. have purchased an issue of 
$150,000 Trustees of the Parish of St. 
Raphae] of Outremont, 6 per cent 
bonds, maturing 1 to 25 years. The 
bonds will likely be offered shortly at 
a price to yield about 5.80 per cent. 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per ann 
in Canada or 


fn bold type indicates stocks listed 
- @ny. Market prices are at close on 


Yeer 


Gompany End 


nited Farmers 


mon 
earnings Carr. 
1932 — divid. 
0.94 1.09 1 
17.22 18.98 10. 
0.76 e068 O0e 
0.00 


Net Income 
1982 1931 
$ $ 
$02,906. 889,064 
898 8,207 
*1,205,885 *1,828,864 
19,809 35,204 
6,519 $92,786 


ual statements received since last week’s issue. Company name 
New York. Net income shown is before preferred dividend, if 


last sal 
Tuesday this week or ast sa e. 


Balance ; Mkt. 

ear f times 
1932 Mkt. earn. Yield 
& % 


442,695 16 17 62 

7,258 028 «yar oe Dy eee 
544,744 151 8.7 866.6 
180,598 coe eee 
179,563 


® Before deduction of Federal and other taxes, written off be nk premises and provision for depreciation in securities. 


? Deficit. 
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B. C. LIQUOR SALES 
AND PROFITS DOWN 
DUE TO DEPRESSION 


U.S. Departure from Pro- 
hibition Will Create Fur- 
ther Difficulties 


From Our Own Correspondent 

VANCOUVER.—Effect of modi- 
fication of the prohibition laws in 
the United States is lik to be 
far reaching in British umbia. 

Consumption of liquor in British 
Columbia has been declining stead- 
ily in the last two years, due to 
generally depressed business condi- 
tions and the falling off of the tour- 
ist traffic from the United States. 
When the adjacent states go wet 
again there will be further inroads 
on the province’s revenue from 
liquor trade. 

Officials of the Liquor Board 
state that the government’s profits 
from the sale of beer and liquor 
are already down 40 per cent this 
year. This will mean less money 
for the municipalities and hospi- 
tals and the provincial government 
and representatives of the affected 
municipalities are holding a series 
of conferences to determine how 
the finances shall be distributed. 
With the exceptional expenditure 
of unemployment relief to meet, 
the government finds the problem 
of meeting the municipalities’ de- 
mands extremely difficult. 


Offering Beer Stock 

Meanwhile, British Columbia 
capital is being invited to invest in 
a Beattle, Wash., brewery, and an 
issue of — and common 
stock in ashington Breweries, 
Inc., is being offered by Vancouver 
brokerage houses. Washington 
Breweries has concluded negotia- 
tions with Coast Breweries, Ltd., 
of Vancouver, to undertake the 
equipment and management of the 
new Seattle plant. The plant will 
be, operated at 90,000 barrel pro- 
duction annually and on this out- 

t a substantial profit is hoped 
For . Several British Columbia men 
are among the directors of the 
Seattle plant, incloding Major 
W. C. Angus, John E. Day and 
R. H, Ullrich. 


Quebec Bars 
Ontario Hydro 
From Province 


From Our Own Correspondent 


MONTREAL. — Earlier reports 
that the Ontario Hydro-Electric 
Power Commission had secured a 
power contract from the Beattie 
Gold mine in Northern Quebec ap- 
pear to be unfownded, judging by 
the remarks made by Premier 
Taschereau. 

Speaking at a political meeting 
in Knowlton this week, the premier 
referred to the proposal that the 
Ontario” Hydro send power into 
Quebec. That would not be allowed, 
he said with much emphasis, for he 
did not pene that Quebec com- 
panies which pay Federal, Provin- 
cial, municipal and school taxes and 
pay dividends to Quebec cities, 
should have to compete with power 
that was exempt from all taxation. 


Both Canada Northern Power and 
Ontario Hydro had been after this 
contract. Hydro p to build 
a transmission liné to the Quebec 
border, from whence the Beattie 
mine would bring the power to the 

roperty over its own power line. 
The commission is understood to 
have offered the power atwa very 
low rate for immediate require- 
ments. Its expenditure on the 
transmission line would have run 
into tens of thousands of dollars in 
return for which it would have se- 
cured a market for an ultimate block 
of 15,000 h.p. with a selling value 
of about $22 per horsepower. 

Provided Premier Taschereau 
maintains his present stand, On- 
tario Hydro has little chance of 
getting any business in the North- 
en Quebec field. Canada Northern 
Power’s position will be strength- 
ened, in that area at least, while it 
will still be subject to keen com- 
petition in the Ontario field. 


FAVORS DOLLAR - 
POUND HOOKUP 


(Continued from page 1) 

way, Spain and Portugal also are 
large exporters of fish, but those 
countries are wise enough to keep 
their money close to the peund sterl- 
ing, whereas we in Canada are obliged 
to accept the pound only at a very 
heavy discount, amounting at the 
present time to twenty-five or thirty 
per cent. I am certain that, so long 
as the present exchange situation con- 
tinues, the Scandinavian countries 
and Russia will continue to control 
the lumber markets of England, while 
Spain, Portugal and Norway will ‘get 
the fish market and Denmark and 
some of the other exporting countries 
in Europe and elsewhere the market 
for bacon and other agricultural prod- 
ucts. The same advantage will be 
found by producers of Australia, New 
Zealand and other parts of the Empire 
which keep their money closely 
aligned with the pound sterling. 

“lf we are to move the commodities 
we have to sell into the markets of 
the world our dollar has either got to 
come down in valué or the pound go 
up. Possibly common ground can be 
found by a compromise. 

What is Sound Dollar? 


“I believe we should pay more at- 
tention to getting markets for our 

mmodities than to bandy a lot of 
talk about what constitutes a sound 
Canadian dollar. We should fix our 
eyes on the fact that a country can 
only accumulate wealth by the ex- 
change of commodities, and the dollar 
must be made the servant and not 
the master of the country which it 
is intended to serve. If the pur- 
chasing power of our dollar was down 
in 1926 our present dollar can decline 
very considerably in gucsente power 
and still be perfectly sound. Its pur- 
chasing power now is close to 170 as 
compared with 100 in 1926. 


Treaties Negatived 


“Ships are not leaving the Atlantic 
coast the way they used to. Down 
there we are therefore much con- 
cerned about the question of exchange 
rates and so far as I have travelled 
over the country I find everybody 
talking about it. Last summer the 
ae of people were buoyed up con- 
siderably by the trade treaties made 
between different countries of the 
British Empire. They were told that 
these treaties would be very good 
for them but, because of the further 
decline in the British pound, those 
cease are now absolutely unwork- 
able. 

“In my mind these ie no dowbt as 


Canadian Oil Cos’ 
Dividends are Earned 


Though sales of Canadian 
Oil Companies in 1932 to date 
have shown a moderate de- 
cline, S. H, Littlefield, vice- 
president and general man- 
ager, states that earnings are 
sufficient to cover dividends 
and take care of depreciation 
and other proper charges 

_ against operating profits. 

Mr. Littlefield states that 
the turnover on gasoline has 
shown a decrease of between 
four and five per cent this 
year. He points out that this 
is a smaller decline than that 
suffered by general business 
as a whole. 


the | to what action Canada should take. 
‘| I think that England is 


cing to win 
out with the pound. Traders, bankers 
and financial men there will entrench 
the pound as the trading medium 
throughout the world before there 
will be any decision to go back on a 
gold basis, I am convinced. We find 
in our business that the only way in 
which we can do export business is 
with people who want to trade on 
the pound. Big concerns all over the 
world are sending money to London 
as a final clearing house. She is not 
out of international finance or busi- 
ness by any means. Australia bor- 
rows cheaper in London than we do 
in Canada or New York. If we write 
to any country suegesting the Upited 
States dollar as a basis for trading 
we donot get answers to our letters. 


War Debt Unsettling 


“Of course, the war debt situation 
is a further unsettling factor. I 
understand that England fas $95,000,- 
000 in New York ready to pay interest 
this year, and that is having some 
effect on the pound. 

“The point I would like to make is 
that in the Scandinavian countries, in 
Great Britain, in Germany and in 
France there is nothing wrong with 
their curencies so far as purchasing 
power within their own Ceodene is 
concerned, It is only the exchange 
that is down, 

“It may be true that if the dollar is 
lined up with the pound a greater 

remium will have to be paid on the 

nited States dollar, but our chief 
roblem in Canada. it seems to me, 
is to get new wealth into the cougtry. 
There is nobody pressing us for debts 
and if we get new money we can look 
after the premium better than we 
can the present needs with a lower 
volume of business. 

“Our trade with the West Indies is 
down. Again exchange rate of the 
pound is_ responsible. 

“It might worth while for Can- 
ada to consider the case of Sout 
Africa. The government there sticks 
to gold but commercially they want 
to trade on the pound. 


Adds to Unemployment 


“In three out of four countries we 
cannot do business except by quot- 
ing on the pound. As I said before the 
pound is in the ascendancy for inter- 
national trade and Canada pays 
dearly for keeping its dollar up as 
high as it does. We are losing money 
in the hope that stabilization will be 

| reached somewhere along the line. 

“I am fearful that exports of fish 
lumber and agricultural products wil 
suffer much more if the whole matter 
is not considered carefully with a 
view to action. The more exports d 
up the more unemployed there will 
be on the Atlantic coast. If labor 
os to land is the foundation of 
all wealth we have all kinds of land 
and labor on the Atlantic coast, but 
we cannot them together under 
present conditions, . 


Can Compete on Fair Basis 


“In spite of the fact that‘the Scandi- 
navian countries have kept their cur- 
rencies in line with the pound I am 
told that prices have not risen. Our 
labor costs in the Maritime provinces 
are a little higher in the fishing in- 
dustry than they are in Norway, but 
we are much more efficiently sauipped 
in the matter of machinery. Our lum- 
ber mills, are very efficiently equipped 
and we have the most modern tna- 
chinery obtainable in our canning 
plants. Put us on a level with the 
pound and we can compete. If we 
cannot compete on an equal basis 
with fair exchange rates, that is all 
the government or anybody else can 
or should do for us. The fact is that 
always in the past when we were 
on an equal basis ‘we have been able 
to do business. Under present con- 
ditions countries are being brought 
in to take our trade which we never 
met in our markets. Spain, for ex- 
ample, is putting its product in Great 
Britain and we never had to con- 
sider her as a factor in the past. 


Wants Sound Dollar Defined 


“I wish they would define a sound 
dollar. To me it would seem that a 
sound dollar would be one which 
would work for the capitalist, the 
fisherman and everybody alike. The 
problem of trade seems to be much 
like the problem of the police in 
handling traffic on a busy city street. 
There is no trouble so long as traffic 
can be kept moving with reasonable 
rapidity, but there is congestion and 
demoralization if cars are allowed 
to park everywhere along the street. 
The remedy on the business street in 
the city is to stop inordinate parking 
and get the cars moving. To get 
goods moving is the first rroblem if 
our international business is to reach 
its old volume. 

“By lining it up with the pound 
Canada would be putting her dollar 
in an advantageous position to get 
export goods moving. If, as I expect, 
London will be the world’s money 
centre again in five years, nothing 
would be lost and a good deal gained 
for Canada. London is furnishing the 
world with leadership and manage- 
ment so far as trading goes. That is 
why we should step in line with her. 

“To me it is of great public con- 
cern as well to bring the pound and 
the Canadian dollar together as it 
would be helpful in increasing em- 
ployment. Canadians cannot possibly 
consume enough to put all Canadians 
to work. Therefore we have to take 
the necessary measures to get into 
the markets of the world.” 


WANTS STABILITY 
MAINTAINED 


(Continued from page 1) 


so far as external indebtedness is 
concerned, he added. It is much 
more influenced by the United 
States to whom it owes the greater 
part of its foreign debt, and with 
whom it trades more largely than, 
with other countries. Currencies. 
weights, measures, standards, and 
wage scales and tastes in trans- 
portation are largely common to 
the two countries and any violent 
pulling away from that country in 
the way of severing established re- 
lations cannot but be harmful in- 
terpally Im Canada as well. The 
first effect would be to work im- 
mense harm to Canada’s ta- 
tion in the credit centres of the 
United States if the dollar were 
there oul depreciated. Lenders 


esa Ikely.resclt eventoatly’ and 


that would make Canadian invest- 
ments seem less attractive. 
Inflation Would Fool Farmer 
Se eta ecuaniee tos 
10 co’ 2 
manufacturer. “But f think the 


ory. The course of 
be controlled and later difficulties 


greater suff 


grened. 

“I know that the position of the 
farmer is a most difficult one, so 
dificult indeed that inflation might 
be justified if, for instance, the over- 
supply of wheat could be eliminated 
by calling money by some other name 
or cutting it into t dollars. In- 
flation of the Canadian dollar would, 
however, cause a greater effort to 
sell the wheat on an unresponsive 
market, with the result that the 
prices, as measured in sound money, 
would go lower. That would be the 
tendency, in my opinion. 

“Natural products establish their 
price level on the relation of supply 
to effective demand. Depreciation of 
the dollar would possibly not have so 
great an effect upon the real prices 
of such goods as on goods e by 
manufacturers, whose products are 
priced on cost of services and materi- 
als. Wheat is a world commodity sold 
everywhere and wheat prices would 
be determined in world markets, as 
measured in sound money, irrespec- 
tive of what may be done to the Can- 
adian dollar. The farmer would prob- 
ably find that the cost of things he 
purchased wowid be influenced up- 
ward by inflation much more than 
the benefits gained from apparently 
Righer prices. In other words, there 
might be more dollars which would 
buy less of the goods he wants. 


Benefits Ilusory 


_ “If we look a little further into the 
international effect of depreciation I 
think the benefits will be found still 
more illusory. The drop in exchange 
value of Australian currency has 
helped to cng down Canadian prices 
of wheat; and the drop in the Can- 
adian dollar brought Chicago wheat 
prices down. Russia’s exports de- 
moralized world prices while it was 
shipping wheat ause its 
has no external value and they sell 
goods for whatever they will fetch. 


Day of Reckoning Comes 

“An international race of unsound 
currencies in various stages of depre- 
ciation could only accelerate the drop 
into unknown depths. There must 
come a day of reckoning for a coun- 
try whose currency has no established 
value and unless a stand is made 
exchange must continue to be un- 
stable, thus hampering” normal. ex- 
c s of commodities between 
countries. The world needs more than 
caning else oo ne J one ae 
ciples monetary policy and the 
British know that very well. Their 
most experienced. people will welcome 
the day when they can get their cur- 
rency values based on = at a fixed 
point once again. @ countries 


h|which remain on the gold standard 


are anchors in a world adrift. 

“It may be that we cannot avoid 
some measure of depreciation, but 
imports should be controlled and the 
main endeavor should be to use sound 
methods for restoring the balance 
between values for products produced 
by various classes in the country. 

rade is based on exchange and these 
exchanges can only grow as cur- 
rencies become dependable and as 
there comes an approximate approach 
to equality in the value of the goods 
sold or purchased. In some indus- 
tries this é¢ffort to restore the bal- 
ance may involve sacrifiees, lower 
wages, lower prices of manufactured 
goose and lower cost of services. 

h step toward equality will aid 
those whose position seems the worst 
today. That soqetese time, but it is 
better than embarking upon a sea 
of unknown values and heading for 
unknown destinations.” 


money. 
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Men of affairs requiring a fast cross< 
ing to Europe, find everything the 
seasoned trayeller can need on Cunard 
and Anchor liners from New York. 


Distinguished passenger lists, com- 
fort and luxury in public and private 
rooms, a justly celebrated cuisine, 
and that personal steward service 
based on Cunard’s 92 years sea- 
experience, with low rates in all 
classes (First Class from $132. one 
way, for instance)—these are fea- 
tures of a Cunard- Anchor crossing. mid 
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Revenue Slightly Down)". 


to 16,880,496 k.wb. a 
National Light & Power Co. of/from $445,679 Stile ua aoe 


Moose Jaw earned first mortgage| bond interest 


bond interest 73 times after depre- 
ciation in 
October 31, 1932, as compared with| the $2,213 


1.94 times in the correspondin montaate na ; 
od of 1931. Output in ee heure to $1 00. " 


reciation and taxes was. 
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slow acting 


unemployed into the expan- 
sive leisure of all the people. 

In the five-day week world in- 
dustry is simply groping, and not 
entirely in the light, for the means 
of accomplishing this transforma- 


sary laboratory experi 

the leaders of capitalistic industry 
themselves ‘which is in itself a 
rather pointed commentary upon 
the radical and views of amateur 
social economists. 


American Federation of Labor has 
already declared for a working week 
of five days of six hours each. It is 
a high ideal for which such an 
organization should strive but it 


"| should be content if it achieves its 


te : 
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objectives after 30 years of educa- 
tional work. 


WESTERN FARMER WILL 
SEE IT THROUGH 

ILLIAM ALLEN WHITE 
writes in the Saturday Even- 
that the American farmer 
his sense of humor. He 
and sad and sore. There 
ahead, thinks White. 
farmer is also deeply 
stirred by the essential injustice of 
i But he is not 


are many parasitical asso- 
ions and politicians, living off 
farmer and professing to speak 
who tell us that the Cana- 
is in revolt; that pros- 
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to avoid social 
way to assure 
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HE demand for economy in both 

commercial and personal bud- 
gets has proved a golden oppor- 
tunity for the merchandiser of 
“cheap” insurance in the fire insur- 
ance field. Rate-cutting ranging 
anywhere from 20 to 50 per cent 


jhas become a common thing and 


some people are even beginning to 
tariff or “board” 
mtinue to do busi- 


| which seem so ridiculously high in 


| DAY WEEK IS WORK 
SHARING 
E of the concerns that are 


nics were from seven o'clock 
e morning to six o’clock at 
ht with one hour off for the 
mner pail. Saturday afternoon 
s little observed as a holiday in 
pries.. The advance that has 
n made since that time in short- 
ng working hours to a standard 
' 44 to 48 hour week represents a 
| greater advance than we shall have 
achieve in the shortening of 
= if we are to make the five- 
week or, alternatively, the 

hour week effective. 
¢ fundamental fact that is 
ing shorter working hours an 
sapable development is the 
: thanization of aot The 
| maligned Machine Age, that rant- 
“ing philosophers and reforming 
gealots tell us is the dark day of 
» modern civilization, can be made 
) the age of leisure and intellectual 
» enlargement. To produce all the 
| goods that the world requires for 
highest possible standard of 
| living it is necessary nowadays to 
| employ physical strength and drain 
human sweat for a brief number of 
) hours. The machine has released 
» man from bondage to hard-fisted 
toil. It had definitely added billions 
| of hours yearly to the free moments 

‘mankind 


¥ t have we done with these 
mew and freer hours? What we 
) have done with a large percentage 
f them can be seen in the spec- 

és of 30,000,000 jobless people 
Walking the. streets of the world, 
off meagre savings or off the 

ty of the state. This is the 

Sgreat tragedy of modern civiliza- 
» Son but to blame it on the machine 
7a Uke calling the eutomobile a 
ipenace because misuse of automo- 


Se 


relation to the price for which an 
apparently similar. commodity can 
be purchased elsewhere. 

The theory of the tariff in- 
surance rate structure, developed 
from a long background of experi- 
ence, is simply the striking of an 
average rate in each of many areas 
and classifications subject to risk. 
If this principle is conscientiously 
followed, the final rate will be no 
better and no worse than any other 
“average,” and as such will obvi- 
ously leave itself vulnerable to any- 
one who is careful to choose only 
the one or two select risks which 
are likely to be at the “top” of the 
average. Thus a valid criticism of 
tariff company practice has been 
that the classifications have not 
been drawn sufficiently closely and 
many good risks have accordingly 
not received the consideration they 
deserved but have been loaded 
unduly with the loss cost of unpro- 
fitable or less-than-average busi- 


ness. 

It is at this point that the non- 
board company often steps in and 
by picking and choosing its risks 
is able to make a slightly better 
selection than the “average” busi- 
ness of a large company, and in 
turn pass on this saving to policy- 
holders ‘by means of lower rates. 
Other factors such as lower com- 
missions and expense ratios are 
also important factors towards 
economy but it is doubtful if any 
company can save sufficient 
through these channels to permit 
payment of a 30, 40 or 50 per cent 
cut from tariff rates, unless the 
fundamental principle of a better- 
than-average selection is main- 
tained. 

In order to achieve this better- 
than average selection it is almost 
a sine qua non of success that a 
company maintain its business at 
a comparatively small volume so 
that unusual care be exercised in 
the writing of business. If the am- 
bition is suddenly born to write a 
volume of business comparable to 
the big tariff groups, there is 
bound to be an inevitable sacrifice 
of selection and sooner or later the 
company will find that its warmly- 
cherished advantage has vanished 
into the cold fact of a mathematical 
average and that early underwrit- 
ing gains have disappeared. Just 
how inexorable is this law of aver- 
ages may be realized from the 
record of federal licensed fire 
insurance companies over the past 
60 years which shows that from 
1869 to 1928 the underwriting pro- 
fit of all companies doing business 
in Canada was less than five per 
cent of net premiums written. In 
the past three years the.ratio was 
barely above zero. 

Of course as long as a company 
is increasing its premium income 
at a rapid rate it can momentarily 
defy the law of averages and can 
disguise an adverse selection by 
reason of the fact that losses can- 
not catch up. Once the inevitable 
slackening in growth takes place 
and premium income begins to level 
out, it is only a very short time 
before losses shoot through the top 
and troubles begin. This at least 
has been the history of fire insur- 
ance experience in past decades and 
although it is twenty years since 
Canada experienced any substan- 
tial trouble in this respect, there 
is no reason to believe we are any 
more immune from this situation 
now, than we were two decades 


be found for him by | 742s 
we 


when many companies after a 

Gow yoate af lar but un- 

growth, fell by the insurance 
wayside. 

Out of every thousand risks 
there are a few which are eligible 
for low raté insurance and 
a careful underwriter who is satis- 
fied to write this preferred busi- 
ness can doubtless glean for him- 
self and his policyholders the 
benefits of wise selection. So far 
so good but the underwriter who 
attempts to build a huge volume 
of cut-rate business on the assump- 
tion that he can continue to “play” 
the law of averages, is doomed to 
disappointment. If such tactics 
persist im Canada there will come 
sooner or later a day of rude finan- 
cial awakening in the fire insur- 
ance business. 


BIG TREES GROW THEIR 
OWN ACORNS 

‘RAS of combination, merger 

and development of giant cor- 
porate enterprises are usually 
times of general prosperity. This 
is not because the huge financing 
operations that are necessary cre- 
ate prosperity although they do 
help to pump a little gas into the 
stock market balloon. It is because 
the glare of prosperity must be 
present to blind the investing pub- 
lic to realities or they will refuse 
to accept the excessive capitaliza- 
tions that are attached to so many 


large mergers. 

But when the testing time comes, 
in a period of depressed business, 
the excessive capitalizations wilt 
under the strain. The present is 
the period of reorganization and 
at the end of it a great many hun- 
dred million dollar companies will 
turn out to be twenty-five million 
dollar companies. But in the mean- 
time the desperate attempt to jus- 
tify the hundred million dollar cap- 
italizations is hard on ambitious 
executives. Many of them 
will find their heads lopped off in 
the process, until directorates 
finally realize that it may be 
foolish to lose good men simply 
because they have fallen down in 
the achievement of impossible 
objectives that have been set for 
them. 

But the wholesale dismissals of 
key managers and executives of 
big corporations is having the 
effect of restaring the competition 
of the smaller unit in business. 
When a man is let out of, say, a 
big face powder company, after 20 
years of doing nothing else but 
making and selling face powder, 
the natural outlet for his energies 
is in the establishment of a very 
small one-man face powder fac- 
tory which will carefully avoid all 
the mistakes made by the face 
powder trust, and take advantage 
of general distrust of the huge cor- 
poration. 

Big mergers that fire good mez 
because they cannot produce the 
results that the promoters prom- 
ised to investors are simply creat- 
ing a lot of new competition for 
themselves. But this is the inevit- 
able way of business. Mergers 
create small businesses as fast as 
they eliminate them. Big trees 
from little acorns grow and when 
they are big trees they produce 
more acorns to continue the pro- 
cess. 


WHEN EIGHT PER CENT 
MEANS A LOSS 

T= prevailing rate of interest 

for farm mortgages in Western 
Canada has been for a number of 
years eight per cent. To the rad- 
ical politician eight per cent speils 
usury. The insurance companies 
and other lending institutions that 
have exacted such a rate of inter- 
est on their loans to farmers are 
pictured as greedy beyond all 
reason. 

Most lending institutions are 
content to get a net six per cent 
on their investments. When they 
get less than that they cannot pay 
five per cent interest to thrifty de- 
benture buyers nor pay reasonable 
dividends to holders of life insur- 
ance policies. Yet western farm 
mortgages have not produced a net 
yield as high as six per cent. The 
average, taking the very best 
years with the worst ones, has been 
less than 5% per cent. The bal- 
ance has gone to maintain the 

officials to handle the 
loans and to cover losses on loans, 
chiefly the latter. 

Millions of dollars of loanable 
funds, formerly available to the 
west, have been withdrawn. Were 
it possible to get anywhere near 
a net return of even 6 per cent on 
these loans the money would have 
remained. Legislation impairing 
the value of security and competi- 
tion from governmental agencies, 
that have bonussed farm lending 
at the expense of the taxpayers, 
have driven them out. 

High interest rates in the west 
are not as attractive to the in- 
vestor as they see on the surface. 
By reasonable legislation though 
the western provinces can restore 
the attraction of western mort- 
gages and pave the way for the 
day when plenty of money will be 
available to the western farmer at 
the rate that city mortgagors are 
asked to pay. 

Even eight per cent is better for 
the farmer than no credit at all or 
the ten per cent rates that pre- 
vailed before lending institutions 
went in. A few years ago one of 
the editors of The Post was in the 
Peace River country. He was talk- 
ing to a group of farmers. They 
asked him if he could induce one 
of the loan companies to loan 
money in Peace River. “We have 
to borrow from the few wealthy 
farmers and townsfolk around 
here. They charge us ten per cent” 
was their complaint. Eight per 
cent looked good. 


The Canadian people as a whole 
are indifferent to the gamble of 
millions of their public funds on 
the St. Lawrence seaway. But 
some day they may be appreciative 
of the American interests who are 
now vigorously opposing it. 
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BENNETT Buggies is the name 
given to the latest mode of con- 
veyance in Saskatchewan. In the 
good years farmers had their own 
sanannestee. The ne eaareney 
orse uggy went out of style. 
Along came hard times and the 
ty of cash made it impossible 

for the farmers to buy gasoline to 
run their*automobiles. Still it was 
necessary to get into’ town, and with 
no money to buy gasoline to run 
their motor cars or money to pur- 
chase a new bug, what was a 
peer farmer to do? The answer to 
is question is to be seen on the 
main street of many a prairie town. 


Some bright farmer took the axle 


and wheels off the front of his auto- 
mobile, added a shaft and a home- 
made seat. Now many farmers 
are riding to town on rubber tires, 
but the motive power is not the 
oline engine but the ever-faith- 

ul Old Dobbin. 


E REPEAT Western stories 

with considerable timidity. 
The last time we ran some amusing 
yarns of how western farmers were 
poioespniing their way Wont 
he depression we were sharply 
checked up by a western newspaper 
which accused us of making a joke 
of the bitter distre’s of western 
people. Nothing was farther from 
our thoughts. In fact, we publish- 
ed the stories in high admiration 
of the debt-burdened, price-stricken 
agriculturists of the prairies who 
could joke their way through trouble 
in the manner that the British 
people sang their way through the 
war years. 

On a recent western round we 
picked up some more oe 
stories which we present this time 
with the humble request that no 
one take offence. 

We bumped into one Winnipeg 
gentleman who runs half a dozen 
large farms. He was trying to 
demonstrate to us how the farmers 
had reduced their costs to enable 
them to get by even, on fifty cent 
wheat. ° 

“Why look what I’ve done on my 
farms,” he said, “I’ve owned them 
for thirty years and I lost less 
money this year than ever before.” 

Then there is the story of the 
farmer who worried so much at the 
time of the 1929 market crash, 
when he could not raise $200 to 
cover his margins, that he went out 
of his mind. He was put in the 
asylum and spent his days going 
around among the other inmates 
trying to borrow $200. One day he 
escaped. The wardens went out 
hunting for him. Everywhere they 
enquired they told about this certain 
lunatic’s habit of trying to borrow 
$200 from all the people he met. On 
their rounds they went into a near- 
by bank. They said to the man- 
ager “If a farmer comes in here 
and says he wants to borrow $200 
he’s crazy.” 

The manager looked at the ward- 
ens for a moment. Then he said 
“T’'ll say he is.” 

Near Regina there is an old 
Dutch farmer who had $500 tucked 
away in a sock. He decided that it 
might be safer in the bank but he 
was not sure of that because he had 
heard a lot about the trouble the 
banks were having collecting their 
loans. So he said to the manager: 

“Here ‘was $500 that I should 
want you to keep it for me. But I 
don’t want that you should loan it 
to nobody. Maybe you not get it 
back. I tell you what I want you 
maybe to do. You put it in the 
vault all by itself and don’t loan it 
by any farmer. Just keep it there. 
If it takes up too much room just 
you tell me. I be glad to pay you 
storage on it.” 


As Others See Us 


Cheaper to Pay the Freight 

The Halifax Chronicle—aIn Canada 
all our canals, the whole of which, 
with one slight exception, are situ- 
ated in Central Canada, have been 

aid for out of the public treasury. 

Vesacls pass through them free o 
tolls. The taxpayers of the whole 
Dominion pay the piper for this 
special privilege given to shipping. 
Why freight should be given car- 
riage free of tolls through canals and 
not on the railways receives no 
answer. Why should one pay while 
the other goes scot free, the tax- 
payers carrying the load? 

The Financial Post points out that 
the same policy is in vogue in the 
United States with the exception of 
the Panama Canal which pays its 
way. It is interesting to note that the 
officer in charge of the New York 
barge canal says, that “It would have 
been cheaper for the State if all the 
freight carried on the canal had been 
put in railroad cars and the State had 
paid the freight bill.” : ; 

Yet in the face of fiascos like this, 
it is proposed to build the St. Law- 
rence Waterway, spending huge sums 
of public money, which the country 
has not in the treasury, calling upon 
the taxpayers of the whole Dominion 
to carry the load, and further injur- 
ing the railways in the process. That 
is, the taxpayers shoulder an addi- 
tional burden, the result of which is 
to increase the already too heavy 
railway burden they are carrying now. 
Would it not be better for Canada to 
pile the freight, which the proposed 
canal or waterway would carry, into 
freight cars and pay the freight? It 
would pull the railways out of the 
mud at any rate and leave the country 
facing another enormous expenditure. 
Not that we are proposing such a 
measure, but it goes to show the folly 
of launching out on a great waterway 
expense, which would be a dead-head 
as far as revenue is concerned and 
plunge the taxpayers further into the 
mire. 


Advice to Home Smith 

Sault Ste. Marie Star.-The other 
day Mr. R. Home Smith, of Toronto, 
got up at a gathering and drank some 
“amber fluid” out of a flask he fished 
out of a rear pocket. The Financial 
Post chided him about it, although 
this column has personal knowledge 
that Mr. Smith never takes anything 
for a cold unless he really has a cold, 
and The Post intimated it was bad 
advertising. 

It is a moot question if there is any 


“Stop Me If You Have 
Heard This One”’ 


Rastus Jackson, thoroughly mar- 
ried, was one day approached by a 
life insurance agent. 

“Better let me write you a policy, 
Rastus,” suggested the agent, diplo- 
matically. 

“No, sah,” declared Rastus emphat- 
ically. “Ah ain’t any too safe at home 
as it am.” 
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War Debt is Problem For Congress 


By M. M. 
ASHINGTON. — The short 
session of Congress will find 
economic problems of exceptional 
magnitude pressing upon it. This 
is not the Congress chosen at the 
November election, but its prede- 
cessor, holding over from 1930. As 
the time of a “lame-duck” session is 
limited and many of its members 
have been rejected for further serv- 
ice by their constituents, the recog- 
nized rule of political etiquette 
would require that it do nothing 
more than to “make the appropri- 
ations and adjourn.” In fact, the 
work of examining, through com- 
mittees, the requests of the differ- 
ent departments of government, 
granting them needed funds for the 
one year and providing the tax- 
ation for raising the money is such 
a big job in itself that three months 
afford scant time for it, even if 
there is no diversion of attention to 
other matters. The short session 
which is about to open, however, will 
be confronted by several matters 
too urgent to be set aside without 
~~ attempt at action. 

f most immediate importance is 
the international-debt question. The 
extent to which the decisions re- 
garding the debts have become a 
responsibility of Congress is not 
appreciated fully by many commen- 
tators. There was much signifi- 
cance in the fact,*though it had 
little prominence in dispatches, that 
at the time of the conference be- 
tween President Hoover and Presi- 
dent-elect Roosevelt, 14 of the prin- 
cipal leaders of the Senate yand 
House were invited to a consultative 
meeting with the President’s ‘cab- 
inet. This in itself was a very un- 
usual procedure. The subject of the 
discussion was revealed by the an- 
nouncements that the congressmen 
convinced the President of the im- 
possibility of securing at this time 
legislation authorizing a debt com- 
mission, 

It is this attitude of Congress, 
therefore, which has given the pre- 
vailing turn to the policy of the 
United States at the moment. 


HE conference between Mr. 

Hoover and Mr. Roosevelt show- 
ed that the present and the comin 
administration are of the same min 
on these points: 

That the debts represent actual 
loans and should be paid: 

That the debtor governments 
should be dealt with individually; 

That settlements must consider 
capacity to pay; 

That the debts to the United 
States have no relation to war 
reparations. 

President Hoover, however, wish- 
ed to accompany his refusal to sus- 
pend the payments due on Decem- 
ber 15th with an assurance that 
payment would be followed by an 
agreement on an international com- 
mission to take up again the entire 
subject. He suggested that the 


POLITICIAN IN WHITE HOUSE 


HILE the United States 

people always like to feel that 
they have a business man.in the 
White House it is almost more 
important that they should have as 
the occupant of the chair of Wash- 
ington and Lincoln a man who is an 
astute politician, Under the Ameri- 
can system the executive and the. 
legislative power are sharply sep- 
arated and the president can put 
into force his own ideas on many 
important questions only if he can 
swing Congress to pass the nec- 
essary bill to implement his views. 


This fact is of interest to Canada. 
The last Smoot-Hawley tariff bill, 
that dealt Canada the final punch 
in a long sequence of American 
ee Sager was stampeded 
through Congress by the wilder 
ouse and the Senate. 
It was thoroughly repugnant to 
President Hoover and had he 
wished to use his influence and jolly 
the Senators a bit he could have 
killed off the worst features of the 
House bill. But, academic in mind, 
Hoover stood on the principle that 
the executive should not interfere 
in law making and the bill went 
through. 

This was fairly early in Hoover’s 
term. Later he swung over in the 
opposite direction and in attempt- 
ing to dictate the legislation 
Congress should pass he offended 
that body needlessly. 

It is unlikely that Roosevelt will 
have the same difficulty handling 
Congress. Not only has he a group 
of plum-seeking stalwarts of his 
own party to deal with but he has 
the political ability to handle other 

oliticians. Nor will Roosevelt 
lone any group of radical mid-west 
Republicans to deal with. He is 
inclined to be what American busi- 
ness men consider safe and sound 
and in the main can keep his 
Congress of the same bent. 


BUSINESS AND WAR DEBTS 
NITED STATES Chamber of 
Commerce seldom acts in a 

manner to embarrass the admin- 
istration at Washington and its 


such thing as bad advertising. And 
if there is we have confidence that 
Mr. Smith wouldn’t be guilty of it. 
For as he explained to the meetingvof 
advertising men he got all the adver- 
tising he needed at no cost. He sim- 
ply, he said, teased the Telegram and 
the Globe, and they always responded 
with a column. 

There is this strange fact about all 
publicity, good or bad,—a month after- 
ward all the public recalls about 
the puff or the roast is that you were 
important enough to notice. For the 
life of him, your best friend can’t 
remember the details. 

That is a basic fact. It is also a 
fact that many men are helped by 
unfavorable publicity. Further, it 
often happens that the man all the 


| newspapers support, is licked out of 


his boots. Candidates who get all the 
applause often lose, you will have 
observed. 

Home Smith is an exceedingly smart 
man. But as one in whose future this 
column is concerned we disapprove 
of the flask trick. It was too obvious. 
and shouldn’t have been pulled in 
meeting. One of the reporters present 
might have put the editors next, and 
that’s killing the goose which lays 
the cackle. 

Lay off, Home! Stick to legitimate 
burrs like Brule Lake and Amulet, 


membership of the commission 
would be identical with that of 
the disarmament and economic 
commissions, thus bringing the 
debt problem into close association 
with the others. He held out a 
prospect that concessions extend- 
ing markets and revised informa- 
tion on ca ty to pa 
justify considerable adj 
the debts. Mr. Roosevelt, without 
expressing unalterable dissent from 
these ideas, did not declare any 
specific desire for a commission, 
such as might have influenced con- 
gressmen who wish to bring him 
the oo" of the legislative branch 
after he assumes the presidency. As 
@ consequence, the objections ex- 
ressed by the 14 con ional 
eaders at the meeting with the cab- 
inet left the United States in the 
position of making unqualified de- 
mand for payments on ber 
15th without any promise that it 
can enter into a new examination of 
the subject through a debt commis- 
sion. 

Nevertheless, it is apparent that 
President Hoover will send his rec- 
ommendation for a debt commission 
to Congress as representing his per- 
sonal conception of a correct policy. 
It hardly can be referred to a com- 
mittee and forgotten, and the ses- 
sion ene, will have to devote 
considerable time and talk to the 
debt problem. 


THER matters, outside the reg- 
ular appropriations, which will 
be pressed dpon this session will be: 

Immediate payment of the 
bonus to war veterans; 

Increased qranta for public 
works in the interest of the un- 
employed; . 

Inflation of the with a 
view to restoring the 1 scale 


of prices. 
toration of beer sale on 
some basis. , 


The latter idea is a — recom- 
mendation of the National Gran 
and is likely to be urged strongly 
enough to become a subject of sharp 
division. 


Another weird proposal for re- 
storing prosperity to agriculture is 
called the “Domestic Allotment 
Plan.” It would impose a tax on 
the domestic sales of major prod- 
ucts, such as wheat and cotton, and 
distribute the proceeds as bounty to 
the producers. In the case of wheat 
the tax would be 42 cents a bushel, 

the duty imposed on im- 
by e proponents of this idea 
are gaining a degree of attention 
from politicians, which indicates 
that they will make it the lineal 
successor to the de for an 
eupetnation fee and a debenture. 
hile they may attempt to bring it 
to a vote in s during the 
present session, their efforts are 
directed mainly to the next admin- 
istration, 


stand on the war debts is not unlike 
the expressed policies of Hoover 
and Roosevelt. 


Modification of debts due the 
United States from European gov- 
ernments, conditioned upon relief 
for American taxpayers in 
form of trade concessions and 
reduction in armaments, is recom- 
mended in a report to the Chamber 
by a special committee, of which 
Silas H. Strawn, former president, 
is chairman. 

Summarizing its conclusions, the 
committee says: 

“Further postponement of payments 
should be authorized on a temporary 
basis in the case of those debtor 
countries showing inability to make 
present payments. 

“Upon a debtor country showing 
material change in the bases of the 
existing debt agreement, the United 
States require any modification 
that will promote the best interests 
of the United States. 

“The best interests of the United 
States require that any modification 
for such treatment of our trade by 
the debtor country as will assure 
access of American goods to its mar- 
kets on fair competitive terms. 

“The best interests of the United 
States require that any modification 
should be conditioned upon reduc- 
tion in expenditures for armaments. 

“Proposals for the United States to 
cancel war debts owed to it by other 
governments should be rejected.” 


In opposing cancellation, the 
committee says that it “has 
examined the various ments 
that have been made in favor of 
cancellation of the debts and finds 
no good reasons either in the 
interest of world recovery or in the 
self-interest of the American tax- 
payers and business men for 
acceding to such proposals. The 
integrity of inter-governmental 
debt agreements entered into volun- 
tarily and in good faith should be 
maintained. It is only with the 
maintenance of confidence in obli- 

ations of governments that the 
ree flow of credit in international 
channels, on which world recovery 
and world advancement so largely 
depend, may be expected to 
continue.” 


Ottawa’s Dose of Inflation 

The Lethbridge Herald.—Sa 
Financial Post: nicer 

“While Conservative supporters 
thumped on their desks and amid 
songs and cheers voted down a Prog- 
ressive motion last Wednesday that 
the Canadian dollar be inflated to a 
parity with the pound sterling, the 
financial experts of the federal gov- 
ernment were busy launching the 
most important monetary transaction 
which has taken place in this count 
in more than a decade and whic 
definitely provides for Canada a mild 
dose of inflation, amounting (if used 
to the full) to about 12 per cent of 
our present note circulation.” 

Inflation was all wrong in the minds 
of the Conservative back-benchers 
when Mr. Coote, of Macleod, sug- 
gested it. But it was all right when 
proposed and put into effect to a 
certain degree by the Conservative 
Government. 

However, we need not quarrel with 
the sheep-like attitude of the back- 
benchers. The main thing is that the 
Government has seen the light and 
is endeavoring to bring the Canadian 
dollar more into line with the British 
pound sterling. It is possible that 
the movement may go so far as to 
wipe out the tremendous losses we 
are encountering in shipping our 
wheat to Britain, and it may—hardly 
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investors are now saving a proportion 
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likely—result in the customs depart- 
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British imports to Canada with which 

Britain hopes to pay for our wheat. 
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A Compromise 
The Sydney Post.—The Financial | dozen 


Post says that the Duff rail —. 
is a disappointment to the C. P. 
in that it does not recommend amal- 


the pace. and that the railway bill 
n 


troduced by Senator Meighen will 
be so amended in committee that its 
friends will never recognize it. Almost 
all of the measure that will survive, 
The Post predicts, will be the clauses 
which substitute three trustees for 
the existing directors of the C..N. R. 

It is known that the Duff report is 
a compromise prompted by erence 
to supposed public opinion rather than 
a judgment based on the Commis- 
sioners’ expert know and ideas 
of what would be best for the coun- 
try. This is unfortun:te for two 
reasons,—it detracts from public 
respect for the report, and also from 
its actual value as the basis of the 
Government’s policy of transporta- 
tion reform. 

It is an open secret that most if 
not all the members of the Duff 
Commission were in favor of ¢om- 
plete amalgamation of the C. P. R. 
and C, N. R. This being the case, it 
is most unfortunate that they did not 
say so. What the country wanted 
was a judicial report, not necessarily 
&@ popular one, 


Pembroke Stand: 

embroke Standard, Observer. — 
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When Canad ’$ most li *. isk ae 
all-rag bond paper, SUPERFINE) | 
LINEN RECORD, represents only | 


1.6% of your letter costs, why turn || 
to an inferior paper offering no + 
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Dominate Again 


Auto Export is 
Good Sign 

U. S. Finds Hope in 
Seatonal Dulinese 


USINESS interest this week |: 
centred largely on the wide fl 
tuations in foreign exc c 
disturbing war debt outlook force 
sterling down roughly 10 cent 
during the week to’a new bir 
low of $3.17 in terms of Unite 
States dollars or a drop of 3.06 pe 
— or gb ek 
-. United currency ain 
closely and weakened about 
oints or rou ; 
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vweekl 
Stone 


n, this 
time of year, and with 
from three years of 
the downward course of — 
arrested only within the 
months, and the future still 
it is no wonder this 
not prove an ! 
We look back on the a 
of great prosperity. and so it. 
we somes oe ae years ; 
very midst o is very rous 
era, there was a chumer s@aso nal 
reaction ‘than we are expé?iencing 
today. To be s this came 
after two years of excellent business, 
but the fact that the; seasonal let- 
down now is no sharper than it is 
would indicate, as much as the im- 
provement in the summer and early 
fall, that the had been 
plumbed.” 
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Stumpage Rate Cut in N. B. 

It. is announced in New swick 
that the Government has ed the 
stumpage rate on saw 1 luding 
hardwoods and |soft w 50 per 
cent, from $2 to $1 per thousand feet, 
and the rate on pulpwood from $2.70 
to $2 per thousand feet. The réduc- 
i apply to the season of 
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Business Conditions in Canada | 


Maritimes Was Only Area 
of Canada to Improve 
at Nov. 1 


, More than seasonal contraction in 
industrial activity at the end of 
October and the first of November 
sent the index number for employ- 
ment in Canada down to 84.7 at 
Nov. 1 compared with 86.7 at Oct. 1 
we ne on ees ~~ anes, 
othe Domi 
Beret on Bureau o 


Pronounced seasonal curtailment 
took place in manufacturing, not- 
ably of lumber, food and iron and 
§ ‘products. General declines 
in factory employment were smaller 
than those recorded at the begin- 
ae of November in 1931, 1930 and 
1929, although they exceeded the 
losses in most of the earlier years 
of the record. 


Continued improvement was 
shown in textiles, and pulp and 
paper mills were also more active. 
Among the non-manufacturing 
groups, there were reductions in 
communications, transportation, 
construction and services, with in- 
creases in logging, coal and metallic 
ore mining and retail trade. These 
nges were generally seasonal. 


Maritimes Gained 


Considerable increases in employ- 
ment were régistered in the Mari- 
time Provinces at Nov. 1, especially 
in manufacturing (notably of iron 
and steel a and in logging, 
coal mining and highway construc- 
tion. All four other econontic areas 
showed decreases. Among leading 
cities, Hamilton, Ont., and Windsor 
and the Border Cities -showed in- 
creases, while Montreal, Toronto 

Ottawa, ee. an 
ancouter had reductions in em- 

ployment ‘at- Nov. 1 as follows: 

ontreal.—Trend of employment 

was downward, 6,007 persons havin 
been let out from staffs of the 1,12 
reporting firms, who employed 125,- 
651. Manufacturers, construction and 
transportation reported reduced ac- 
tivity, while there were gains in retail 
trade, In the manufacturing group, 
there was curtailment in textile, 
leather, tobacco and beverage and 
iron and steel plants, the latter re- 
ported a very large share of the gen- 
eral decrease. Declines had also been 
noted on Nov. 1, 1981, but the index 


f was then several points higher. 


power production 
lished ee 


~The most coteuraging feature of 
week was the further gain in 
automobile exports. Al- 


; 4 hign 

3 business, it is believed, 

— almost entirely to Ford con- 

with the British company 

is an encouraging feature of 

industrial situation. Incident- 
these Canadian cars are 
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| AW INTERESTING comment on 
Nae 3 es current business situation 


United States is aaeaingt 
a following paragraph of the 
ey market letter o 
& Co., New York. 
xcept in 


Hayden, 
on, this 


of year, and with 


eo of, great ex- 
s invariably a drab 
exhaustion 


three years of depression, with 193 


the downward course of business 

Btrested only within the last few 

~ months, and the future still so cloudy, 

4t is no wonder that this year should 

‘mot prove an exception to the rule. 

We look back on the 1920’s as an era 

of great prosperity. and so it was, but 

we forget that five years ago, in the 

~ very midst of this very prosperous, 

- @fa, there was a sharper seasonal 

Teaction than we are experiencing 

| - t#day. To be sure, this reaction came 

% after two years of excellent business, 

® but the fact that the seasonal let- 

ph now is no sharper than it is 

| would indicate, as much as the im- 

Fb ement in the summer and early 

~ all, that the bottom had been 
> plumbed.” 
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the Laurentians 


Stumpage Rate Cut in N. B. 
-* It is announced in New Brunswick 
4 the Government has redyfed the 
iS page rate on saw logs including 
woods and soft woods 50 per 
t, from $2 to $1 per thousand feet, 


' nd the rate on pulpwood from $2.70 
to $2 per thousand feet. The reduc- 


Quebec City—Employment showed 
a falling off in Quebec, according to 
152 employers of 12,364 persons, com- 
pared with 12,554 on .Oct. 1. Con- 
struction and manufacturing indi- 
cated contractions, while other indus- 
tries recorded only slight changes. 
Employment was in smaller volume 
than on the same date of last year, 
—e larger losses had then been 

Toronto.—There was a reduction in 
the number? of workers of 1,229 firms 
in Toronto, who had 110,929 persons 
in their employ, or 918 fewer than 
in the preceding month. Most of the 
decline took place in manufacturing 
(notably in fron and steel), and in 
building and transportation, while 
trade was seasonally busier. A much 
larger loss had been registered at the 
beginning of November of a year ago, 
but the index was then higher. 


Ottawa.—Curtailment was shown in 
construction, while manufacturing 
was slightly more active and the 
me in the other groups were 
small, The 156 employers furnishing 
data reported 11,983 workers, as 
against 12,032 on Oct. 1. Employ- 
ment was in less volume than on the 
same date in 1931. 


Hamilton. — Employment continued 
to increase slightly, the 241 co-operat- 
ing firms enene’ g 24,503 persons, 
or 66 more than at Oct. 1. Manu- 
facturing was brisker, chiefly in the 

xtile and iron and steel groups, but 
building and transportation afforded 
less employment. A small increase 
had also been reported on Nov. 1 of 


g jlast year, but the index was then 


higher. : 
Windsor and the Border Citles.— 
Activity in the Border Cities showed 
an advance; 135 employers reported 
7,978 persons on their payrolls, com- 
pared with 7,469 at Oct. 1. The im- 
provement took place largely in auto- 
mobile plants, in whieh, however, 
activity was generally less than it 
had been in the weeks intervening 
since the last report. Reductions had 
been indicated on the same date of 
a year ago, but employment was then 
a few points above its level on Nov. 1, 


nnipeg.—Em ployment was slack- 
er, according to 394 firms employing 
34,882 workers at Nov. 1, as compared 
with 35,832 in their last report. Trade 
reported seasonal advances, but manu- 
facturing (particularly iron and steel 
works) Testisportetion and eonstruc- 
tion released help. A greater falling 
off had been recorded on Nov. 1, 198], 
when employment was, however, at a 
higher level. 

Vancouver.—There was a downward 
movement in Vancouver, where 342 
employers had 27,151 persons on their | 
staffs, or 230 fewer than in the pre- 
ceding month. Manufacturing, on the 
whole, showed no change, while trade, 
transportation and communications 
were quieter. Employment was not so 
brisk as at Nov. 1 of last year, im- 
provement having then been reported. 


Wheat Stocks in store on Nov. 18 
were 238.810,174 bus. compared with 
stocks of 241,487,070 bus. a week be- 
fore and 181,767,541 bus. a year before, 

Wheat Exported in the week ended 
Nov. 18 amounted to 6,968,759 bus. 
compared with 6,241,786 bus. in the 
previous week and 4,638,020 bus in 
the corresponding week of 1931. 
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Alone to Gain in October 


Business Volume in Economic Areas Shows Decline 
in Past Month in Other Parts of Canada 


/By SYDNEY B, SMITH 


Fundamental improvement in eco- 
nomic conditions during the last 
five months has not yet been reflect- 
ed in the composite trend of the five 
industrial areas, Greater resistance 
to further decline is about the most 
hopeful statement that may be 
made in regard to the actual vol- 
ume of business in the last six 
months. The official index of busi- 
ness operations recorded a new low 

oint in April followed by gains for 

o months, the increase being 
wiped out by subsequent reaction. 
The index of employment in manu- 
facturing plants after seasonal ad- 
justment showed gains at the first 
of September and October but de- 
clined again on November 1 to a 
new low point on the present move- 
ment. 

In the United States, gains in 
business were recorded in August 
and September with eres main- 
tenance in October, but very little 
can be claimed in the way of bust- 
ness recovery on this side of the 
border. 


Maritimes and B. C. Gain 


As a matter of fact seven factors 
with seasonal adjustment selected. 
because of availability for the five 
economic areas, showed consider- 
able decline during 1932, a decline 
which has not been reversed in re- 
cent months. The trend was not 
great changed in October, al- 

ough moderate gains were 
in the Maritimes and British Colum- 
bia. In the three remaining areas 
the declines which had been in evi- 
dence since the early months of the 
year were contin 

Maritimes — After a cogsiderable 
decline in August moderate improve- 
ment was shown in the Maritime prov- 
inces during the last two months. 
Employment in industrial pursuits 
dated 6 gain in October contrary to 
seasonel tendencies. The 
fairly well distributed. 
paper, textile and iron and steel 
plants made a good showing during 
the month, while coal mining was 
more active. It is reported recently 
that the Dominion Iron and Steel Co. 
had a force of about 1,356 men on 


ain was 
ulp and 


their payrolls, with No. 1 blast fur- 000 


mace and two 100-ton and three 50- 
0 open hearth furnaces in opera- 
on. 

New business obtained by the con- 
struction industry after seasonal ad- 
justment showed a gain in September. 
Sales of life insurance and place- 
ments by government employment 
offices also showed gains. Output of 
electric power and bank debits de- 
clined. The net result was that the 
business index for the Maritimes was 
96.2 compared with 94.9 in September. 

Quebec.—The statistical factors for 
geste were mainly unfavorable in 

ctober compared with the preceding 
month. Building permits. were $1.- 
289,000 compared with $455,000 in 
Septemter, the gain in contracts 

less than normal for 
the season. 


ut of electric energy was 24,632,000 

w.h., compared with 22,918,000 but 
according to seasonal standards a 
considerably greater increase would 
have been anticipated. Debits are 
normally greater in October than in 
September, while the actual increase 
came far short of this tendency. Sales 
of life insurance were $8,928,000 com- 
pared with $7,757,000 but here again 
the new business did not come up to 
seasonal expectations. 

The employment trend during the 
month was penne gains among 
the reported groups being confined 
to logging, mining and trade, and of 
these the only significant increase 
was that of mining. The index at the 
first of November after seasonal ad- 
justment was 79.6 compared with 81.3 
at the first of the preceding month. 

The picture contains some bright 
spots. r example the silk industry 
at Sherbrooke advises that sales dur- 
ing, October were well ahead of the 

receding month and also compare 


vorably with October of last year. B 


Certain plants are operating on a 
full time schedule with occasional 
overtime, while others report that 
only the hosiery departments are 
running to capacity, Manufacturers 
have resumed their exporting abroad, 
mostly to South Africa and New Zea- 
land resulting from the agreements 
at the Imperial Conference at Ottawa. 

The business index of Quebec was 
89.7 compared with 90.2 in September. 

Ontario—The trend of business in 
Ontario was upward during the first 
quarter of the present year. declines 
being in evidence month by month 
since that time. 

Developments of the current period 
are not such as to indicate thdt a 
change has yet taken place, terminat- 
ing the depression. Building permits 
showed a gain in October, the award 


Canadian 


own | &ty 


© avetage daily out- | Pa 


of n contracts being limited to 
$2.722, compared with $4,691,000 in 
September. The output of central 
electric stations on an average daily 
basis was 11,243,000 kw.h. compared 
with 11,249,000, while the normal sea- 
sonal increase is estimated at 3 p.c. 
The total output was 348,530,000 kw.h. 
deducting the exports and adding the 
receipts from Quebec we find that 
the 502,200,000 kw.h. was made avail- 
able for consumption. a much larger 
amount than in any previous month 
of the last year. 

The gain in bank debits was less 
than normal for the season. Sales of 
life insurance were $12,498,000 com- 
pared with $10,438,000, but here again 
seasonal considerations would more 
than counterbalance the increase. 
The employment compilations indi- 
cate that while a new low point after 
seasonal adjustment was reached at 
the first,of November, rubber and 
textile factories showed gains during 
the month under review, The indexes 
for Windsor and Hamilton reveal that 
manufacturing operations are much 
below normal, preparations now being 
made toward the production of new 
models offering considerable improve- 
ment for motor car plants, 

The business index for Ontario was 
72.7 compared with 75.2 in September. 

Prairie Provinces—Business opera- 
tions of the Prairie Provinces have 

ot reflected in a positive manner the 
heavy grain crop of the area, Build- 
ing, after seasonal adjustment, showed 
moderate gain and sales of life insur- 
ance showed an increase, while other 
factors considered here were reaction- 
The average daily output of 
was 3.380,000 kw.h, 


electric yan 
3,003,000, but a greater 


compared wi 


times and Br. Columbia GAINS RECORDED 


PLANT ACTIVITIES 


Power Output 
' Shows Decline; 
Index Falls 


OF COTTON MILLS} is"x.n05% 


Industry Be yee at 74 
Per Cent of Capacity — 
Stocks Normal 


From Our Own Correspondent 
MONTREAL. — Manufacturing 
operations in the Canadian cotton 
industry are being conducted at 
about 74 per cent of capacity with 
supleyenem over 90 per cent of 
full complement, according to in- 
formation from reliable sources. The 
situation shows an improvement 
over one month ago when opera- 
tions at 66 per cent of capacity and 
employment slightly lower than at 
ro Orders for immediate de- 
ivery in all lines of\dress, apparel 
and household cottons have 
heavy in recent weeks, while busi- 
ness has improved in some lines of 
commercial cottons. 


Bookings for immediate delive 
with some mills are as much as 10 

r cent above this time last year, 
but forward buying for next spring 
is very quiet and is on approximate- 
ly the same basis as this time last 
year. Inventories of manufactured 
goods at the mills are about normal 
since stocks were depleted following 
the advance in cotton prices in 
August. - 

Goods prices have been steadily 
reduced in line with raw cotton 
prices and with the new price list 
issued to the trade last week are 
thought to be on a stable basis and 
will be held through the spring sea- 
son, depending —" course of raw 
cotton prices. ew lists show a 
reduction of around 7% per cent 
in grade goods from the previous 

st. 


gain would normally be expected for} Jjst 


the month. After seasonal adjust- 
ment, the index of employment was 
86.0 compared with 90.4 at the first 
of October. 

A striking feature was the gain in 
bank debits in Regina and Winnipeg 
during the first ten months of 1932, 
compared with the same period of 
1981. These were the only clearing 
centres out of the 32 in Canada to 
show a gain in this connection. The 
increases were 28.5 p.c. and 2 p.c. in 
Regina and Winnipeg. respectively. 
The cumulative total in Regina was 

99,000,000 compared with $323,100,- 
000 while the total for Winnipeg was 
co compared ‘with $2,506,- 


The business index for the Prairie 
Provinces was 86.4 compared with 
87.4 in September. 

Bri lumbia—Reflecting gains 
in bank debits, sales of insurance and 
regular placements by governfient 
employment offices, the business index 
of British Columbia showed a re- 
bound in October from the low level 
of the eet month. New busi- 
ness obtained by the construction, 
industry was at a very low level. The 
gain in the output of central electric 
stations was less than normal for the 
season and prptepmens reached a 
new low point. gging and pulp and 
paper showed gains but most lines 
recorded decline. ; 

The salmon pack up to October 15 
was placed at 1,015,575 cases, the 
ks of most species showing an 
increase over last year in practically 
all areas. For the 16 weeks ended 
November 18, export clearances of 
wheat from Vancouver were 27,559,- 
000 bushels compared with 13,990,000 
in the same period of 1931. Prince 
Rupert and Victoria have also shipped 
992,000 bushels while no shipments 
were made from these ports in the 
first 16 weeks of the last crop year. 
Lumber exports from the Fraser 
River during October reached a record 
for this year, shipments being 21.314,- 
000 feete Consignments were made to 
Australia, Japan, China and Eastern 
Canada ports. The business index of 
British Columbia was 75.7 in October 
compared with /5.2 in September, the 
monthly ones for 1926 being re- 
garded as equalling 100. 

Businéss indexes by 
July to October were as 


July 
Canada .... 
Maritimes ... 
ebec 


areas from 


Oct. 
£1.3 
96.2 

‘9.7 


> 
2. 
86. 
5. 


Decrease For September 


in Liabilities of Failures 

An increase in assignments under 
the Bankruptcy and Winding Up Acts, 
as reported to the Dominion Bureau 
of Statistics, was experienced in Sep- 


tember, 1932, as compared with Sep- | 


Revise Credit Terms 

An outstanding feature in the 
domestic cotton trade during the 
past month has been the revised 
credit terms adopted by the mills, 
whereby long term dating on ship- 
ments has been discontinued to con- 
form with the changed merchandis- 
ing conditions. For many years 
long term dating has been the rule 
with cash discounts of 2 per cent 
spring dating March: 25 and fall 


dating October 25, together with 9| ber 


per cent for prepayment. Long term 
dating has now been abolished, and 
the revised terms of 2 per cent 10th 
of month following, 30 and 60 days 
Be oon oa The new 
rms have nm necessary 
by the change in selling conditions 
whereby the mills are now compel- 
led to carry the stocks of 
goods formerly carried by the 
wholesale jobbing trade and to 
meet the requirements of the manu- 
facturing trades. 


Cotton goods for commercial 
uses show little change. An early 
improvement in demand~for tire 
and automobile fabrics is antici- 
pated. Bag cloth business has shown 
notable improvement. Business 
with the paper industry for cotton 
felts is holding steady on the re- 
duced level of the past year. In 
other lines, ind business for 
cotton does not reflect any 
upturn of activity in domestic in- 
dustries. Yarn business is steady 
on a reduced level. 


| Business Briefs | 


Pound Sterling average value* de- 
clared by the Department of National 
Revenue for special duty pmenace 
is $3.79 for entries during the period 
Dec. 1 to De®: 15 inclusive. 


Car loadings for the week ended 
Nov. 19 were 45,950 cars, an increase 
of 1,674 cars over the previous week, 
but the index number dropped from 
63.25 to 59.27. Grain loadings were 
761 cars\lower than in the previous 
| week, but merchandise loadings were 
| up by 634 cars. Total loadings were 

| 10,231 cars lower than in 1931. 

Failures under the Bankruptcy Act 
as disclosed by The Canada Gazette 
for week ending November 19, 1932, 
show an increase of 15, figures being 
1932, 68 and 1931, 43. Figures for the 
whole period of the year up to No- 
vember 19, 1932, are; 1932, 1,960 and 
1931, 1,871, an increase of 89 or 4.76 
per cent, 


tember, 1981, while the liabilities of | 


the assignors showed a very consid- | 


erable decrease. 

Commercial failures numbered 192 | 
as compared with 165 ip the same 
month of the previous year, and 188 | 


in August, 1932. The liabilities of the | 


assignors amounting to $2,979,544 as| 
compared with $5,166,575 in Septem. | 
ber, 1931, showed a decrease. When | 
compared with $2,825,097 in August, | 
1932, a slight increase is noted. 


a 
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Transportation— 
Car loadings (Nov. 19) .... 
C.P.R. gross earn. (Nov. 21) 
C.N.R. gross earn. (Nov. 21) 


C.P.R. net earn (Oct.) .. 
C.N.R. net earn. (Oct.) .. 
Iron and Steel— 


* Automobiles prod., Ne. 
exports, No, (Sept.) 
Construction— 
Building permits (Oct.) . 
Contracts (October) 
Newsprint— 
Production, tons (Oct.) .... 
Exports, tons (Oct.) 
Sugar— 
imports, raw, 
Meit. & ship., 
Manufactured, 
Flouar— 

Production, bbls. (Aug.) .. 
Wheat flour exp., bbis. (Sept.) 
Other Industrial Indices— - 
Lumbering: Plank & board 
exports, mill ft, (Oct.) ... 
Boots & shoes, pr. (Sept.).. 

Petroleum, imp. crude, gal. 

(September) 

Cotton, imp.. 
(September) 
Rubber, raw. imp., Ibs. (Sept.) 
Coal, imports, tons (Sept.). 
Gasoline sales, gals. (July). 
rade— 

Imports (October) 

Exports (October) 

Wheat exports, bus. (Oct.)... 
ec 

Employment Index (Nov.) 
Electric Power—Output— 

M. Kilowatt hours (Sept.).. 
Finarnce— 

Failures, No. (Sept.) ad she 

Failures, Lizbilities (Sept.) $ 

Bank Cebitst (Oct.) doom e 
Bond sales (Oct.) ......... 8 
Insurence sales (Oct.) .... $ 
Anitorohile Firancing: 

Used cars (Oct.) ........ $ 

New cars (Cct.) ane s ! 
*Four weeks’ period, Sept. 17 to Oct. &. 
7(000’s omitted). 


$ 2,464,000 $ 
3 2,709,127 $ 
Monthly 
$ $3,923,573 $ 
$ 2,925,472 


6,731 


157,506 
148,934 


57,911,500 
92,229,204 
106,613,372 


1,272,009 
$85,113 


55.25 
1,723,202 


76,913,048 


4,553,000 
6,204,026 
1,296,27 
51,331,000 


$7,094,525 
56,626,095 
40,192,415 


Compiled by The Financial Post 


Cumulative Jan. 1 to date 
1932 1931 
1,956,214 2,300,360 
110,748,000 $ 181,742,000 
129,601,772 $ 159,861,707 


17,268,829 
5,407,518 


122,000 $ 
937,178 § 


476,662 $ 
841,748 $ 


11,562 
40,926 
2,646 
787 


8,442,627 


14,454,943 $ 
9,125,589 $ 


$91,884 
623,781 
77,495 
13,044 


102,950 
274,945 
58,550 
7,942 


$5,896,886 $ 97,045,622 


New Industries 


and Plant Extensions 
in Canada 


Compiled Weekly 
By The Financial ‘Post 


Mohawk Mills Ltd. has taken over 
15,000 feet of space next the Libby- 
Owens glass plant in Hamilton, Ont., 
for operation as a dry spinning plant. 
This firm will start operations early 
in 1933, and is expected to employ 
50 hands. 

Galt Photo Finishing Co. has moved 
to Kitchener, Ont., and has installed 
a plant at 36 King St. W. The com- 
pany engages in professional photo 
finishing for dealers. 





Commodity Prices 


Commodity Prices at Wholesale ¢ 
(N. Y. anless otherwise stated) 
Week Pre- 
Last 





28,789,200 118,510,400 $ 279,582,500 
1,609,090 


1,486,197 


R76,9R2 
171,030 675,252 
626,900 


1, 

1, 
71,618,900 1, 
6,964,423 
4, 


83,955,260 
96,184,968 


1,883,287 
656,565 


77,924,500 61 
661,401,963 6s 
656,614,187 674,309,039 

301,068 
4,210,968 


8,406,423 
8,534,100 


812.90 
13,735,242 


81.26 590.21 
1,672,437 18,940,620 
96,534,568 


4,999,000 
3,438,177 
4 1,484,059 
66,795,000 


721,878,603 765,072,912 
61,132,000 
$8,473,961 

7,989,816 

264,761,000 


60,334,000 


9,583,374 
297,475,000 
$85,883,998 $ 
405,366,022 
178,182,780 


540,897,579 
494,593,577 
145,117,574 


45,932,572 
55,537,917 
18,925,303 


103.0 


12,107,854 


1,288,413 


l 
166,575 $2,281,623 
586,358 293,19 $ 26,106,513 
048,629 S 


85,.€03,000 § 


68 1,581 
5. ° 
2, 5 
1, 9 
ee 0 


‘289.1 0 


0,065,414 


8 949 
yee dD 


| Rio, No. 


44,819,185 | 


879 | York: 


ending vious 
Nov. 26 ‘week year 
$6.35 


Cattle (cwt.) 

| (Toronto) .... $4.75 $4.50 

| Copper, Ib. ..0+. 06375 .0650 
| Cotton, Ib. see. -0590 7 0620 
| Rubber, Ib. ..... 03338 —ti«w » 0487 
Silk, Ib. 1.52% 

| Sugar, raw, lb. .. -03 

Wheat (Man.) buu. .46% 
| Hides, Ib. ....-- 06 

| Coffee, Ib. .....+ 0845 


.064 
‘Osi 


| Weekly Indices * 

|N. Y. Annalist . 88.1 88.8 

| Fisher’s 60.4 
N. Y. Journal 

| of Comm, 

| Crumps. (Brit.) .. 


101.2 
172.6 


63.6 
764.9 


58.2 

63.1 

” @N.Y. Annalist base, 1913, others 1926 . 

tAverage 1931. 

| 

| Monthly Indices 
P Last 

Year 


rev. 
Month 


66.9 
81.0 


Latest 
| Canada (D.B.S.) w'sale 
er eee eae 
| Retail (Oct.) ... ‘80.4 
1 U.S. Labor (Sept.) 65.3 65.2 
Gt. Brit. (Sept.) 68.9 67.2 
| Basis of price quotations is as follows: 
cattle—steers, good, over 1,050 Iba., top 
| price, Toronto; copper—electrolytic, New 
cotton—middling upland, New York ; 

smoked sheets, spot closing, New 
silk—Japanese, 13-15, New York; 
06 degree centrifugal c/f. New York ; 
Man. North., Ft. W.-Pt. A. 


| rubber 

York ; 
sugar 
wheat—-No. 1 
basis; hides 

7, spot, New York. 


heavy native steers; coffee— | 


Index as reported last week from 
a4 ied teem. tee * Sepiembe ¢ 
ts 

index of 79.2. The. 

available : 
factors indicates that October busi- 
ness volume dro considerably 
more than that to 76.5. The average 
for 1926 equals 100, 


this week from 47/. 


New factors available during the | 


week show some revival in mining 
tions, the indicators used in 
this connection showing general 
increases in October. Coal produc- 
tion was 1,229,167 
with 914,467 tons in Se 
the gain after seasonal 
being about 10 per cent. A gain was 
also shown in coke production in 
the last month for which statistics 
The paint the output of electri 
n the ou of e c 
power was less than normal for the 
season, the ave daily output 
being fwd. compared 
with 42,638, kw.h. Production 
ally pretice in the last 
quarter than in any similar period 
of the year, After adjustment for 
testa ieee nar 
emplo. was 113. - 
1.8 at the first of 
tober. decline in bank 
debts after seasonal adjustment 
was 8.5 per cent while industrial 
employment under like conditions 
showed a decline of 1.7 per cent. 


PIG IRON OUTPUT 
ROSE IN OCTOBER 


Output of pig iron in Canada dur- 
ing October showed the first improve 
ment since March. Production of 6,731 
tons for the month was 15 cent 
higher than production of 5,709 tons 
in September. Tonnages for both 
months were made up entirely of the 
basic grade for the further use of the 
peotearrs: No malleable or sountey 
- Pye sale to 6. 
per cent of total Canadian ca s 
was in blast at Oct, 31, This furnace 
at Hamilton, Got karlan been Bie : 
at Ham 
out on Oct. 18 while the Syd for 
mace was’ only blown in on Oct. 28. 

Output of steel ingots and direct 
steel castings at 17,102 tons in Octo- 

was 26 per cent under the total 
of 23,139 tons reported for September. 
The decline was mostly in steel ingots 
which dropped to 16 tons from 
22,278 tons while castings were 
also tly lower at 615 tons i 
against 861 tons. For Oe He months 
ending October 81, 1 output of 
primary steel ted 27 tons 
to compare with a total of 623,781 
tons for the first ten months of last 


YOUR OVERSEAS FRIENDS 


| 


~ .° OVERSEAS 


BANKING SERVICE 4 


ADDITION to the usual 
facilities extended by a domestic : 


bank, we afe able to handle your 


foreign business by reason of the 
unrivalled facilities afforded by 
the 2,800 offices of the affiliated 


banks forming the Barclay Group. 


ci RS 


( 


amd 


BARCLAYS BANK | 


(CANADA) 


MONTREAL - 214 ST. JAMES STREET Ws | 


+ 219 BAY STREET 
Affiliated to 
BARCLAYS BANK 


TORONTO 


Se 


« 


HY not use a typical Canadian product to 
remember your overseas friends at Christmas: 


time? 


Annapolis Valley apples — world famous for their 
flavour — will prove a most acceptable gift. They 
are now available in special gift cartons—each apple | 
in a separate compartment, which ensures arrival in 
perfect condition. Cartons contain 75, 90 oF 108 
apples, depending on variety. Spies, McIntosh Reds, 
Wagner and Golden Russet are recommended. 

All cartons bear the Provincial Trade Mark — “the 

'  eream of the crop” — a guarantee of their quality. 


. 


.$5 per carton, delivered to any address 
in the United Kingdom. Orders for 

’ Christmas delivery must be received not 
later than December 10. 


Apple of the 


N\ 
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991 Barrington Street, Halifax, N.S. 
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RITISH MARKET 


B 
em| IS VITAL FACTOR 


IN WHEAT SALES 


High Tariffs and Good 
Crops Cut Imports 
nto Europe 


—|EXCHANGE PROBLEM 


RAIN-COMPANY 
LIMITED ; 
DIVIDEND No. 20 
ta’: that 
sn Ee ern 1958, ot 


1e of 6%) % annum, will 
1932 
Sal on Tiecuaee Sh 3995/ 


otice? reo sb that a 
, elie ciate r 
has been, declared on the 
“an? 
SP aeatare 
om ois (2 gag ee od of 
. 0rd on the 15th day of Decem- 
St eee s o Y 


ts ; et 5 n th a Divid i 
i. the 
sandra Sis Tn ha 


| United 


Canada’s Exporis of Wheat 
Since Aug. 1 Exceed 
Exports of Rest 
of World 


+} ‘Light demand for wheat in Eur- 
° a. 


ause of good harvests in 
rance, Germany and Italy and 
ota and tariff restrictions ot 
these countries have been refl 
in the general easiness of the su 
ly position in world wheat in the 
fait month. The limitation of the 
‘amounts of wheat that can be plac- 
ed in these markets for some time 
ce ter relative mportance 
on the British market, according 
to the Dominion Bureau of Statis- 
tics, Ottawa. sf 
In spite of the many restrictions 
now in effect and the high degree 
of protection afforded domestic 
seuiyets, rices have materially 
declined during the past five 
months in France and Germany. 
line of prices ip France and 


of | that country’s large wheat crop 


have brought akhout government in- 
tervention. Provision is being made 
to store some 22 million bushels 
to relieve the market of some of 
the existing surplus and strengthen 
prices. France will import some 
wheat to improve the grade for 
millin 


g- 
British Demand Steady 

* At the moment it appears likely 

that wheat requirements of the 

Kingdom will be steadier 

during December and January than 


last . There has been no un- 
due ioe re of Russian and Danu- 
bian 


wheat on the British market 


season such as there was in 
; 180, snd surplus port stocks have 
not 


weeks’ needs, and this 


m accumulated. Last year 

supplies of wheat held in Britain 
enough to cover six 

ear are 
only half that amount. It is ex- 
that, for Canada, the vir- 
withdrawal of Russia, East- 

ern Europe and the United States 
as exporters will partially offset 


4 the shrinkage in world wheat trade 


that has ‘occurred in November, 
December and January in past 


levels for United States 
wheat in have practically 
driven that country off an export 
basis. In August and September 
her total exports of wheat were 


only 9,765,689 bus. compared with 
23.377 


sf January, 1933, to shareholders 
' record ‘at the close of business 
‘the 23rd of December, 1932, 
-- W. H. BLACK, 
Secretary-Treasurer. 


1, 23rd November, 1932. 
Ontario Loan and Debenture 


182nd DIVIDEND 
iven that a 


per cent for the current Quarter 
ending 3ist December, 1932 (being 
Sat the r cent per 


T. H. MAIN, 
ONC on, Ontario, 
ith November, 1932. 


Notice is hereby given that the 


500 in the same period of 
1931. The withholding of United 
States wheat surplus from the mar- 
ket has reacted favorably for Can- 
ada as it has relieved European 
markets of aaeeeare of =< ae. 
tember rom -the Uni 
States cone the lowest rate in 


caae bol har with . total of only 
a Canada’s’ Export 


shipped more wheat between Aug. 
1 and Nov. 21 than all the rest of 
the world combined. Total Cana- 
dian wheat exports amounted to 
92 million ‘bushels compared with 
81 million from the rest of the 
world. 

This is a radical change from 
conditions in 1931 when Canada 
had only exported 22 per cent of 
the total during the same period, 


with shipments of 59 million bush-, 


els of a total of 262 million. The 


According to estimates, world 
wheat buyers will be able to ab- 
sorb grain in coming months at 
a greater rate than they have done 
so far this season. Up to Nov. 21, 
total exports of 173 million bush- 
els amounted ‘to only 10.8 million 
bushels a week as- against esti- 
mated world requirements for the 
whole crop year of ' 704 million 
bushels or 13.5 million a week. This 
would leave a balance yet to be 


eighty-sixth quarterly dividend of | shipped of 531 million bushels at 


and .three-quarters per cent 
~(4%%), being at therate of seven 
Her cent (7%) per annum for the 
er ending November 30th, .1932, 
the Preferred Stock of the Com- 
yy has been detlared payable to 
areholders of record the 15th da 
December, 1932, and cheques will 
he mailed December 3ist, 1932. 
Books not closed. 


By order of the Board. 


P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Ontreal, Que., 
Ovember 24th, 1932. 


in a i u ion Glass Company 
Limited 
NOTICE OF DIVIDENDS 


ce is hereby given that a dividend of 

nd three-quarters per cent (144%) 

Y. declared on the PREFERRED 

K of the Company for the quarter 
ndis the Sist day of December, 1932. 


ce is also hereby given that a divi- 
and rter 


The above Dividends are payable on Mon- 
the 2nd day of January, 1933, to Share- 
record oe close of business 
y, the 15th of December, 1932. 
Order of the Board. 
MERVYN OFFER, 
Secretary. 


veal, 22nd November, 1932. 


‘oe Annual General Meeting of 


a rate of 14.7 million bushels a 
week, This estimate is Broom- 
halls’, and is favorable to the mar- 
keting of the present large stocks 
of wheat held in Canada. 

Foreign exchange rates are play- 


NOTICES 


Accountant bookkeeper, 24 years of age, 
with five years experience in office of 
manufacturing concern, is interested in 
securing a position with an organization 

ich has an opening for a young man 
who has held executive position and 
has had office management and draft- 
ing experience. Willing and competent 
worker. Anyone interested in a per- 
sonal interview, kindly communicate to 
Box 102, The Financial Post, Toronto. 


The Royal Bank of Canada 


ANNUAL MEETING 


the Shareholders of the Bank 


will be held at the Head Office, 360 | 


St. James Street West, in the City 


of Montreal, on Thursday, the 12th | 
day of January, 1933, at 11 o'clock 


a.m, 
M. W. WILSON, 
General Manager. 


Montreal, December 1, 1932. 


The Ontario Municipal __ 


| 53% 


Board 


NOTICE Is HEREBY GIVEN 
Corporation of the City of Windea 
become subject to the provisions of Part 
VI of The Ontario Municipal Board Act 
1932,” by an Order of The Ontario Munici- 
pal Board bearing date the 23rd day of 
November, 1932, and from and after the 
first Publication of this notice in The 
Ontario Gazette, all actions or proceedings 


against the said Corporation are stayed and | -! 


thereafter no action or other proceeding 
against the said Corporation shall be com. | 


menced or continued, nor shall a levy be | -78 


made under a Writ of Execution against it | 
without leave of The Ontario Municipal 
Board, 

H. C. Small, 
Secretary of The Ontario Municipal Board. 


DATED this 23rd day | 42% 


of November, A.D. 1932. 


Grain and Milling 


a 


in Canada 


THE FINANCIAL POST. 


‘Sees Canada Gaining 
Much Larger Portion 
of World Wheat Trade 


| 


United Grain Growers Believe Canada Can Retain 


Leadership in Wheat Trade Through 
Quality of Its Product 


U. S. TO DECLINE; RUSSIAN EXPORT LESS 


United Grain Growers Limited 
have published the company’s third 
annual review of the world wheat 
situation, which was presented to 
delegates: at the recent annual 
meeting of the company held in 
Saskatoon. This review gives a 
comprehensive summary of  statis- 
tics on world wheat production and 
trade and includes comments on 
various developments affecting 
wheat. 

World wheat production for the 
current year outside of Russia an 
China, both of which have smaller 
crops, is likely to be very close to 
the same area last year of 3,707,- 
000,000 bushels. Last year’s total, 
it is pointed out, was absorbed in 
the year’s consumption. Under 
conditions which would permit’ a 
reasonably ‘free flow of wheat to 
countries which could use it to ad- 
vantage, and the free consumption 
of wheat at reasonably low prices 
in importing countries, this produc- 
tion would probably fall short of 
the world’s requirements for a year, 
making necessary a call on the ac- 
cumulated surpluses of former 


ears. 
eee Effect of Depression 


There are still, as there have been 
for several years, special circum- 
stances connected with the supply 
of wheat which would put hig 
prices at this time out of the ques- 
tion and make fairly low prices in- 
evitable and in some respects these 
dre more important now than a 
year ago. But the general depres- 
sion must be re ed as still more 
important. It lowers prices, it re- 
duces the consumption of food, it 
cuts down the demand for meat, 
and consequently prevents the 
diversion of wheat land into pro- 
duction of feed and forage crops 
and it results both in economic an 
in governmental regulation which 
one international trade muc 
more difficult. 

While the statistical world wheat 
carry-over, calculated by the United 
States Department of Agriculture 
as of July first last, shows an in- 
crease for the year of 10 million 
bushels to a total of 669 million 
bushels, it is probable that the total 
stocks of wheat in the world was 
somewhat less due to the reduction 
of interior European stocks almost 
to the vanishing point. Out of that 
total carry-over just over 80 per 
cent, or 537 million bushels was on 
July 1 last concentrated on the 
North American continent. 

Larger Than Comfortable 

This carry-over is estimated te 
be larger than comfortable by from 
800 to 350 million bushels, an ex- 
cess which is léss than 10 per cent 
of the annual production and con- 


‘ 


ing an important part in Canada’s 
wheat trade. When the Canadian 
dollar weakens in relation to ster- 
ling, as is the case at present, for- 
eign prices for Canadian. wheat 
descend to levels more favorable 
to exports. However the greatly 
depreciated currencies of Austral- 
ia and Argentina will give them 
an advantage over Canada when 
hey start to compete for the mar- 
et in January. 
Situation in Canada 
The Canadian wheat situation 
has recently been featured by the 
issue of the provisional wheat esti- 
mate reducing the arene es- 
timate for all Canada from 467 to 
431 million bushels. Of the total 
estimated crop, some 350 million 
bushels are available for commerc- 
ial channels, and, of this, 236 mil- 
lion have been marketed, leaving 
some 114 million bushels still avail- 
able for sale on farms in western 
Canada. In other words about §5 
er cent of the marketable crop 
as been sold and delivered to 
country elevators in fifteen weeks, 
This rapid movement of western 
wheat into commercial channels 
has affected the wheat situation 
two ways. In the first place, the 
movement has placed considerable 
strain on the Winnipeg market es- 
pecially when country marketings 
amounted to as high as five or six 
million bushels a day. The second 
effect has been to rapidly increase 
the volume of the Canadian visible 


supply in the early weeks of the e 


crop year. At the present time 
‘the Canadian visible supply 
amounts to 242 million bushels, 
the largest figure at this date dur- 
ing any of the past five years. 
The following table shows the 
statistical position of Canadian 
wheat at Sept. 30, 1932: 
STATISTICAL POSITION OF CANA- 
DIAN WHEAT 


! 

| 

} As at Sept. 30, 1932 

1931-32 

| (Bushels) (Bushels) 
Carry over, July 31 134,078,963 130,948,991 
New crop *304,144,000 +431,200,000 


1932-33 


562,148,901 
§130,000,000 


438,222,963 
119,000,000 


Total 
| Domestic needs 


432,148,901 
90,955,785 


| Available 319,222,963 
| Exports, 

| Ang. to Oct. 52,587,457 
| Bal. for export 

and carry over 266,685,506 341,198,116 
* Unrevised—probably too low. 

+ Provisional estimate. 

§ Preliminary estimate. 


sumption of the great producing 
and consuming countries of the 
world, or the sees equiva- 
lent of a month’s consumption in 
countries outside of Russia «and 
China. What is termed the maldis- 
tribution of the carry-over is dis- 
cussed in the following terms in 
the U. G. G. review: 

“During recent years when the gold 
standard has been so much discussed 
we have grown familiar with the 
statement that it is not so much the 


d| world’s total supply of gold that is 


at fault as it is the distribution of 
that supply. To some extent a similar 
idea. may be applied in connection 
with the wheat carryover. The con- 
centration of that carryover is faulty. 
not only in that it is mainly in North 
America, but also in that it is mainly 
in commercial positions in elevators 
in these countries instead of much of 
it being still on farms of original pro- 
ducers throughout the world. It is 
more impressive there and also im- 
poses a greater burden on the world 
wheat market. In western Canada it 
is a matter of common knowledge 
that at the close of the last crop year 
wheat bins of western farmers were 
swept bare. To some extent the ex- 
piry of last year’s five cent bonus on 
wheat was responsible, but crop fail- 
ure in some districts and financiai 

ressure in all were also effective. 

inancial pressure has reduced the 
holdings of farmers in Australia and 
the Argentine, and to this in Australia 
was added uncertainty as to continu- 
ance of the government. bonus paid on 
the 1931 crop at the rate of 44% pence 
per bushel. ; 

“In Europe another set of circum- 
stances operated to denude the farms 
of France, Italy and Germany of their 
normal carryover High prices sus- 
tained by high import duties and un- 
certainty as to how long such prices 
might continue made it the part of 
wisdom for farmers to get rid of 
every possible bushel, while botk 
i and milling quotas compelled 
millers to seek out such domestic sup- 
plies. Russian farmers were stripped 


| of their normal wheat carryovers by 


—— of Russian government col- 
ections and by exports in the early 
part of the year of wheat which the 
country could ill afford to spare. In 
the United States the low point in 
wheat supplies on farms had been 
reached a year earlier due to the 
policy of the Farm Board in Pha 
ing wheat at higher than world prices 
and the expected discontinuance of 
that policy. 


Where Recovery Must Come 


“It follows that ¢orrection of the 
carryover situation is to be hoped 
for, not only in world consumption 
that will eat'into surplus, but also by 
redistribution that will take some of 
the surplus both out of North 
America, and also out of elevators. 
It is to be hoped that a considerable 
portion of it. may be found in future 
ears, not in commercial positions, 
ut forming part of producers’ nor- 
mal and proper reserves on hundreds 
of thousands of farms throughout the 
world. It is impossible to say to any 
individual western farmer that it 
would pay him to establish such a 
phe go but there is no doubt that 
front a market standpoint, at least 
until there is a great improvement in 
conditions, it would be better if it 
were possible for farmers to hold on 
to some reserves until obsolutely 
assured of each succeeding harvest. 
The Canadian carryover, which, ap- 
parently, must be of large propor- 
tions for some time yet, would then 
be somewhat less formidable. Some 


development of that nature is ‘to be}: 


expected in western Canada this year. 
and it will-also be surprising if farm 
reserves in other countries are not 
built up to a certain extent.” 


Canada’s Share of Trade 


Mr. Broomhall’s estimate of im- 
port requirements for importing 
countries for the current year was 
704 million bushels as against total 
world shipments of the previous 

ear amounting to 769 million 
ushels. Of that he estimated that 
Canada will supply 256 million 
bushels, the United States 128 mil- 
lion bushels, Argentine 136 million 
bushels, Australia 120 million bush- 
els, Russia 40 million bushels, the 
Balkans and Hungary 8 million 
bushels, countries of North Africa 
and other countries 16 million bush- 
els. So far as’any increase from this 
total is concerned, the only sub- 
stantial hope lies in non-European 
countries taking more wheat than 
can now be estimated as the total 
of their nents, put at 200 
million bus els, and the greatest 
possibility lies in the uncertainties 
f the Chinese situation. Russia 
va fail to reach the total shown 
and may have later to import to off- 
set too large exports in the early 
part of the year. But of the ship- 
ments from the North American 
continent it now seems probable 
that Canada will supply a larger 
and the United States a smaller 

reentage than indicated above. 
ndeed Canada will have to export 
more than 325 million bushets to 
prevent an increase in the carry- 
over at the end of the season, while 
the United States needs very small 
exports to prevent her carry-over 
from increasing. It is natural, to 
expect, therefore, that Canada will 
be the more insistent seller. 

Competition From Russia 

With respect to Russia it is stat- 

ed that a few years ago, when plans 


for the re-making of Russian agri- 
(Continued on page 19) 


Winnipeg Grain Prices 
Week to November 29 


Crop year from 
Aug. 1, 1932 
High Low 
Wheat 
November 


6344 December 


675, 
54%, 
26% November 
28% 205 December 
991, 


.26 
3244 
351 December 
May 

July 


November 
December 


November 
December 


High 
for 
week 


47 

46% 
50% 
51M 


24% 
23 

24% 
25% 


31 
31% 
33 
82% . 


69% 
-75 

15% 
29% 
-297%% 
33%, 
4g 


POSSIBILITY SEEN 
OF SHORT CROPS 
OF WINTER WHEAT 


But Prices Stay Low as 
Canada Rushes Grain 
to Mart 
From Our Own Correspondent 


WINNIPEG.—With July wheat 
going below fifty cents a bushel, 
all quotations on the wheat board 
are now less than that figure. With 
recent erratic course of exchange 
it has been difficult to untangle the 
various influences in the market, 
but the steadily declining value of 
sterling appears to have the great- 
est effect. But an important in- 
fluence also is the decline in wheat 
prices in the United States. Al- 
though they are too high yet to 
make United States wheat competi- 
tive with Canadian in British or 
European markets, any weakness 
at Chicage indicates a potential 
threat at the preponderant share 
of the North American wheat ex- 
ports now enjoyed by Canada. The 
course of our markets suggests that 
this country is so determined a 
seller that the United States will 
not be allowed to resume competi- 
tive selling in world markets for 
some time. There still appears to 
be evidence of some stabilizing pur- 
chases of wheat in the futures mar- 
kets, but prices are now away be- 
low the level at which some opera- 
tions began. It would appear that 
the price objective of these opera- 
tions is lowered whenever there is 
enough of a decline at Chicago to 
be a menace to the volume of our 
business. 

British Buying Lags 

The ho for increase in buyin 
in Great Britain is slow to material- 
ize. British~imports a year ago 
were forty million bushels higher 
for the season than this year, as 
great stores of Russian wheat were 
laid by. Little Russian wheat has 
been bought this year, and British 
buying is mostly Canadian, but\ad- 
vance stocks have not been accum- 
ulated. 

Short Crop in U.S. A. . 

Private reports from the United 
States indicate a widespread belief 
that conditions in the winter wheat 
belt have been so unfavorable as to 
render likely another short crop 
and every report from Russia an 
the Danubian states emphasizes 
unsatisfactory conditions in winter 
wheat areas tributary to the Black 
Seas, but Canada has lots of wheat 
to sell at the moment, and the Aus- 
tralian and Argentine crops will 
shortly be on the world market in 

uantity, and under present condi- 
tion® the immediate situation is 
more important than ahy possibili- 
ties at a later date. 

Storage Charges Cut 

The Board of Grain Commission- 
ers es petilehes = ruling reduc- 
ing the storage charges on in 
from one thirtieth of a cent Sieg 
to one forty-fifth applying from 
the twenty-eighth of this month. 

_ Test Shipments 

Grain exporters are still in doubt 
as to the dangers involved of Can- 
adian wheat ae subject to the 
British wheat duty when shipped 


lowed 


through the United States. New 
York exportérs have com to 
send a small test shipm from 
Fort William through New York to 
find out exactly what occurs when 
it passes through the British cus- 
toms. Assuming that no difficulty 
is experienced, it is believed a num- 
ber of other test shipments will 
have to be made, in order te be quite 
sure‘as to the status of in which 
has been in store in Buffalo, or may 
later be stored there. 


MANITOBA PLANS 
AGAIN TO MERGE 
POOL ELEVATORS 


Government Dissatisfied 
With Results of Unit 
System 


From Our Own Cortespondent | 
WINNIPEG.—Reorganization of 
zanineees Fol Elevators Ltd. as 3 
ine.elevator company is expect 
to take place following upon the 
annual meeting of that organiza- 
tion at the end of this month. When 
the Manitoba pool, now in bank- | 
ruptcy, lost control of the country, 
elevators it had built in this prov- 
ince, the provincial government al-| 
ed to carry on a plan under which ; 
these various elevators were to be| 
operated for the account of various | 
local associations which were ex-! 
pected to acquire them at the end 
of twenty years when the govern- 
ment claim against them would be 
paid off as the result of earnings 
of each individual elevator. In ef- 
fect the government agreed to a 
plan under which its claim against 
the elevator system, intead.of be- 
ing treated as a whole, was split 
into more than 150 fractions, each 
fraction resting against a particu- 
lar elevator. Some of the elevators 
of the system have done a good 
business, and have a prospect of 
paying a - actual 
0 ions last year showed a con- 
siderable number where losses had 
increased indebtedness of local 
elevator associations. 


Suggest One Company 


Reports of annual meeti of 
local elevator associations ‘aneede 
out Manitoba indicate that mem- 
bers of these associations have been 
ated that a, fe impracticable to 
continue operating as a system of 
units, and that the local encodiations 
are to be asked to combine in one 
company in which the operating re- 
sults of the individual elevators will 
meal se ' 

e of the plan pro hav 
not yet been made public, but two 
of t e\obvious problems are the 
extent to which members of some of 
the more psvepevens elevator asso- 
ciations will accept abandonment of 
the scheme undet which they had 
expected to ng ownership, and 
the attitude of the same associa- 
tions toward the debt owing to the 
government on the unprofitable 
elevators, | 

Need Legislative Approval + 

Whatever plan the mee 

agrees upon, will it is und f 
have to be submitted to the Legis- 
lature of Manitoba at the forthcom- 
ing session, because of the inter- 
est of the government in the oper- 


EVERY GRAIN 
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ACADIA SUGAR REFINING COMPANY, LIMITED 


ee NT ETT 


AN important cantribution to the in- 


dustrial life of Nova 
Industry. 


THIS: refinery: tc: Weslly: located: on ahi 
eastern slope of Halifax harbour affording 
exceptional transportation facilities —with 
private dock accommodating ocean tonnage 
—also Canadian National trackage—plant 


property 170 acres. 


In continuous operation since 1881, is a 
large employer of labour. 


ALL GRAD 
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DOMESTIC 


HALIFAX 


Make Vj 
Christmas Shopping —_ jj 
_ Enjoyable : 
by visiting 
RYRIE-BIRKS a 
seive Cheistenss Gilt jpeoblems lose all theis') nn 
wrhins' yon vlath Rysto-ditchs. a 


gift store has been specializing in 
over half a century. Trained buyers 
earth's four corners for suitable gifts, 
gathered together ‘each Yuletide | gn 
Has Ten Year Contrz 
.» Co.; New Equipm 
Service; Manage 


ne 


oi 


ar 7'> ar 7> aT arr 7 aT Lar arn aD Lar a FD tae FD 


ation of these elevators, out of 

which it hopes to recover some of 

the $2,400, for which it. had to 

settle-with the banks on account of 

its tees of the indebtedness 

¥ < now defunct Manitoba Wheat 
00 ° 


Alberta Pool Asks 


the co of a joint steck 
pany, with shares issued to repre: 
the remaining equity of - 
the elevator system. AS 
The. delegates went on ft 
support of the rs’ ree ; 
ation for a national wheat board. t 
take over the marketing of ent 
rent crop, and: it is the 
joint representations to off a 
ia ny > to the rr 
men 2. ee 
Declaration in favor of renewal @ 


a 


' 


Lf 
= 
° ci 


apebes the wheat bonus wae made, 4 
nual meeting of the Alberta Wheat 
Pool, which was completed this week.| Imports of Raw Sugar 
considered various possible plans un- Were Higher in Oc . 
der which this organization might| Tota] imports of raw sugar int 
carry on for the future, but did not | Canada in the four ended Mex 

to 1 (12. pe 


: 


attempt to reach a final decision.|§ gsmounted 

Instead, the provincial legislature is compared with 110 f 
to be asked to pass as ill under |the corresponding period of 19 
which it ae ener: os for another | Stocks of raw sugar on hand at 
pom The delivery contracts of mem-|end of the pe to 
ts expire with the 1931, and the/ 860,701 pounds as against ‘ 
real question is whether the elevator| pounds at the same time last year 
system is to be controlled for the according to the Dominion Bureau « 
future by those who put money into | Statistics. eee 
it, and are presumed still to have an : 
equity. because they did not receive 
over-payments on the 1929 crop, or 
whether control is to pass to those 
who may make use of the elevators 
in the future. ug 
ee Ge een ere the possi- ¢ 

getting another extensive| month of A i 
sign up to form the basis of a con-| $41 i ciapennd Tous a i 

1,644,600 ‘pounds. valeed 


tinui organization, and the r’s 
dolar te thought to make more Yikely in the same month of 1931, | 


- 


: 
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Scotia is the Suger 


am orm 
for Laniacthes ty entice Mocken 
‘or rs 
Trusts Co, that tena is largely 


occupied; has now no rances 
oth 


the building be sold by 
Company for the bondhol 
’ they endeavoring to sell it? Can it 
continue to be d for the 
bondholders with interest rin- 
cipal paid as funds 7 thers 
sufficient Soeny and to give 
reasonable hope principal in t 
will eventually be taken.care of 


? 

The London & Western Trust Co. 
has been opera’ the W. i 
Building oe pecoas = Wellington 
two years, but has never tried to 
sell the pro ~since it was only 
ured permitting sale’ "When toe 
puildiag was over by the trus 

mpany, it was a 
000 and fn the pa: 
$25,000 or 


building tt ie doubefal 
1 * ou 
the building could be 


present time for more than | ~ 
000, at an outside figure, claims 
i the company, _ including 
and bond interest ig arrears, 


ES REFINED 


BAGS 
BARRELS 
CARTONS 


EXPORT 
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; , At the pre 

formed that the building is appre. 

mately 80 per cent rented and that 

anny fens hahah 

ing from $6, 0 

monthly. Expenses are approxi-| |. 

mately $2,600 monthly including) ©, . 
taxes. On this basis, bond interest, |: 
which would amount to some $28,-| so 

0 annually, is being earned by a) th: 
considerable margin. We un er-| 
stand ‘that the loss of one or two} Po 
large tenants is a probability in the} fis4 
near future and this would reduce} lov 
earnings from the building but| cle 
probably not enough to reduce net} is 
imcome below bond interest charges.| ye: 
The trustee has built up a surplus) per 
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7 pace in Simpson’s ma 


: aeinst the company, 


Rear future and t 
> @arnings 


ting to 


Toa 


wee We -enanet extend this service to non-subscri 
stamp or stamped envelope must be enclosed. Write oie securities generally. A 


separate from other in : 
Wade Sonocien fue oe ee enquiries. _No answers can 


Financia! Post, who desire information bearing on their 


wered by ap early mail, and 


es but wil) supply current 


and insurance enquiries 
pe ben gy telephone or telegram. 


era) interest 
nor do we 


on sheets 


questions of 


about securities in a list you . 
ecurity, 


may supply. Nor do we attempt to pe a orecasts of the probable trend of any s 


The service. in other wo 


| Photo Engravers Buys 
Plant out of Earnings 


@ Has Ten Year Contract With Robert Simpson 


Co.; New Equipment Widens Scope of 
Service ; Management is Conservative 


“A relatively small company in) 


‘ison with the leaders in 


ees tp 
ndust is as 
g@ itself because in 


~~? 


sefithe subject is of vi 
.Photo Engra & 


| 1932, fix 


)far has kept pace and should still 
80 with volume of advertis- 
done in W. T. North- 
rave, president and general man- 
er of the present company, found- 
@ the original business. 
addition to the mechanical 
¢ of manufacturing photo en- 
ings, the company maintains a 
e commercial art department 
here creative work is done; Early 
- 1931 the company occupied a 
ern printing plant of greatly 
panded facili made necess 
a 10-year contract made wit 
ie Robert Simpson Co. which pro- 
fed that the mail order catalogue 
the latter ae would 
Photo Engravers on a 


rinted b 
: plus Lesis for the term of the 


tract. The work done for the 

ib Simpson Co. comprises an 

mportant part of the company’s 

psiness but not the greatest part. 
Has Low Capitalization 


ie ‘Started in 1906 as a small busi- 


with eight employees, the com- 
now has 70, 7 ft. of floor 
order build- 

does business 
rough and some in 
bec and employs well over 200 
pple. The present company was 
rated. in 1927 with a Do- 

in November, 


in- Toronto, 


the Toro and 
the New York Produce Exchange 
the volume of trading is never 


r of the company 
t day of February 
ended February 29, 
the first year in which the 
ipson contract was operative, 
sales were $1,042,164, larg- 
it in the company’s history. Sales 
1981 were $794,194; in 1930, 
)5,982; and in 1929, $830,592. Net 
nings were also higher at $137,- 
4 in 19382 as compared with $125,- 
B in 1931, $134,165 in 1930 and 
3,954 in 1929. Due to increased 
rovision for depreciation arisin 
t of increased investment in fixe 
sets net profits available for divi- 
is were down to $61,060 from 
$88,660 in 1931 and $95,696 in 1930. 
fhe four year picture of sales, 
profit annual surplus after 
g dividends at the rate of $2 
are annually is as follows: 
Total *Net 


Sales paraeay parole 


94,691 34,691 

35,696 

28,669 

i 1,042,164 J 1,060 
Available for dividends after provision 
depreciation and income tax reserves 


') Dividends were paid regularly at 


rate of $2 per share per vear 
March 1, 1928, to June 1, 1932, 


Wellington Building 


am informed that Wellington 


SEY 
: etding Cosp. is being administered 


r bondholders by London & Western 


sts Co., that the building is largely 


— ecupied; has now no encumbrances 
' @ther than $425,000 bond issue with | 


% years past due interest on same, 


fe _ net earnings, after paying all 


ating charges, are now twice | 


> annual interest requirements. 


Is this approximately correct? Is | 
the real estate worth $425,000? Can 


* the building be sold by the Trust} 
_ Sompany for the bondholders? 


Are | 
they endeavoring to sell it? Can it| 


ndholders with interest and prin- 


‘Sipal paid as funds permit? Is there| 
- Sufficient equity and earnings to give 


seasonable hope principal and interest 


/ Will eventually be taken care of satis- 

4 © factorily? 
-_. The London & Western Trust Co. 
_ Bas been operating the Wellington 
Building in Toronto for the past! 


Wo years, but has never tried to! 


permitting sale* When the) 


Muilding was taken over by the trust| of expansion carried out in past | 
_Sompany, it was appraised at $475,-' 


and in the past two years some 


pang 3 is doubtful, however, if | 
building could be sold at the 
nt time for more than $400,- 
, at an outside figure. Claims 
es including 
Ss ond interest ip arrears, 
fotal over $500,000. 
At the present time, we are in-| 
rmed that the building is approxi-| 
Mately 80 per cent rented and that 
Monthly income from rentals is 
Tunmning from $6,300 to $6,500) 
Monthly. Expenses are approxi-| 
Mately $2,600 monthly including 
és. On this basis, bond interest, 


annually, is being earned by a 
Considerable margin. We under- 
that the loss of one or two! 

e tenants is a pe in the 

is would reduce} 
from the building but 
y not enough to reduce net 


- come below bond interest charges. 


he trustee has built up a surplus | 


inclusive. The passing of the divi- 
dend due September 1, 1932, was 
caused by the fact that the direc- 
tors wished to conserve the com- 
a cash position in view of the 
act that,notes in p ent of equip- 
ment purchased in 1931.were com- 
7 ee each month to March, 
1933. It is anticipated that such 
notes to the total of $225,000 will 
have been paid off by March 31, 
1938, and there is a possibility that 
dividend payments will be resumed 


»| during 1933, probably at the annual 


rate of $1 per share. 
Increased Fixed Assets 
In the Lene ended February 29, 
assets were increased by 
$577,000 to a total of $757,198. This 
increase in the capital investment in 
buildin, s and eonipmest was made 
without issuing bonds or preferred 
stock to finance the expansion. The 
company used $125,000 which it had 
in cash, secured a bank loan of 
$250,000 and the remainder amount- 
ing to some $225,000 was arranged 
for in notes maturing monthly. 
When these notes are all paid off 
next March out of the company’s 
earnings the bank loan will be re- 
tired gradually, over a period of 
several years. 

The fact that the new debt was 
not funded and all liabilities on 
account of the plant extension were 
shown in the balance sheet as cur- 
rent liabilities gave the compan 
a r working capital position at 
February 29, 1932, but as notes and 
bank loans are paid off. substantial 
improvement will be shown. In the 
past the ratio of current assets to 
current, liabilities has. been main- 
tained at four to one or better. In- 
ventories are usually low and ac- 
counts receivable are reasonabl 
liquid. The working capital posi- 
tion at the end of the last iscal 
year showed current assets at $236,- 
199 and current liabilities at $539,- 
088, an excess of 2,889 in cur- 
rent liabilities over current assets. 
Bank loans and notes meager on 
new equipment accounted for $403,- 
000 of current liabilities. 

Would Sell Old Plant 

Included in fixed assets is the 
former coat of the company which 
cost 000. This plant is not 
used for operations of the compan 
and attempts have been made to sell 
it for cash. Sale of this property 
would enable the company to re- 
duce its bank loan substantially and 
while business conditions at the 
present time do not favor a cash 
sale there is always the possibility 
that a favorable arrangement can 
be reached. 

Earnings of the company, in the 
current year, are understood to 
to compare favorably with earnings 
in 1931-1932 when $2.04 was earn- 
ed on each share of stock. The new 
plant is being operated more eco- 
nomically and labor costs are lower 
although wages have not been re- 
duced, Improvement in economic 
conditions throughout the country 
would show an early influence on 
the company’s earnings as adver- 
tisers increase their appropriations. 

As the company’s bank loans are 
reduced from earnings the equity 
of the common shares will be -in- 
creased to around $38, a share in 
place of the $23 a share shown in 
the last annual statement. There 


is not an active market for the stock! Pe 


due to the comparatively small 
amount outstanding but the present 
market is around 10% which com- 
pares with a high of 19% and a low 
of eight in the current year. In 
1929 the stock reached the high 
point of 45. 2 
of $15,000 or more in the past two 
years and in addition to money that 


has been expended in alterations! 


and repairs. Resumption of bond 
interest payment still remains in- 
definite. 

It would appear that, under able 
management and given reasonably 
satisfactory business conditions in 
Toronto, the building could earn its 
fixed charges. While the equity may 
be impaired at the present time due 
to low real estate values there re- 
mains the possibility of improve- 
ment in real estate values at a later 


* Sontinue to be administered for the) q 


Calgary Power 


I bought some preferred shares of 
Calgary Power Co. some years ago. 


How is this company getting on this | 


year? Have earnings been seriously 
affected and do you consider the com- 
pany’s prospects favorable? 

Our understanding is that earn- 


_ fell the property. since it was only| ings of Calgary Power Co. have | 
" Recently that a court order was se-| 


not been unsatisfactory this year. 
The company has felt the benefits 


It has extended its rural 


years. 
system which has 


distribution 


to pay dividends on its common 
stock and in 1931 earnings were 
equal to $10 a share.on the pre- 
ferred stock. Calgary Power is 
the dominant utility in Alberta 
and its progress has and will be 
closely identified with industrial 
and agricultural progress in that 
province. 


B. C. Power 


Among my holdings are some shares 
of British Columbia Power Corp, “A” 
stock. I understand earnings have 
tended to decline this year; is this 
the dividend is safe. 

Earnings of British Columbia 
Power Corp. during the current 
fiscal year to date have fallen be- 
low dividend requirements on the 
class “A” stock. 
is running behind figures for last 
year and though operating ex- 
penses have been reduced, the re- 


one of fact and not of opinion. 


Monthly revenue |} 


duction has not ont Gee in 
gross earnings. 5 res 
available show that in the four 
months ended October 31, net earn- 
ings were 16 per cent below those 
of the same period in 1931. 

Whether the dividend will be 
reduced or omitted is a question 
which only the management can 
answer; no announcement has been 
made in this regard as yet. Sev- 
eral companies have seen fit to 
conserve their cash position. 

The company is the leading 
utility in British Columbia and has 
extended its properties in recent 
years which should enable it to 
take advantage of an improvement 
in conditions in the territory 
served. 


Dominion Textile 

Has Dominion Textile Co. been able 
to maintain its position this year? 
I have heard that earnings are lower 
and have wondered whether dividends 
are likely to be reduced. Can the 
long-term outlook be regarded as 
satisfactory? 

Restricted industrial activity has 
found reflection in sales of Domin- 
ion Textile products to industrial 
consumers, though it is under- 
stood that clothing output has been 
maintained. Earnings to date are 
below those of the same period 
last year but the company does 
not close its current fiscal period 
until the end of March, 1933. Do- 
minion Textile has an excellent 
record from the shareholders’ view- 
point and dividends have been 
maintained at the regular rate up 
to the present time. In the last 
fiscal peal profits fell slightly 
short of dividend requirements and 
it remains'to be seen whether the 
management will see fit to make 
further encroachments into surplus 
if earnings do not improve. "The 
company, has built up a financiai 
position which should enable it to 
withstand existing conditions with- 
out serious impairment of its poy 


Y | sition. 
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Imperial Tobacco 

I have considered the purchasa of 
shares of Imperial Tobaceo Co. of 
Canada on the recommendation of a 
friend What do you think of this 
stock? Has the company done well in 
the past? 

Imperial Tobacco Co. of Canada 
is the largest operator in the in- 
7 and has a long record of 
satisfactory progress. No figures 
on earnings have been made public 
during the current year but it is 
understood that profits have de- 
clined somewhat o to the 
sharp drop in consumption, Over 
a period of years, however, there 
has been a steady increase in to- 
bacco consumption in Canada and 
owing to the dominant position 
which the snaeer holds in the 
industry, long-term outlook ap- 
pears to be encouraging. 


Gypsum Lime 

In view of conditions in the build- 
ing industry, I am anxious to know 
whether earnings of Gypsum, Lime, 
Alabastine Co. have been affected. Do 
you think bond interest is in jeopardy 
and what is the outlook for this 
company? 

ough sales of Gypsum, Lime, 

Alabastine, Canada, have declined 
about 40 per cent from last year 
it has been officially stated that 
the company will meet its bond in- 
terest payable next March. Fig- 
ures on earnings during the cur- 
rent year have not been published; 
the drop in sales has found reflec- 
tion in profits to date. It is under- 
stood that provision for deprecia- 
tion this year has been considered 
unnecessary in view of the syb- 
stantial write-offs made in prévi- 
ous periods. In 1931 interest was 
ee 2.23 times before deprecia- 
ion, 
Prospects for the company de- 
nd largely upon an improvement 
in the construction industry. As 
you know, there has been a sharp 
contraction in building, a factor 
which finds reflection in the situ- 
ation surrounding Gypsum, Lime. 
The comand is the largest factor 
in the industry it serves in Canada 
but until there is more activity in 
construction, outlook for improved 
| earnings is not impressive. 


Canadian Marconi 
Can you tell me what the shares of 
Marconi Wireless Telegraph Co. of 
Canada are worth? I bought some of 
| this stock many years ago and would 
| like to know whether it has any value. 

Current quotations on the 
| Shares of Canadian Marconi Co. 
)are in the neighborhood of $1 a 
lshare. As you probably know, 
| shares of. the Marconi Wireless 
| Telegra h Co. of Canada, par 
| value $2.50, were exchanged, share 
|for share, fo? those of Canadian 
Marconi Co, when the present name 
was adopted in 1925, The par 
| value of Canadian Marconi stock, 
however, is $1. 

If you write to the secretary of 
| the company at 211 St. Sacrament 
St., Montreal, giving him the num- 
| bers of your certificates, he will 
forward details of the exchange to 
| you and tell you how you may 
| obtain the new stock. 


Canadian Terminals 


Will you be kind enough to give 


925,000 or $30,000 worth of im-| tended to offset the drop in indus-|™e information regarding the Can- 
ements have been put into the/ trial load. The company continues | 


adian Terminal system? One of our 
| costomers is interested in that com- 
| pany to the extent of $5,500. Is there 
|any chance. for him to recover his 
|; money? 

The Canadian Terminal System 
Ltd. is a holding company which 


|holds controlling stock interest in 
/a.number of subsidiaries including 


| Montreal Rail & Water Terminals, 
| Canadian Rail & Harbor Terminals, 
Collingwood Terminals, Limited, 
| Conads Housing Corp., Ontario 
Bakeries, Municipal Bankers’ Corp., 
|Montreal Debenture Corp., ete. 
| Practically all of these walpidieay 
companies have had to be reorgan- 


© Bhich would amount to some $28,-| so? I am anxious to know whether | ized during the past two years and 


it would appear that some time 
| must elapse before the equity of 
Canadian Terminal Systems in its 
subsidiary companies can show any 
| substantial returns. 

Canadian Terminal Systems Ltd. 


| went in default on its own bonds 


| 


FE 


ee ot eee 


with the same name. 


company issued 6 : 
isp mort 
due’ 1951 also five year 6 per 


cent debentures to the amount of 
the unpaid interest on the old bonds. 
The ing trust was appointed to 
remain in force as long as any of 
the bonds or debentures of the new 
company remain outstanding and 
common shareholders of the old 
company received voting trust cer- 
tificates' of the new ompeny on 
which no dividends will be paid un- 
til bond interest has been paid for 
two years. 

The future of Canadian Terminal 
Systems ‘Ltd, is most uncertain and 
there would appear to be little 
peowpecs of any return in the next 

‘ew years. At the same time there 
is very little market for securities 
of the company. 


Proposes Exchange 

I hold a bond of the Wellington 
Building Corp. which has not paid 
interest for some time. I am offered 
a bond of Canadian Rail & Harbor 
Terminals Ltd. in exchange. What is 
the position of these two bonds? 
Would it be advisable for me to make 
the trade? : 

The following 
aid you in deci 


information will 
the advisability 
of a trade of Wellington Building 
bonds for Canadian Rail Harbor 
Terminals Ltd. Since the latter 
company has $3,500,000 of 6% per 
cent first monteane bonds outstand- 
ing, $2,000,000 of r cent general 
mort nds, $305,000 of 7 per 
cent debentures, $224,600 of 7 per 
cent preferred stock and 200, 
shares of no par value common 
stock, a t deal would depend 
upon which security you were offer- 
. Canadian Rail & Terminals is 


mortgage bonds due September 1, 
was made in Canadian funds, al- 
though the trust deed provides for 
dren in New York funds upon 
option of the holders. The company 
has failed to earn fixed char, 

after depreciation in any one of the 
four years of its operations and all 


a 


ore shoot which. is 
deepened with I result } 


of its securities must be regarded! x, 


as highly speculative although the 
6% per cent first mortgage bonds 
appear to be reasonably well pro- 
tected by fixed assets if not by 


earn . 
The Wellington Building has been| A’ 


operated by the London & Western 


rust Co. acting as receiver and d 
manager for the past two years,| ‘ 


and earnings have been more than 
sufficient cover bond interest 
requirements. It has been neces- 
sary, however, for the trustee to 
make various alterations and re- 

irs to the building in order to re- 

in tenants and these expenses 
have prevented payment being made 
to bondholders. e recent loss of 
one or two tenants will reduce 
earnings of the building to some 
extent, but probably not enough to 
reduce net income below bond inter- 
est charges. The trustee has built 
up a surplus of $15,000 or more in 
the past two or three years. If the 
building were sold, it is improbable 
that bondholders could get 100 cents 
on the dollar although it is possible 
that the return would exceed 80 
cents on the dollar. If rental con- 
ditions show any improvement, the 
payment to bondholders on account 
of interest arrears is not an_im- 
probability. 

There is practically no market on 
either issue. 


M ining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 
be published 


will be answered by letter and 
this page. We cannot extend this 


those of general interest will 


to non-subscribers. 


velope must always be enclosed to cover the direct reply. Write 


or stamped en 
genera] investment end 


enquiries. No anawers can be given 


Siscoe Gold Mines 

What is the outlook for Siscoe Gold 
Mines? Do you consider it a safe 
speculation with a chance for 
improved earnings? ‘ 

iscoe Gold Hines been giv- 

ing a good account of If and has 
been s ily inereasing its produc- 
tion since it started about four 
years ago 
under way planned for completion 
early next spring which should 
further increase earnings of 
company. It enjoys excellent man- 
agement but its ore is of such a 
nature that it almost precludes esti- 
mation and the property has to be 
judged largely on what it has done 
in the past rather than on the known 
existing ore. 


International Nickel 

How do you regard International as 
an investment. Would you advise 
selling at the present time? 

International Nickel at current 
prices is clearly discounting the fu- 
ture earnings of the company, a fea- 
ture that has characterized the 
shares for past 4 years. The earn- 
ings statement covering the three 
months ended September 30, 1932, 
showed that preferred dividends 
were earned ore reserves 
the net loss was $199,097. The 
statement showed a turn for the 
better with income $400,000 hetter 
than in previous quarter. The toem- 
pany is suffering in common with 
other base metal — companies 
in that the market for its principal 
product, nickel, has been very seri- 
ously curtailed by industrial condi- 
tions. Its copper production, also 
an important source of revenue, has 
been very seriously affected by the 
lowest prices for copper in history. 
The company is one of Canada’s 
leading mining and industrial enter- 
prlacs jane is firmly pene 
controlling approxim per 
cent of the nickel fodasien of the 
world. Given a return of improv 
industrial conditions it should be 
one of the first companies to show 
improved earnings. It enjoys ex- 
cellent management, it has tuned 
its production to meet current de- 
mand with the result that inven- 
tories are not increasing. Its cash 
position remains fair and it has 
no excessive funded charges to 
meet. The new expansion and con- 
struction programme completed 
about a year ago places the com- 
pany in position as never before to 
produce increased quantities of cop- 
per and nickel at less cost and it is 
now awaiting only improved general 
conditions. 


Lakeland Gold Mines 
Will you please give me some 
information regarding the Lakeland 
Gold Mines? I understand a lot of ore 
has been developéd and that a mill is 
being considered. Are the interests 
sponsoring the company experienced 
and do they enjoy a good reputation? 
Lakeland Gold Mines was incor- 
porated last year by a Hamilton 
up to rehabilitate and further 
prospect the old Murray Mogridge 
mines, about 8% miles from 
Bourke’s Station on the T. & N. O. 
Railway. While the property is in 
the general Kirkland e district, 
it is far removed from the produc- 
ing section and there are no mines 
in the immediate vicinity. Devel- 
opment has been conducted on three 
levels to a depth of 450 ft., and 
some values have been encountered. 
No detailed statergent has been 
made that would enable one to ap- 
praise the amount of ore found and 
to determine if it is of commercial 
importance. Plans call for immedi- 
ately sinking to a depth of 1,000 
ft., which would indicate that to the 
450 ft. horizon the property is not 
burdened with ore. 

The personnel of the directors 
includes some responsible men de- 
void of practical mining experience. 
As yet the property can only 
considered in the nebulous stage of 
development and only a great deal 
more work will determine its mine- 
making possibilities. 


Amulet Mines 

I was told that Amulet Mine Limited 
and Waite-Ackerman were contem- 
plating to amalgamate their interests 
and build a refinery for zinc in the 
Province of Quebec. 

I wonder if there is any truth in 
that rumor and if so, would it be in 
favor of Amulet? 

I would appreciate if you could 
give me what information you have 
regarding Waite-Ackerman. | 

A merger of Amulet Mines Ltd. 


and Waite-Ackerman-Montgomery | p 


Mines Ltd., has been mooted, but 
we are not aware that the deal has 
progressed to the point where terms 
are being considered. The opera- 


and debentures early in 1931 and! tion of either of these properties 
later in the year bondholders agreed | does not appear imminent owing to 


enquiries on 


Further expansion is} 


be| by supplementary 


sheets separate from mining 
by telephone or telegra mm. 


the current prices for copper and 
zinc. Both companies were formed 
during a period of high prices for 
these metals, but the current prices 
the lowest in history, have forced 
practically all small producers of 
these metals to suspend operations. 

It is quite evident that zinc prices 


| would have to show a substantial 
increase before the construction of! The 


a refinery would receive serious 
consideration. 

Waite - Ackerman - Montgomery 
has current assets of app#oximately 
$175,000. All operations were sus- 
pended in April of this year without 
a great deal of success being en- 
countered in its d ore develop- 
ment programme. The developed 
ore reserves of the one at 
December 31 last were 467,350 tons 
averaging 6.08 per cent copper and 
300,000 tons of zinc ore averaging 
11.52 per cent zinc. Amulet owes 
Noranda Mines ap ately | 
$150,000. It is,* therefore, appar-| 
ent that a merger and the construc- 
tion of a zine refinery might be 
mutually beneficial when zinc prices 
improve. 

Arno Mines 

I purchased several! blocks of shares 
of Arno Mines at prices varying from 
20 to 60 cents per share. What are 
the chances of these shares increasing 
in price? Are the directors of the 
company to be trusted? What are its 
principal assets at the present time? 

Since incorporation in 1927 the 
company has had interests in many 
mining areas, first, in Rouyn, then 
in Nova Scotia, then in Matache- 
wan and Pascalis and in the Great 
Bear Lake area through the North 
of Sixty Synd. It has no tangible 
assets of importance at the present 
time. Its principal interest now 
centres about the Great Bear Lake 
area, its area is in a nebulous stage 
of development, and as yet no im- 
portance can be attac to it, The 


ed| record to date has not been such 


as to inspire confidence. 


Algoma Mining & Finance 
Algoma Mining & Finance Corpora- 
tion Ltd. has been recommended to us 
as an opportunity to participate in the 
prosperity that will come out of the 
Great Bear Lake district. We would 
be glad to get reliable information as 
to the property, character of direc- 
tors, finances, number of shares 
issded, etc. and the prospects of this 
company becoming a mining proposi- 
tion of cansidaoeble size. In a nut- 
shell, is Algoma a company that will 
give the shareholders a run for their 
money or is it just a stock —s 
proposition? On the market the stoc 
has dropped from 20 to 4 which does 
not look encouraging. 
ma Mining & Finance Corp. 
was incorpora in 1928 and has) 
been identified with mining pro- 
motions in various fields since that 
date. Arthur W. Carr has been the 
guiding spirit behind the company 
and although his name does not) 
now appear among the list of di- 
rectors, he is\still identified with 
the company. Mr. Carr has not yet | 
been connected with a successful | 
mining venture. The Great Bear, 
Lake property of the company can 


confining its efforts to one ‘sinall i 
being 
costs 


} 


adian Government is , . for 


popenans of taxes; a Cal 

irm ‘has seized what little equip- 
ment it has in Alberta for non-pay- 
ment of supplies purchased. 

is no nee of shareholders realiz- 
ing anything for their investments. 


Macassa Mines 

Valuing your frank opinion rd- 
ing mining investments, I should like 
to a your oman on sreenaes 

nes, » developing a s- 
pect in the Kirkland eke y ved 
What are the chances of this property 
making a mine? Is the manageme 
and the personnel of the board 
directors favorably regarded? I have 
heard it mooted that financing was 
arranged in New York and that this 
group is intent on handing back their 
shares to the Canadian investing 
public at a handsome profit by 
staging a market play at an auspici- 
ous moment. : 

Macassa Mines is Comtenené e 
roperty comprising 4,500 

er along the main break of the 
Kirkland Lake camp—the richest 
old producer in Canada. It ad- 
oins the most westerly producer, 
eee Lake Gold Co 


possible expense incurred, P 
gramme of development was not en- 
tered upon until funds were 
for a preconceived definite and con- 
clusive programme: The gui 
spirits in the company are : - 
enced and trustworthy mi so 
Proflowed started y 
year * followed Snanciel arrange- 
ew York to 


Yo 


per sh : 
taken-up by interests closely asso- 
ciated with the onal Nickel 
No commissions were pai 
mse involved was 2 
salary to the co. 's 
president, who devotes his en 
time to the company’s affairs. 
so far as we have been able to 
trace, there has not been a share 
of the stock taken up by the New 
York interests or resold, in fact, 
1 commitments have 
been further increased. 
An intensive development = 
gramme is being condpeted. As 
has been sunk to the 2,500 ft. level 
and some commercial ore has 
encountered, not of the massive na- 
ture found in the more central sec- 
tion of the main break, but similar 
to that found in the uppe 
of the adjoining Kirkland Lake 
i The ore f 


a made mine, but having ‘or 
the large area yet to be explored it 
is imprudent to comment on its 
mine-making possibilities. It is still 
a prospect in an interesting stage 
of development. 
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10 Stoeks for Recovery, 


_~ Don’t miss The Financial World's most’ recent $e 


of 10 attractive low-priced stocks. All but.2 are ling 
under $10. per share. This carefully selected speculative 
group will appeal to investors with moderate capital. You 
may have this valuable list (each stock analyzed), together 
with our next 8 issues, also “Sound Investment Rules” and 
our list of the “10 soundest dividend paying ners 
stocks” —all yours for only $1. Return this “ad” 
with $1 and your address. 2 a 
‘ ny hee moma 
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America’s Investment and Business Weekly =~ 
_. New York, 


Lands 
Arthur. The total a 


creage 
was 26.642. Ninety-nine of the sett- 
lers took up entirely new esteads, 
opening up 15,330 acres of undevel- 
oped/land, J 


NEW EDITION READY NOW 


only be considered as so much| | 


“moose pasture;” like thousands’ of 
other claims in the area it may have 
importance, but only a great deal 
of money and development will 
determine its value. 


Barry Hollinger Mines 
I am a shareholder in Barry- 
Hollinger but am told the capital has 
been reduced to one half. I note that 
the new-shares are now quoted at 
around $3. I have never received any 
official notification of this. Is the 
mine still working? Do they ever 
publish any reports? What is being 
done atid why are shareholders kept 
in the dark? 
Barry-Hollinger Mines changed | 
its name on Fe sane 24 this year 
etters patent 
from Barry- Hollinger Gold Mines, 
at.the same time reducing the out- 
standing capitalization from about 
$4,500,000 to $2,299,675. Shares in 
the old company are exchangeable 
for shares in the flew on the basis 
of two old for one new. About a 
year ago there was a change in the 
executive of the company which is 
now headed by Dr, E. H. Greene as 
president. The new group enjoys 
a very good reputation and a sin- 
cere effort is being made to make 
a mine. We cannot understand 
your’not having any notice of the 
reorganization or not receiving the 
annual report as the present com- 
any has taken its shareholders 
into its confidence. Shares are sell- 
ing at about 3 cents per share at 
the present time. The mine is still) 
operating, but due to the lack of 
capital cannot conduct any exten-| 
sive development programme and is 
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Some of Those Who 
Can Make Good Use 
of This Book :— 


Hotels 

.Life Insurance Companies 

Fire Insurance Companies 

High Class Jewellery Stores 

Lawyers 

High Class Men's Furnishing 
Stores 

Radio Dealers 

Real Estate Offices 

Sporting Goods Stores 

Steamship Companies 

Executives pf Advertising 
Agencies 

Direct Mail Advertisers 

Aeroplane Manufacturers 

Architects and Builders 


Brokers and Bond Dealers 

Electric Refrigerator 
Companies 

Department Stores 

Banks 

Government Offices 

Newspaper Editors 
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DIRECTORY of « j 
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Names of Men Who Lead 

in Canadian Business 
This Directory, the only one of its kin@ 
in Canada, provides a valuable service to. 
anyone wishing the names, addresses and ~ 
business connections of business, indus — 
trial and financial leaders throughout the —~ 
Dominion. These men have great influ- 
ence and control the buying power 
their companies. 


‘In this Directory the directors of Canadian 
public companies are listed, with their name, 
initials, business address, home address in most 
cases, and a list of the companies with which 
each is associated. Officials, such as vice-presi- 
dents, general managers, secretary-treasurers, 
who are not sitting on the board of directors, are 
also listed with their name, initials, position 
occupied and business address. The type is large 
and the names are self-indexed alphabetieally, 


About 6,000 names, 400 pages. 


/ 


$10.00 a copy. Order your cepy now. 
USE COUPON 


THE FINANCIAL POST, 
153 University Ave., Toronto, Ont. 


hed is m cheque for $19. Please send me, Dospaid. 9. caw, < 
Financial "Post Directory of Canadian Directors 1998, as. 
soon as published. 
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ss sions Are Prevent- 
able Argues Yale 
Economist 


“se Fisher, professor of eco- 
eet eee 
bn an active nent o: 8 
5 At oe. ae when rn 
: e@ major cause 
Wepression is the inability of the 
rid-to tether its peepee to 


-|Loaning 


Farm Morigag 


sm (if it de- 

threat) of 

” ofte: by those who 

d sti to the need of mak- 
‘things better. ae the threat 
we to ome more logical every 
t; tanta at Russia since 1919, and 


1982, 


rt/ ization Finance Co 


sap- 
ebt Cis ‘corporation, o 


r us for » ? 
mea less stimulus Yor the 
> virt the present 
each system 


1 for 


ee eiree srom had 3 


- 
1 capitalis- 
Pee ve 7 


Be couse ee 


eanwhile—to close this book with 
quotation with which it began— 
Stamp, in the introduction 

} ‘was so-kind as to write to’ 
iglish edition of my little book, 
® Money Tllusion; puts it thus: 
Money, as : physical medium of ex- 


# 
eve! 


a diversified civiliza- 

i yet it is money, in 

even more than its 

effects, which may well, 

ing brought us to the present 
actually destroy society.’” 


Ae 


ima recent address in Toronto, 

“the Yale economist discussed the 
relat stabili of the Canadian 
“and the United States dollars in 
‘titese terms: , 
two years’ intensive study 
: and depressions, I have 
ac nite conclusion 
at ety Ses almost wholly prevent- 
fie. I have given my reasons in my 
jok on the subject just out. 
“The main preventive lies in pre- 
fing inflation and deflation alike. 

n inflation does occur, it should 

@ corrected in part as soon as pos- 
®ible. Likewise, when. as recently, 
ation occurs, it should be partially 

ad at once. That is what we 

‘at this moment. It is best called 

a tion, that is inflation justified 
cause - remedies recent severe 


A a 


tion. 
“Since inflation of the price level 
simply the depreciation of the 
and since deflation ofi the price 
means the appreciation of the 
bilar, it is clear that what we want 
to prevent our dollar from stretch- 
and shrinking, and if it does to 

rrect it. 
od Canadian dollar has not mis- 
ed as much as the United States 
because Canada went off the 
standard when the gold dollar 
getting a panic value. The United 
dolar has expanded and shrunk 

+ follows: 

we treat the 1913 dollar as 100 
ts, then the following schedule 
s the various buying powers 
e ich the‘dollar has had at various 


a 


since 1860. 
In 1860. it was 96 cents 
dn Jan. 1865, it was 47 cents 
: In 1896, it was 150 cents 
In 1913, it was 100 cents 
“An May, 1920, it was 45 cents 
; In 1922, it was 72 cents 
In 1923, it was 
, In 1924, it was 
» ~ In 1929, it was 
Ss In 1930, it was 
~ In 1931, it was 
Ee atin ; 
ee , it was 111 cents 
See Se ‘the third week of 
"> Sune, 1932, it was 118 cents 
so Of, if the 1929 dollar was 100 cents, 
>) tien in the third week of June, 1932, 
whe ~ at reached a peak value, 


Summary of Programmes 
uded as appendices to “Booms 
1 Depressions,” are rather ex- 
ensive, statistical and graphical 
ds of the current depression, 
mmaries of different schemes of 
ar stabilization and of deflation 
“inflation, that have been pre- 
. and an outline of a complete 
ization programme. 
“Booms and Depres- 
” ig lished by Longmans, 
ben and Co. at $2.75. 


Pulpwood Cat in Quebec 
pproximately 800,000,000 feet of 
ood will be cut this winter, in 
‘Province of Quebec, according 
__ to Sm. announcement by G. C. Piche, 
chief of the Quebec Forestry Service. 


69 cents 
70 cents 
71 cents 
81 cents 
98 cents 


ongeations 
t ace of Manitoba 


T. 0. F. HERZER 


Manager of Colonization Finance 
Corp., which helps farmers help 
themselves. 


by Help 


F. W. REINOEHL 


Chief farm manager, Colonization 
Finance Corp. He knows farming. 


Firms Protect 


e Assets 


to Mortgagors 


Lessons in Farm Management Taught to Prairie 
Borrowers in Hope It Will Increase Return Per 
Acre and Put Security Behind Loans 


Composed of nine of the more 
influential insurance and _ trust 
companies of Candda, the Colon- 
ization Finance Corporation of 
Canada is 
tory headway in its efforts. to 

ilize farming in Western Can- 

, especially in those districts 
ott have suffered most in recent 
The areas included in the 

of this corporation 

all of the Prov- 
and the eastern 
rtion of the Province of Sas- 


making very satisfac- | b 


tehewan to and including 
a ge West of the Seco 
Me . ' 
The need for agricultural: ad- 
t in farm, parctices, caused 
y the economic and financial up- 
heaval of the past few years, led 
to the organization of the Colon- 
. for the pur- 
pose of carrying out a programme 
of improved farm management on 
farms in which certain loaning 
companies. are interested finan- 


ed in 
February, 1929,. co-o tes the 
interests of both the Eastern Can- 
adian ge institutions and the 


because of their ability to 


entirely 
work -with farmers in improving tro: 


farming operations. ; 

_ Capable Men at Head | 
. Financial interests had confi- 
dence in the newly formed organ- 
ization at the outset when it was 
learned that the late Charles BRow- 
man, chairman of the board of the 
Mutual Life Assurance Company, 


resident; 

OMG. Victoria, representing the 
Canadian Pacific Railway as sec- 
ond vice-president. T. 0. F. 
Herzer, of Wisnipe , Was appoint- 
ed as manager of the corporation, 
he being also manager of the Can- 
ada Colonization Association, a 
subsidiary of the Canadian Pacific 
Railway. * 5 

Mr. bewinen’s death, which oc- 
curred in October, was a distinct 
loss to all Canada but more espe- 
cially to Western Canada, to the 
agricultural interests of which he 
had devoted much time and energy 
for many years. t 

In an address in Winnipeg, last 
summer, delivered before the clos- 
ing banquet of the Northwest Farm 
Managers’ summer tour, Mr. Bow- 
man told, in his own wo?ds, of the 
organization of the Colonization 
Finance Corporation and the prog- 
ress made since its inception. 

Bowman Describes Work 

Organized farm management in 
Western Canada, Mr. Bowman re- 
counted, received its first impetus 
from. an investigational tour to 
North Dakota made in August, 
1929, a the Honorable T. A. 
Crerar, Dean W. C. McKillican, of 
the Manitoba icultural Col- 
lege, C. E. Trimmer, of the Great 
West Life Assurance Company, 
W. M. Wallace, of the Confedera- 
tion Life Association and Mr. 
Herzer. This delegation, findin 
agricultural conditions in North 
Dakota similar to those in Mani- 
toba, received a practical demon- 
stration of what farm manage- 
ment was accomplishing in deal- 
ing with serious problems of soil 
depletion and weed menace from 
which both the State of North 
Dakota and the Province of Mani- 
toba were suffering. On this visit, 
contact was also made with 
Frank W. Reinoehl, at that time 
ne of the Northwest Farm 
Managers’ Association, who early 
in 1930 joined the Colonization 
Finance Corporation as chief farm 
manager. 

The Colonization Finance Corp., 
organized in February, 1929, = 
cided, Mr. Bowman said, to enlarge 
its scope of activities by adopting 
an extensive farm management 
programme, to provide more in- 
tensive supervision of farm prop- 
erties than individual companies 
could provide. This was designed 
to be a fitting complement to the 
excellent organization of loan 
managers and inspectors of the 
several companies. 

Now Manage 475,000 Acres 

During the first year, the Farm 
Management Department operated 
in a very limited manner, having 
only 25,000 acres in the Province 
of Manitoba under the manage- 
ment of the chief farm manager, 
assisted by two zone farm man- 
agers. During 1931 the staff of 
the Colonization Finance Corp. in- 
creased to six zone managers sup- 
ervising 430 farms comprising 
170,000 acres, situated almost en- 
tirely in the Province of Manitoba. 
Last spring the operations were 
extended to the Province of Sas- 
katchewan and at the present time 
the Farm Management Depart- 
ment, consisting of the chief farm 
manager with 13 zone managers, 
has under its supervision more 
than 1,375 farms, totalling ap- 
proximately 475,000 acres. Of 


nd | the corporation. While 


these farms, over 80 per cent are 
operated by owners, either as 
mortgagors or purchasers under 
sales agreements, and 20 per cent 


y_ tenants. — Ne 
Soil depletion, soil drifting and 
the prevalence ef weeds are of 
such a serious character that a 
considerable reentage of the 
farmers of Western Canada, if 
left to le with their own 
problems without the help of a 
practical farm management pro- 

mme, will be faced with failure, 
t is believed by the sponsors of 
revailing 
low prices for farm products have 
doubtless played an important 
part in the financial stress from 
which farmers are suffering, yet 
surveys of the older agricultural 
districts in Western Ca _ have 
disclosed that. during the period of 
high priced wheat, such deteriora- 
tion had generally taken place in 
the physical condition of farms as 
to make impossible profitable farm- 
ing operations, even with price 
levels on a much higher basis. The 
price of iculturait commodities 
is largely ond thecontrol of 
the individ farmer, but farm 
practices leading to successful 
operation of his farm are, to a 
extent, in his immediate con- 


: Huge Loss From Weeds 


In a bulletin issued some years 
ago by ‘the De ent of Agri- 
culture of the vince of Mani- 
toba, the statement was made that 
the annual toll taken out of the 
farmers of the province, through 
weeds alone, was $20,000,000. A 


the | toll. of $20,000,000 a ‘year’ from 


January 1, 1915, to December 31, 
1931, compounded at 6 per. cent 
interest represents a total loss to 
the farmers of Manitoba during 
that period of an amount of $575,- 
000,000 — more than sufficient. to 
retire the funded indebtedness of 
the Province of Manitoba, the 
funded indebtedness of all the rural 
municipalities of the province, pay 
all tax arrears, pay all the farm 
mortgages in the Province of Mani- 
toba and leave a very sybstantial 
cash balance. 

One of the chief purposes of the 
Colonization Finance Corporation 
is to t into operation on all 
farms in which its member com- 
— are financially interested, a 

arm management programme that 
will get the highest results. Plac- 
ing a farm under management of 
the Colonization Finance Corpora- 
tion means that the farmer on the 
land and the farm manage:, by 
putting their heads together and 
working out a plan of operation 
will, through whole-souled co-up- 
eration, develop the farm to the 
highest possible standard of which 
that particular farm is capable. It 
means that the best farming prac- 
tices known to agriculture are 
adopted; the result is a well man- 
aged farm; and a well managed 
farm is a successful farm. Indus- 
try, combined with good manage- 
mept of every farming operation, 
results in a farm free from de- 
structive weeds, clean grain, good 
tilth of the soil and well bred and 
well fed livestock. All this bring 
to the farmer and his family confi- 
dence and pride in their work. ~ 
Preserving Farm Unit : 

“A rehabilitated agriculture, well 
managed and efficient, will eventu- 
ally repay the loans made the 
financial institutions and preserve 
the individual family farm, that 

eatest of all assets,” said Mr. 

owman in his address last sum- 
mer. 

“The present stress and strain 
through which farming and farm 
people are now passing is but the 
refining fire which, will burn out 
waste and extravagance, ineffi- 
ciency and mismanagement when- 
ever found in farming, and create 
in its stead a type of farming, 
permanent and sound, the products 
of which can compete successfully 
in the markets o 
the world.” 

Mr. Bowman, at the same time, 
expressed his faith and confidence 
in the future of agricultural Can- 
ada in these words: “I confidently 
expect. that with more business- 
like management and operation of 
the fertile agricultural lands with 
which Providence has so richly en- 
dowed Western Canada, that farm 
lands will again become the prime 
security upon which the financial 
institutions of.Canada may safely 
extend credit .... and I am fully 
confident that Canada, with its 
natural resources and high stand- 
ard of citizenshiv, will be one of 
the first countries to emerge suc- 
cessfully from the present finan- 
cial and economic situation which 
has so seriously affected the entire 
world.” 

Staff Chosen For Work 

The staff of the Farm Manage- 
ment Department of the Coloniza- 
tion Finance Corporation are. edu- 
cated and experienced men in their 
fields. The chief farm manager, 
Frank W. Reinoehl, was brought to 
Canada from Larimore, North 
Dakota, by the Colonization 
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Finance Corp. because of 
management 


cess in 
ret an A survey made 
a y 2 
some ago by the Bcripps 
Foundation on the North Dako 
farms managed by Mr. Reinoehl 
showed that the net returns were 
$1.43 per acre per year higher than 
on an acreage with similar 
soil and climate not so supervised 
and managed, undeniable proof 
that the right kind of farm man- 
agement pays, and a tri- 
bute to Mr. Reinoehl. He was also 
president for three successive years 
of the Northwest Farm Managers’ 
Association of the United States 
an organization made up of land 
owners, business interests possess- 
ing extensive holdings and manag- 
ers of large a and eee - 
resenting, in a gate, 
lions of acres of lem 
Farm-bred College Men 
The farm managers on the Col- 
onization Finance Corporation staff 
are mature men, farm-bred, col- 
lege trained with long experience 
in the business and economic ‘side 
of agriculture. Their technical 
agricultural education has been 
supplemented by- experience in 
business and practical farming, 
nding over a number of years. 
e personnel of the staff of 
farm managers is: R. W. Gowland, 
Winnipeg; George H. Jones, Port- 
age la Prairie, Man.; A. R. Judson, 
Dauphin, Man.; W. J. McLeod, 
Moosomin, Sask.; H. J. Siemens, 
Brandon, Man.; A. J. Clark, Delor- 
aine, Man.; Joe B. Day, Oxbow, 
Sask.; William Harkness, Wey- 
burn, Sask.; H. B. Sommerfeld, 


Yorkton, Sask.; Oscar Winkler, mer. 


Canora, Sask.; O. S. Longman, 
Indian Head, Sask.; G. H. Parker, 


Winnipeg; Kenneth D. McLean, as- | A 


sistant farm manager, Birtle, Man. 
Protecting Investments 

It has been the rience of the 
nine financial institutions which 
represent the membership of the 
Colonization Finance Corporation 
of*Canada Limited, during the 
ten years, that whenever a farm 
loan becomes badly in arrears the 
security back of the loan is in im- 
mediate danger of rapid deprecia- 
tion. Under this condition the 
farmer’s morale is destroyed and 
a badly run down farm is inevit- 
able. When such a case eventu- 
ally goes to foreclosure, the farm 
with respect to soil and buildings 
is in such a run down condition 
that the new operator, usually 
under a sale agreement, is unable 
to make real progress, soon loses 
heart, gives up in despair and is 
in turn often replaced. It has also 
been discgvered that many of the 
new operators are less able to make 
a success of operating the farms 
than the former owners. 

The immediate task becomes a 
problem of preserving the very 
security upon which farm loans 
have been made. This is being 
done by plecing in the midst of a 
group of such farms a man well 
qualified to work with, the farmers 
toward this end. The distinct ad- 
vantage of the nine companies co- 
operating is that within a compara- 
tively small area, a group of farms 
is so situated that’ the cost of 
travel, and time spent in travel, is 
reduced to the sg 4 minimum. By 
such joint action it is possible to 
bring to the assistance of the men 
actually in thé field, the experi- 
sues of one who — reble If aolves 
arm :‘managemen simi- 
lar to those confronting the former. 
This makes for more rapid prog- 
ress with a minimum of waste and 
experimentation. 

Can Benefit From Prices 

Since the inception of the idea 
and the ent organization 
of the Colonization Finance Corp., 
operations have carried on 
bmn! and all publicity has been 
iscouraged.. Now, however, as the 
exigencies of organization have, to 
a large extent, been disposed of; 
and since notable progress has al- 
er been made in the short 
of the corporation’s life; member 
companies and the management of 
the Farm Management Depart- 
ment of the Colonization Finance 
Corporation welcome inquiries in- 
to their methods, believing a way 
has been shown toward a solution 
of current agricultural conditions 
to the satisfaction of both invest- 
ment companies and the farmers. 

The e gment of the executives 
of the loaning companies who had 
determined on this policy, has al- 
ready been vindicated, since it has 
been demonstrated that at a mini- 
mum cost, the security of farm 
loans can be preserved and even 


improved under the existing price | 7 


situation. No one expects much 
improvement of farm finances 
under present price levels, but be- 
cause of the improved condition of 
the farm and farm operations, 
these farmers and their lending 
companies will be in a position to 
take advantage of any improve- 
ment in the price situation. 


B. C. SAWN LUMBER 
EXPORTS DECREASE 


Australia‘ Takes More’ Than 
Double 1931 Share 
of Total 


A decline of 113,730,113 ft. was 
registered in the first nine months’ 
exports of B. C. sawn-lumber this 
year. Most of this decline was ex- 
perienced in exports to what are 
classified as North American destina- 
tions. Shipments overseas were well 
maintain during the year, being 
less than 4,000,000 ft. below the ship- 


. ments for the same nine months of | 800 
the nations of | 1931 


Australia has been a heavy importer 
of such lumber this year, having more 
than doubled the 1931 imports in the 
corresponding period. Exports to the 
United Kingdom and the continent of 
Eurdpe were also materially increased, 
China, Japan and South Africa showed 
the largest decreases in imports of 
B. C. lumber. 

The following table indicates the 
changes in amounts exported to 
various countries in the first nine 
months of 1931 and 1982: 

Nine Months’ B. C.,Sawn Lumber Exports 
Overseas : 1932 1931 
Australia 33,459,206 
South Africa 8,030,009 
Central America .. 92,853 
32,462,160 40,290,791 

462,274 


New Zealand 

South America ... 
So. Sea Islands ... 
United Kingdom 
and Continent . 
West Indies 


26,577 
1,898,021 


78,406,647 
5,809,831 


259,675,013 


38,507,295 
9.637.825 

” 24,911,853 27,354.891 
a oS eee 72,456,973 182,649,352 


Grand Totals ... 382,131,986 445,862,099 


2,296,149 


68,871,194 
6,221,213 


268,212,547 


125,272,142 
29,279,816 
142,703 


North America: 
Atlantic Coast .... 
California 


~t'n| Dividends Paid in 1932 


Are 27 p.c. Under 1931 Level | 


Total of $164,649,716 in Current Year Compares With 


$226,351,116 in 1931 and $284,641,000in 


1930; 


Five Bonuses Declared For December 
Dividend disbursements by Can- , Com 


n corporations during Decem- 
ber will 
ing to The Financial Post compila- 
tion, and will show a reduction of 
some 27 per cent from the $26,- 
739,000 paid in the corresponding 
month of 1931. In December, 1930, 
dividend payments totalled $47,- 
921,000; in. the same month of 
1929, $35,772,000 and in December, 
1928, $20,713,000. Since December 
is one of the peak months for divi- 
dend payments and the effect of 
dividends changed or passed dur- 
ing the year is felt to the full, the 

uction in the total is an indi- 
cation of the effect of the current 
year on investors.holding preferred 
and common-stocks. 

Total dividends paid by Canad- 
ian corporations durin 


end or 27.2 per cent less than the 
$226,351,116 paid out in 1931 and 
42 per cent less than the total of 


1932 will | Rolls 
total some $164,649,716 by the year | Roy 


tal $19,859,000, accord- | Imperial Tobacco, ord. 


Friendly Advice 
from relatives or friends ig 


generally a poor substitute for 
the experienced financial coun. 


sel which you and your family ‘ _ 


may obtain by consulting us, 


Crown Trust Company 


393 ST. JAMES STREET e MONTREAL 


LET US SERVE YOU AND YOUR FAMILY 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 


$284,641,548 paid out in 1930. The | ¥ 


record of total payments by months | post 


in 1932 and 1981 is as follows: 
1932 31 


3 
20,400,598 
4,095,424 
18,944,926 
21,273,875 
4,674,523 
19,342,689 
16,008,127 
4,391,902 
16,049,340 
15,957,057 
3,652,381 
19,858,874 


164,649,716 226,351,116 
In December five companies will 
pay a bonus in addition to their 


28,899,218 
21,908,004 

4,967,651 
19,765,080 
24,451,599 

4,756,132 
26,788,555 


regular dividend while two com- os 


panise are making some payment 
of preferred dividends in arrears. 
Loblaw Gropstarion Ltd. is paying 
a bonus of 20 é¢ents per share on 
both class A and B stock; Lake 
Shore Mines is paying a bonus of 
50 cents a share; McIn 

pine Mines is: paying a bonus of 


12% cents; Hollinger a bonus of | Cons 
1 per cent and Sylvanite one of | neh "Par 


one-half cent a share. Acadia 
Sugar is paying 10 cents on ac- 


count of arrears of preferred divi- | ¢. 


dends in addition to the regular 
semi-annual dividend of 15 cents 

r share while Loew’s London 
Theatres is paying a dividend of 
52%, cents on account of arrears 
on preferred stock. 


ommon dividend of National prey’ 
A 


Sewer Pipe Co. has been reduced 
to the rate of 60 cents per year 
from $1.20. Dividends on the com- 
mon stock of Brazilian Traction, 
the preferred stock of H. Simon & 
Sons and the class 4% preferred 
poet of Canada Bread Co. have 

n 


$6 a share on its stock as against 
the former rate of $4 per year. 
Dividends declared for payment 
in December are as follows: 
SUMMARY OF PAYMENTS 
Dividends 
Bond interest eoceese 27,014,074 
$46,872,948 
DIVIDEND PAYMENTS - 
~~ Rate Da’ 


pany 
ia Sugar pfd. ... 

Andian National 
Bank ‘of Montreal .... 
Bk. Can. Nationale .... 2 
Bank of Toronto 2ha 
Belding Corticelli pfd. . 1 
Canada Malting 37} 
Canada Vinegars * Mca 
Can. Bk. of Commerce... 244 
Can. Hydro Elec. ist pf. liq 
Can. West. Nat. Gas, 

$1.50q 


pfd. 
— Divers Std. Sees. 


187,500 
52,500 


Eastern Theatres c. ,.. 


Valleyfield Retail Trade 
Totalled About $4,000,000 


"There were 142 retail stores in Val- 
leyfield, Que., in 1930, with 361 em- 
ployees, payroll $304,900 and sales of 
$3,914,700. There were 64 service 
establishments with 52 employees, 
payroll $29,800 and receipts of $184,- 
600. The food group had 66 stores 
with 108 employees, payroll $81,100 
and sales of $1,031,100. 

The 8 hotels reported 167 guest 
rooms, 32 employees, Rerees $21,256 
and receipts $97,650. Census popula- 
tion 11,411. 


Chicoutimi Shown to Have 
116 Retail Stores in ’30 


There were 116 retail stores in Chi- 
coutimi in 1930 with 252 employees, 
payroll $257,700 and sales of $2,560,- 
00. There were 42 service establish- 
ments with 77 cmnerepens. payroll $76,- 
900 and receipts of $280,700. 

There were 53 stores in the food 
group with 45 employees payroll $38,- 
100 and sales of $643,700. The auto- 
motive group had sales of $608,300. 
Census population 11,877. 


St. Thomas Retail Trade 
Totals Over $6,500,000 


There were 253 retail stores in St. 
Thomas, Ontario, in 1930 with 879 
employees, payroll $798,000, and sales 
of $6,555,800. There were 89 service 
establishments with 194 employees, 
payroll $86,600, receipts $407,000. The 
food group had 73 stores with 202 
employees, payroll $149,300 and sales 
of $1,767,200. 

Six automobile dealers had sales of 
$343,300. Of the 253 retail stores 196 
were single store independents. Cen- 
sus population 15,430. 


Reached Nearly $9,000,000 | 


There were 296 retail stores in 
Guelph in 1930 with 936 employees, 
payroll $978,100 and sales of $8,828,- 
. There were 128 service estab- 
lishments with 213 employees, pay- 
roll $192,900 and receipts $748,800. 
The food group had 107 stores, 232 
employees, payroll $190,400 and sales 
of $2,475,100. 

Seven automobile dealers had sales 
of $1,047,000. Of the 296 retail stores, 
237 were single store independents, 
The census population was 21,075, 


Balance of Trade 
Reversed in 12 Months 


During the twelve months ending 
October the excess of total exports 
over total imports was $51,779,800, as 
compared with an excess of imports 
over exports of $30,230,582 in the 
previous twelve months and an excess 
of imports over exports of $98,456,- 


nee 


575 in the twelve months ending 


| October, 1930. 


_ The excess of exports over imports 
in trade with the United Kingdom 
was $86,693,164, in the previous 
twelve months $57,927,785 and in the 
twelve months ending October, 1930, 
$86,322,808. 

_ The excess of exports over imports 
in the trade with British Empire 
countries in the last twelve months 


3) was $92,271,843 as compared with $68,- 


794,142 in the previous twelve months 
and $104,756,254 in the twelve months 
ending October, 1930. 

The excess of imports over expasts 


tyre Porcu- | $"P 


ssed. Crow’s Nest Pass |N. 
Coal Co. is paying at the rate of | oi: 


19,858,874 
*For the three-quarters of the year end- 
ing Dec. 31, 1931. 
tincludes 10 cents on account of arrears. 
rly. 
s—Semi-annually. 
BOND INTEREST DUE IN DECEMBER 
Company Amount 
Adel.-Peter, Bidg.. 6% 


11,478 
Alta. Pac, Grain ... 6 85,080 
6 9,236 
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“Figure ned 
twelve the ultimate total fiaceoh Senate 
during the year on these issues. 


in the trade with the United. States 
in the last twelve months was $92,- 
942,780 as compared with $141,720,234 
in the previous twelve months and 
$251,127,656 in the twelve months end- 
ing October, 1930. 


What This 
Book Will Give 


You 


Details of 1931 earn- 
ings of Canadian com- 
pa in which pub- 
ic has investment. 
The background of 
each company — his- 
tory of organization 
and development — 
names of officers and 
directo 


rs. 
Details of all bond 
and stock issues. 
Funds in which bond 
interest is payable 
Dividend rate and 
when payable. 
Details of capital re- 
organizations. 
Balance sheets and 
for 1931, 1930 mnt 
or 5 
1929, ~ 
8. Price range of stocks 
for 1931, 1930 and 
1929, 
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Cons. Oka Sand 


Fails to Meet 
Bond Interest 


John 
bushe 
ned to move 


Saint 
- A million 


of $7 a share. Preferred dividends 
094) were discontinued in March this 


_PENMANS LIMITED 
Manufacturers of High-Grade 
KNITTED UNDERWEAR, ‘HOSIERY, and OUTERWBAR 
Mills at: 


Peru: M. E. Biber. Lima. ; 
India: H. Maddison, aot 


Operating Economies B 
Rete Ms caient Give. 


Depreciation and Interest 
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SURVEY OF |) 
CORPORATE | 
SECURITIES — 


state- 
ments and balance sheets for 1981 compared 
with those of 1930 and 1929; details of each 
bond issue; whether interest is payable in 


Facts covered include: Earnings 


Canadian, New York or sterling funds; times 
bond interest earned, etc. : 


Bonds and stocks of well managed and 
long established companies have declined 
drastically. Many appear to offer attrac- 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed to enable 
the investor to determine the relative merits 
of securities; to study present holdings; to 
consider “switches.” 


Fill in the coupon below and send it in at once 
so that you may secure a copy without delay. 


The Financial Post, 
153 University Ave., 
Toronto. 


Send me —— copies of The Financial Post Survey 
Corporate Securities. Attached is $—— at the rate 
$2.00 a copy. 
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operates plants in To- 

nton and Montreal, the 
plant — in straw- 
and the Montreal! plant in the 
manufacture of fibre containers, | te 


J ° * 

af heal eee 
Our 

MONTREAL.—A. W. P. Buchanan, 
E.C.. of Montreal, has been elected 
to the directorate of Sherwin-Wil- 
liams Co. of Canada to replace the 
late W. C. Cottingham. The only other 
nge in the board was the retire- 
W. S. Cottingham. Annual 
-o€ shareholders was routine 
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| Op erating Economies By 


‘New Management Give 
= Good Results 

JAKES PAPERBOARD 
epreciation and Interest 
"Fully Covered in 10 Mos. 
+ $125,000 Bank Loan , 
3 is Paid Off 


with a decrease in price for its 
woducts, operations of Hinde & 


Member of Audit Bureau 


of Circulations 


Deplores Liquidation | 
of Prairie Merchants 


Western Farmers More Contented Now Than 
Year Ago — No One Pressing Farmers | 
nduly for Debt Payment 


WINNIPEG—“The western 
farmer is less discontented now 
when wheat is selling at about 30 
cents a bushel on the farm than he 
Was a@ year ago when wheat was 
selling at 45 cents a bushel on the 
farm.” This statement made by a 


ous people, these retail merchants 
of Western Canada’s small prairie 
centres. I was in a hardware store. 
A farmer came in and wanted 76 
cents worth of wood screws to 
repair his implements. The hard- 


grain man who recently visited | i 


several score of western farms on 
a tour of fact-finding obtains ample 
confirmation in conversation with 
all classes of western poopie. 
Outside of a few drought-stricken 
most prairie farmers have 
crops of sizeable proportions this 
year. Only wheat a cash value 
worthy serious reckoning in 
casting up accounts. The price 
farmer receives for barley, oats 
and other coarse ins is so low 
that creditors in the main refuse 
to accept them in payment of ac- 
counts; rather they urge the farm- 
ers to keep these grains.on the 
farm, to use them for feed and if 
necessary get in some, stock to con- 
sume them, but in any event not to 
dump them at present prices. 
' Taxes Come First 


pay when he sold his oats. The 
merchant ETS him the screws. He 
told me that it just brought him 
bankruptcy. He 
knew the farmer would pay some 
time but in the meantime hi 
creditors wanted their cash. 
“ Need Some Consideration 
“There are too many of the small 
western storekeepers being driven 
Some of this was 


First thing the farmer has to do | soci 
roceeds 


with his grain or the p of 
pe gree, 5s te pay his taxes. If 
he does not pay his taxes volun- 
tarily ‘the municipality will seize 
his wheat for the purpose. Reas- 
onable judgment is shown and gen- 
erally 5 e seizures 
y municipali have not left any 
armers in distress, Next he has 
to oe the ee sl 
. e a mo . e 
ciatare of a debt stricken west 
should not be rated. 


has | than 50 per cent of the farms are 


The Financial Post 
ave the mo s had 
been Seat ae about sap half of 


mo 
security. In the case of every one 


of | some ent had been received 
this oe and in at least half the | tending 


ber, 1931. Chief savings 
been made at Trenton, 
plant, where 72 ‘men are now 
oducing 70 tons of strawboard 
y as compared with 40 tons 
ly produced each day by 110 


At the end of the last fiscal 
& December 31, 1931, the 

y had a ratio of current 
Sets to current liabilities of 2.39 
md this ratio now stands at 

1, hight than in any 

yea 1928. com now 
_ Meno bank loans, $125,000 having 
$m retired during 1932. Accounts 
eeivable are up to $290,000 from 
4,319 shown at the end of last 
while inventories, shown, at 

§ time at $360,343, have been 

ped. Not only has the current 

tion of the commen, been 

pved but some $73,500 of bonds 

been retired leaving $1,290,000 

5% per cent first mortgage 
outstand out of the orig- 

ge sold to the public in 


hile no estimate is made as to 
earnings on the 299,933 shares of 
2 par value common stock out- 
re it would appear that there 
_ i some possibility of a few cents 
_ Sthare being earned in the current 
or. Improvement in general 
RI s conditions would be imme- 
“Mistely reflected in the company’s 
' @arnings since the container indus- 
| tty serves practically all types of 
Ganadian manufacturers whose 
‘Reed for containers increases 
immediately with any improvement 
blic demand, wholesale or 
While improvement in the 
) situation is not expected any 
ing increase in price on liner 
would place Hinde & Dauch 
position where common divi- 
would be possible. 
e & Dauch Paper Co. of 
Ltd. was originally estab- 
in 1910 and is one of the 
ig producers in the industry in 
. A majority of the common 
is owned by Hinde & Dauch 
Co., of Ohio, but the stock fs 
on the Toronto Stock Ex- 
where it is traded irregu- 
and the bonds of the company 


fre offered both in Canada and 
M8 United States. Products now 
paper used in the 
acture of containers while 
oy are also made. The 
ey operates plants in To- 
: , Trenton 
5 ton plant specializing in straw- 
: and the Montreal plant in the 
Buchanan Joins Board 
_\ of Sherwin-Williams Co. 
Ke. of Montreal, has been elected 
® directorate of Sherwin-Wil- 
2 e in the board the retire- 
ment of W. ‘. Cottingham. Annual 


“itelude paperboard, boxboard and 
ted 
“lid fibre and corrugated con- 
and Montreal, the 
Manufacture of fibre containers. 
: From Our Own Correspondent 
|, MONTREAL—A. W. P. Buchanan, 
“same Co. of Canada to replace the 
ate W. C. Cottingham. The only other 
of shareholders was routine 


cases the payment not only covered 
the year’s interest but some small 


—_ on principal. 


ut it takes a lot of effort to/| gto 


collect the money. One mo 
two pea 


na 


y 
expenses. were just er T 
Most of the stubs in his receipt book 
were for storage tickets on 
in the country elevator. Usually 
the grain was sold at once and the 
p credited on the account. 
Some of the stubs indicated, how- 
ever, that the farmers were still 
optimists for nore had 
been made to sell the grain on 
December 1 or January 1, the 
farmers hoping for higher prices 
by those dates. 
Keen Desire to Pay _ 

While a great many political 
leaders of the western farmers are 
talking about the necessity of re- 
lieving the farmer of his debts the 
farmers themselves are not 
that way. 
ne _ a 
some da pay eve 
owes. There is sbsoluted: 
talk among the farmers themselves 
as to repudiation of debts. One 
thing that ‘has maintained the good 
nature and morale of the farmer 
is that he has not been unduly 
pressed by the banks, loan com- 
panies, implement companies, and 
other creditors. If he can pay 
something on account he is ex- 
pected and asked to do so. If he 
cannot, then the creditors know 
there is no use worrying him. Bor- 
rowers and lenders are very much 
in the same boat and realize it. 
There is a tacit moratorium on 
foreclosures and seizures. 

Making Best Of It 

“The spirit that prevails on the 
farms of Western Canada is mag- 
nificent,” one Winnipeg man who 
has just returned from a visit to 
several score communities, said to 
The Financial Post: “There are 
more country dances and socials 
now than ever The farmers have 
set out to enjoy themselves and 
they are doing it. 

“They have shown a most un- 
canny genius for saving in their 
daily expenditures. Some of the 
little tricks and devices that have 
been used, for example, in patch- 
ing up old machinery, in order to 
avoid buying new spare parts, are 
most ingenious. 

“The farmers are not at all good 
prospects as followers of the radi- 
cal politicians and inflammatory 
Reds that now infest the West. 

Plight of Merchants 

‘But there is another class of 
people in the west who have re- 
ceived less consideration from their 
creditors and if there is any 
danger it is among this class. I 
refer to the small business men in 
the villages and towns, the village 
grocer, the local hardware man, 
ete. These retail merchants are 
definitely discontented. They have 
had to bear the shocks of the eco- 
nomic upheaval without receiving 
any of the protection that has been 
afforded to the farmers. If the 


farmers cannot pay their debts no | 253 


one attempts to make them do so. 
It is different with the merchants. 
They are themselves the last to be 
wail. The municipality takes its 
toll from the farmer for taxes. 
The mortgage company, being se- 
cured, is the next to be paid. The 
implement companies, the banks 
and any other creditors usually get 
in ahead of the local merchant. The 
merchants have to keep the farm- 
ers’ accounts open and see them 
through. But when the banks and 
the wholesale houses and the 
manufacturers press the merchants 
it makes it very difficult for them. 


“They are g gener- 


Almost every farmer in 
and hopes | > 


s 
eee 


Deficit of $11,180 After 


All Charges, Includin 
Dividends 


nancial statement of Southern Can- 
ois ciaber 90, 1982, is featured by 

Tr ov, ? ea y 
a decline in bank advances and 
elimination of a call loan of $126,- 
345, which is offset by an increase 
in preferred stock outstanding; a 
small deficit charged off against 
profit and loss account after pay- 
ment of dividends on the common 
stock and an increase in the num- 
ber of communities and customers 


se ° 
Gross income during the year 
amounted to $2,224,444, of which 
el revenue contributed 1,999,- 
731 and income from investments 
$224,718. In the i year 
gross revenue totalled $2,355,111, 
made up of $2,007,247 from services 
and $347,864 from investments. 
Deficit After Charges 
care of 


The 
to $814,086 making a deficit of $11,- 
180. In 1931 balance for dividends 
was $839,064, or $47,292 more than 


articulars of the income account 
follow: 


388,784 
*11,180 


—_— 


442,695 4 
ted. 


Reduce Bank Advances 

Several changes have taken place 
in the balance sheet. Bank advances 
have been reduced from $293,390 to 
$214,497. while a call loan of $126,390 
shown in the 1931 report has been 
eliminated. The presence of these 
bank. advances in the report is ex- 
eames by the fact that the company 

to meet its bond interest on 
October 1. 

Accounts payable show an increase 
of $75,000 to 978. Other changes 
among current liabilities are of minor 

ce. 


Sold Preferred Stock 


During the the com 
preferred to its customers re- 
smite in a net 


increase in the value 
ares outstanding from $6.759,700 
the equivalent of 


to $7,088,900 

, or 
: 0 
has been increased 


Pspbiee 


lems 
look after itself.. That is the west’s 
view. 

The vision of dollar wheat har 


associated companies have been taken 
in the. books at cost, being shown at 
$1,275.364 as compared with $1,162,- 
686 a year ago. - 


= eat [ tted September 30 
’ on r 
fe Some $181,781 was transferred 
from the depreciation reserve to write 
down the value of “other investments,” 


faded entirely from the 
y —_— imagina- which had 


farmer. 


tion of If 
‘arm- 


pri 
relative price that determin 
impact of ieee upon rn 
prosperity. d this relative e 
must be considered in two er- 
ent lights. 

First there is the price in rela- 
tion to the costs on. 
Assuming equilibrium in_ prices 
and costs, it makes no difference 
to the farmer whether wheat is 
50 cents or a dollar. 

Second, there is the price in rela- 
tion to the farmers’ debts. 
debts were established at a tume 
when wheat values were 
higher and they cannot be met on 
50 cent wheat. But there is a 
common agreement in the west to 
consider the matter of 
the farmers’ debts as somethin 
for the future, not to be rush 
into until prices stabilize to some 
extent. 

One western economist thinks 
the price of wheat in coming years 
will stabilize somewhere around 85 
cents a bushel. He bases his cal- 
culation on a 600 year record. After 
the 30 years war in Germany and 
after the Napoleonic wars in 
Europe, wheat, which skyrocketed 
in these periods, came back to just 
about where it had started ore 
the upswing, If it does the same 
thing again the average price of 
wheat over the next generation, 


this economist thinks, will be 
somewhere around 85 gents. 


Automobile Finan 
Gains in October 

Total number of cars financed was 
4,357 in October, 5,018 in September, 
and .6,435 in October, 1931; and the 
amount involved was $1,580,935 in 
October, $1,896,507 in September ahd 
$2,662,144 in October, 1931. 

New cars financed were 1,253 in 
October, 1,499 in September and 1,891 
in October, 1931; while used cars 
financed were 3,104 in October, 3,519 
ce pean and 4,544 in October, 

Financing of new cars amounted to 
$718,088 in October, $938,254 in 
September, and $1,324,452 in October, 
1931. Financing of used cars 
amounted to $862,847 in October, $958,- 
in September, and $1,337,602 in 
October, 1931. 


St. Hyacinthe Retail Trade 
Topped $4,000,000 Mark 
There were 198 retail stores in St. 
Hyacinthe, Quebec, in 1930 with 462 
employees, payroll $402,300 and sales 
of $4,263,200. There were 52 service 
establishments with 82 employees, 
a $65,600 and receipts $215,800. 
he food group had 72 stores with 89 
employees, aoe $57,500 and sales 
of $830.600. The automotive group had 
sales of $774,900. 
The 7 hotels reported 172 guest 
rooms, 61 employees, payroll $87,068 


and $215,900 receipts. Census popu- 
Jation 13,448 


close of business on Septem " 
1981, these investments had a depre- 
ciated market value of $1.070,405. 


The council of the Newfoundland 
Board of Trade has been considerin 
proposals to manufacture fish mea 
on the island so that quantities of 
fish now wasted could be conserved. 

% son \of the pruners 

ory has submi 
some ideas on the subject to the 


eognell. 

. Thompson says one of the chief 
difficulties is that the fish must be 
collected. This means that to keep it 
in condition it must be preserved 


These | yntil called for. This must be done 


by use of drying sheds and 

ing the moisture from su 

Dr. Thompson says that man 

are al erected on the island so 
that this would not be a heavy ex- 
pense, and that further experiments 
will be carried on next season. 


Moose Jaw Retail Trade 
Topped $9,000,000 Mark 


There were 275 retail stores in 
Moose Jaw in 1930, with 1.009 em- 
loyees, payroll $1,174,300 and sales 
y . There were 106 
establishments, with staff of 291, pay- 
receipts 700. 

up had 106 stores with 


884,300, general merchan- | 1929 


dise soup 5 stores with sales of $1,- 

868,500. Five automobile dealers had 

sales of $746,800. Receipts of the 

12 establishments in the restaurant 

group were $344,200. Of the 275 retail 

stores 225 were single store inde- 
pendents. 

The 15 hotels had reported 685 
est rooms, 101 employees, payroll 
,171 and receipts $298,555. Census 

population 21,299. 


Oshawa Has 268 Stores 
With Sales of $7,671,000 


There were 268 retail stores in 
Oshawa in 1930, with sales of $7,071,- 
100, 865 employees, payroll $886,900. 
There were 104 service establish- 
ments with $682,300 receipts, 175 em- 
ployees, payroll $174,200. The food 
group 89 establishments with 247 
employees, payroll $238,600 and sales 
$2,493,300. 

The automotive group was second 
with 31 establishments, 122 employees, 
payroll $145,300 and sales of $1,538,- 
400. Of the 268 retail stores, 213 were 
single store independents. The census 
population is 23,439. 


May Link Newfoundland 
With Boston Air Route 


Pan-American Airways has placed 
a proposal before the Government of 
Newfoundland to link the island to 
Boston by air via Halifax. If the 
poepensls are entertained the service 
- = be inaugurated in the spring of 
An official of the airways com- 
pany has been in Newfoundland 
gathering data as to possibilities of 
establish ng. suitable landing places 
at Corner Brook, Grand Falls, Bot- 
wood, Norris Arm and Gambo on the 
railway and at several points on the 
south coast. , 


service list 
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Silver Anniversary Messages 


7 


THE GRAPHIC, 


Campbellton, N.B. 

“The Financial Post, recognized as one of 
Canada’s leading authorities on business mat- 
ters, has just celebrated its silver anniversary 
by publishing a special edition in which are 
reproduced the messages of 65 of the leading 
business men of Canada. The quotations 
represent a typical cross-section of opinion in 
all branches of the business world—banking, 
politics, railroading, stock trading, manufac- 
turing, merchandising, mining, industrial 
development and finance. While the tenor of 
the great proportion of these pronouncements 
is Gees the careful reader cannot fail 
to observe the wide divergence of views that 
this valuable collection of opinions represents, 
while many admit their inability to forecast 
the future in any respect. The self-confessed 
utter inability of Mr. Montagu Norman, 
governor of the Bank of England to look be- 
yond the present chaotic conditions is appar- 
ently shared by business men everywhere.” 


THE HERALD, 
¥ ; Lethbridge, Alta, 

The Financial Post of Toronto has recently 
celebrated its 25th anniversary. During a 
quarter of a century this financial publication 
built up a fine reputation throughout the 
Dominion, and its many friends will look for 
ad a e forward > = golden jubilee in an- 

r years, showing a steady progress 
along with the rest of Canada.” ; 


THE PACKET & TIMES 
ter Orillia, Ont. 

“The Financial Post celebrated its twenty- 
fifth anniversary with a special number last 
month. The Post is one of nearly thirty pub- 
lications, all of them brought into existerfce 
through the enterprise of Col. J. B. Maclean. 
Its standing is evidenced by the tributes paid 
by a number of the leaders in the commercial ' 
world. A feature of the anniversary issue is 
an article by the veteran founder himself, who 
at upwards of seventy is still going strong. 
Col. Maclean reveals that he originally founded 
The Financial Post on the strength of his 
belief in its first editor, Stewart F. Houston, 
whom he credits with aaeng : 


a ter m 
ure of character, ability an leadership then’ 


even things. 
ing so, like 


tributes to 


future.” 


25 years, with 


sort, o 
of the 


of The Post.” 


Majority Montreal Stocks 


Hold Dividends Unchanged | 


Analysis Shows 21 Shares Maintain Payments | 
i Year Out of Total of 88 Dividend = 


ayers at Beginning of 1932 


se 
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Noteworthy was initiation 

yments on two common stocks. 

ayments were resumed on the 
common shares of St. Lawrence 
Flour Mills after a lapse of seven 


years, and on of a divi- 
dend on the class 
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“A” stock 
Atlantic Sugar Refineries 

the fisrt payment on these shares 
i the reo n of that 
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Following are common: stocks on 
n has been wit- 


which no 
nessed in dividends during the cur- 


Montreal Telegraphs 
Montreal Tramways 


St. Lawrence Above Montreal 
_ Already is Ocean Highway 


Opponents and Advocates of Quick Construction of 
Seaway Interpret Differently Fact That 150 
Ocean Vessels Visited Great Lakes 
This Season 


— United Stones taland pote net 
ni 
variance as to the be on the 7 pom ® ; 


many of these cargoes consisted 

project of the ocean and lake traffic wood: pulp from sceniinavicd 
which has already developed under] countries for consignment to ports 
present conditions. Dredging com-|in the United States. These fatter 
panies, construction companies, 
electrical companies, cement com- 
es and others have a deep in- 
rest in all details of the contro- 


versy. 
Nearly 150 ocean vessels came 

up to the Great Lakes with tion 

during the season of 1932. Of this 

number 75 were of foreign regis- 

try and discharged freight origin- 


St. Lawrence Seaway advocates 
and opponents are somewhat at 


with 
wo ae 


\any man he knew. His belief in Houston’s fit- 

ness for the undertaking proved well founded, 
and The Financial Post won confidence from 
the start. Its present editor is Floyd 

--mers, who got most of his schooling in 


THE CHRONICLE-TELEGRAPH, 
Quebec, 


S. Chal- 
Orillia.” 


P.Q. : 


“Hon. Honore Mercier celebrated the silver 
anniversary; of his entry .into: public life a 
couple of days ago and the event was marked 
by his friends in fitting manner. It is not only 
men who have anniversaries: they are also had 
by ae ae ente 

us 

Toronto, which is probably th 

Ona y the representative 
the silver eee = suite tae do- 
most publications, e issue of 
a special historical edition. And its friends 
have hastened to take note of the occasion by 
messages of good 
e merit of the special number 
just mentioned 

“A publication such as The Financial Post 
has - one distinct esse be it renders 
a useful necessary service. P - 
tains oe ser eerhd — co ‘ re 
makes it an autho t is eral - 
eae and eee eee Agere 

e Chronicle-Tele h, wil 
gratulates both ean 
a most creditab 
long life and continued prosperity in the 


institutions and 
e Financial Post of 


review recently celebrated 


wishes and by well-deserved 


ion which 


ly con- 
nm upon 


Sage sr and publ 
them 


e achievement, wish 


THE MERCURY, 
Renfrew, Ont. 


’ 
“The Financial Post, published in Toronto, 
has now been’a going concern for a period of 
the standard 


never 


and 
for the future the very bright- 


7 ee ot ne eee nee mee 
muc ensure the stabili 

finance aa PS ae i relati and 
. ans 

stocks no doubt save r a eee oo 

from oe into finane 

special edition of 36 pages issued to mark the 

silver jubilee is one such as would be ted 


aman and woman 
difficulties. The 
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Association states that present meas- 
ures do not promise to improve the 
ent low prices for meats and 


pees satisfac- 


signed at Ottawa, but regrets 

full policy advocated eda 
Empire Producers’ Association of an 
import 


The Producers’ Association 
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Hi 
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“a 
ate 


ojens 
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i 


by the British few 


represents the important meat pro-| sio 


ducers’ associations throughout the 

with the princigal United Kinemn 
rin n i 

organizations of ie prod = 


Brazilian Coffee Council 


can 
Urges Study of Situation = 


aoe National Coffee Council of 


23,000,000 s of 
coffee are still held in the nies 
of Brazil and for these no market 
on i 

e study is to consider the follow- 

ing aspects of the problem: 
Ws Re-establishment, of the statis- 
tical position by the acquiring of 
Peained stocks in the state of Sao 


2. Recommence payment on stocks | yi 


Tehased by the National 
whine, 


8. Modify legislation regarding re take th 
1 


planting coffee. - 
4. os ——Ts f destruction 
coffee S, espec 
tacked by broca. me ee 


5. Prohibit the exportation after ‘ 


July 1 of coffees containing impuri- 
ties above a fixed percentage. 

_ 6. Fix a sacrifice quota for destruc- 
tion from each future crop. 


Medicine Hat Trade 
at $5,000,000 Mark 


There were 140 retail stores in 
Medicine Hat in 1930 with 441 em- 
loyees, payroll $498,200 and sales of 
4,487,700. There were 66 service 
establishments with 101 employees, 
payroll $100,200 and receipts $374,400. 
Seeteees group —_ A stores with 62 

oyees, payro and sal 

of $936,200. a re 
The automotive group had 21 estab- 
lishments, 93 employees, payroll $121,- 
900 and ss 25 of $1,068,100. Of the 
140 retail stores, 126 were single store 
independents. The census population 
was 10,300. 


Newfoundland Piepeses 
Exchange Wood for Coal 


From Own Correspondent 
MONTREAL.—As a result of nego- 
tions undertaken for some time past, 


and | it is understood that proposals look- 


ing to an exchange of Newfoundland 

pulpwood in return for coal are bein 

considered. The Government has ha 

the matter under advisement for the 
t month and discussions are be- 

hey to be approaching a tangible 
> 


the previness., therefore 
@ provinces.) ore, are 
edged. First, there is the 
increased itures by 
minion and on the other 
demand that we should 
from certain fields of 


revenue. Recommendations have be on 


ens =m — ™ 
RAPE Ue the or preamrmanste ee 


it “ 
ye Be 
wi = 


iss 


made that subsidies should be ae 


creased, that certain expenditures 
varied means of tren rtation she 
be eens that ald age pens: 


other hand been urged that 
Dominion aoiia withdraw 
a tax field and 

ation sources, that should 
duce eustoms (and ian duties 
calculation ‘bet ete aae 

on - 

or nat the varied com: 

ns involv 
dollars annuflly.” —e OT 


The Ki 
provinces 
tically certain 


government will do in a 


far as efforts are 
the 
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“900 tons would have been available 


: As pogerde wage reductions, the 


view on what a fair 


1 126 ‘Taises a provlem and # plan| 


po: tant part in the business-life 


ova Scotia’s 


roblems of Nova 


— 
5 art toed 
ae er, 


eh 
46 ys 
Pi 
ey ow 


senioes in Economic Activity Mainly Confined to 


| : - “Coal Mining and Iron and Steel Industries, 


-. Though Operations Generally Lower 
KE CLOSE SURVEY OF COAL MINING 


ity of Interests and Capital Reserves Enable Province 
‘o Meet Changing Conditions With Confidence; 
* Manufacturing and Trade Compare Favor- — 
_ * * gbly With Other Ports of Dominion 


Scoti the last of the/This situation applies with particu- 
: ge Og the pineh of = at force vot the areeey. fishing and 
” areas felt the|fruit growing industries, a 
ee , it}which are largely dependent upon 
the year|foreign markets for the disposal of 
their products. 

Lumber operations have not 
onths|shown.any abnormal decline. The 
i @ more genera! de-|drop in output, amounting to a little 

though a survey ofjover 20 per cent last year, is re- 
"that the reces-| garded as a satisfactory showing in 
pronounced as 


; comparison with that reported by 
< . _jother areas. Capital returns, how- 
‘the economic maxims of|ever, have been negligible; in fact, 
is that perity does |losses have been common. Lumber- 

to it’ x months after|men, generally, have been content 
de itself felt in other sec-|to hold their organizations together. 
the Don 3. There is a|Many of the smaller operators have 
ing factor in that thejnot even been able to do this and 
operations are bending to concen- 
in|trate More and more in the hands 

of the larger and financially strong- 


_of the forestry indus- 

: ae ee eee g abe $3: pole, Sta 

own an r man ° 

"ling. "The Focent establishment of a 
newsprint mill has provided a 


large 
market for p . This has ten- 
ded to offset 


~ 
Boog 


e declining demand 

from the United States for pulp and 

pulpwood. 

Fisheries Hard Hit } 

For niore than two years fishery | 

of|operations have been on the down- 

ven |ward path. The price paid to the 

fishermen has dropped to such a low 
point that many have 0 

to look elsewhere for a livelihood. 

In other years Nova Scotia fish 

found a ready market in the West 

dies, Mediterranean countries and 

where.. With depreciated cur- 

mcy, these markets have not been 

le to pay the relatively high price 

for the Nova Scotia product, 


ental fishermen. 
other| Agriculture, on the whole, has 
liveli-|been able to maintain its position. 
t area/Production does not more than 
and|cover domestic needs, so that the 


vagaries of export or inter- =|: 
sus- tial trade have had little effect on 


Fruit Growers Problem 

There is one.branch of agricul- 
ture, namely, fruit raising, which 
is faced with many problems. In 
the Annapolis Valley, Nova Scotia 
ervdvcnt over 1.000.000, barrels ¥ 

apples per annum. This is obvious 
situ atly beyond the needs of the 
be-|/0cal market and nearly 90 per cent 
the of the production is marketed in 
Though competition in 
i m the province 
-|has usually been able to market its 
ae with little trouble. The 
in the value of English cur- 
rency, however, has forced the 
fruit grower to take a smaller re- 
turn on his pack, With the pound 


n tion 
sti not all that could be « : 
& a survey of the situation) sterling at a discount of near!’ 23 
iS necessary in order to determine | per cent, the decline in purche sing 
es pecemmery. to place|power of the Annapolis Valley 
du: tT es ounder footing.|apple grower is only too appa: at. 
sion, of three Industry Holding Own 


8 
ee nega ee Rev.| Manufacturing is relatively good 
an 


with the exception of th 
herson and Prof. John W. steel operations in the Cay «jon 


de- 


‘Millan tive in- t 
tion iis coat mines of the|#rea. Sv oil refining; wool 
ace, In its report to the Gov-|@nd t wsprint; butter and 
mt, the commission submitted che ed other manufacturing 
he rehabilitation of the indus- < ‘‘ re, a8 @ group, not as 

m.could be effected through thes" 8 — year ago, but compared 

osing down of several mines, re- lwith the rest of the Dominion, are 


ing in the displacement of 2,500 is mewhat more active. 


Vholesale and retail trade this 

It gloomy age = Fo hag 'year has been spotty. A good de- 

six years they will mean|mand-has existed for few products. 

ng of about 60 cents a ton on The decline in purchasing power 

output. Had these plans been |#Md the slowing up of industrial op- 

fect today, the commissioners es mane a eee one —— 

.|on buying. cks have been kep 

pin maarces S05 another 20°)! a minimum. ‘The decline in trad- 

ing has not been as great as one 

might expect in view of the de- 

pressed: conditions in certain lines 

of activity. 

Tourist Trade Valuable 

The manner in which the tourist 


, even without a wage adjust- 
Wage Adjustment Necessary 


sion found that _ Dominion 
eel and Coal would have be L 
astified in seeking a wage adjust- | traffic has held up this year has 
mt at the beginning of 1931, Un-| Played no small part in maintain- 
the terms of the two year agree-|'M& business. Through co-ordinated 
mt they had carried on until 1982 and well directed efforts of the pro- 
; the expense of working capital. vincial government, the attractions 
ithourh the commission expressed |°f the province have been ably pre- 
nimum|Sented to the travelling public in 
should be, it was unable to,the United States and other parts 
with the proposals set forth|0f Canada. Highways have been 
the mine operators and recom-|improved, excellent hotel accommo- 
ded only a 10 per cent cut on all|dation provided, and other steps 
fult workers’ wages, with a mini-|taken to make the visitors’ stay en- 
am of $8.25, Savings from the |Joyable. ; 
s adjustment, it was pointed| Throughout its long history, Nova 


en 


‘@t, were vitally important from the Scotia has gone through many re- 


adjustments. Changing times and 
changing conditions have made nec- 
essary new methods. At present, 


int of view of immediate financial 
bility, while the savings which 
rators hoped to achieve from 


ie re-allocation of areas and con-| however, the province is in a posi- 


miration of output were equally | tion to tackle such problems as con- 

hportant to them. 'front it. The finances of the govern- 
Displacement of employees in an|ment are satisfactory and the prov- 

fort to reduce costs, which have |imce has no capital obligations to 
teaged-by 65 cents a ton since |¢are for in the immediate future. 


Apple Growers Win Prizes 

Nova Scotia apple growers have 
been conspicuous among the prize 
winners at the Imperial Fruit Show at 
Birmingham, England, according to 
official advices. E. W. Duncanson, of 
Gaspereau, won first prize for Cox’s 
Orange Pippins; K. E. Borden, of 
Wolfville, took first for Kings and 
¢, the report stated. : et Eotom, of Grantville Centre, 
Ss ituation Important | took first in Golden Russets. 
» situation plays an/| 


bis advocated, while it is point- | 
that in in eenee prpuiches 
hing, employment is expand- 
The only possible result of 
ry ions attempting to 


| Peversion of some rniners to the | 
? 


aay 


ca 


emselves on the basis of 
te labor force and capacity 


xchar Many Hoops for Apple Barrels 

f The apple industry in the Annapolis 
Vailey uses about 10,000,000 hoops 
annually based on 1,500,000 barrels a 
year. These hoops are priced at $9 
per thousand so thst the whole 
amount expended on them totals 
$90,000. The greater part of these 
hoops are now produced in Nova 
Scotia. 


Nova Scotiae Much of the prov- 
ee's production is for export. The 
iilum on C in re+ 

n to the English pound sterling 

9 currencies, has made it 

cult for Nova. Scotia producers 
nduc’ export trade wit loss. 


Problem 


Scotia 


Arising from Depression 


Faced With Confidence 


Scotia Farmers 
Spend $6,589, 740 


Not 96,689,140 in farm op- 
.740 in farm op- 
prauons in 1930, according to 
a survey prepared by the 
Dominion Sareen of Statis- 
tics, Feed was the largest 
item of ny eg amount- 
ing to $2,782,420, or an aver- 
age of $97.88 per farm re- 
rting. 


po 
Labor, representing cash 
and board, cost Nova Scotia 
farmers $2,460,200 in 1930. 
This represents an average 
of $223.88 per farm report- 
ing. Nearly $10000 was 
nt on ht and power, 
while $368,120 represented 
the cost of seed purchased. 
Fertilizer is a large item of 
nse for the Nova Scotian 
farmer, $879,540 being the 
outlay on this item in 1930. 


MARITIMES 


MOVE AGAIN 
ON RATE CASE 


Want Representation on 


Trustee Board of 
CoN. R. 


M. F. R. A. BENEFITS 


Freight Rate on Grains Still 
a Contentious Point in 
Eastern. Railway 
Demands 


Demand for representation on the 
board of trustees for the Canadian 
National Railways marks another 
move in the fight of Nova Scotia 

nd. thé Maritimes generally for 
what they regard as more equitable 
treatment on the matter of railway 
transportation. The Duff Commis- 
sion recommended a trustee board 
of three members, but. thig is 
not sufficient to give representa 
to all interests and the movement 
in favor of a board of five members 
is — in strength in the East. 
ilway transportation and costs 
have been a matter of vital import- 
ance to the Maritimes for many 
years past. In an able investigation 
of the whole Maritime economic 
situation, Sir Andrew Rae Duncan 
pointed out that the Atlantic coast 
aréa was handicapped by high rates 
and an immediate reduction of 20 
per cent was recommended, 


Act Provides Reduction 


The Federal Government, in im- 
——— this report, passed the 

aritime Freight Rates Act cover- 
ing a reduction of 20 per cent of the 
rates existing July 1, 1927, on local 
traffic between points within the 
Maritime Provinces; on the “east- 
ern lines” proportion of the through 
rate on freight shipped from Mari- 
time points to points west’ of 
Diamond Junction; on export rates 
on traffic originat ng in the Mari- 
times and exported through Halifax 
or Saint John; but not on import 
rates on traffic destined to Maritime 
points via Halifax or Saint John. 

The primary reason for this re- 
duction, according to D, R. Turn- 
bull, who headed the Maritime 
Transportation Commission allied 
with the Maritime Board of Trade, 
was the fact that the government 
railway had been made 250 miles 
longer than was otherwise neces- 
sary for military and strategic 
reasons thus imposing a burden 
upon shippers by reason of the ad- 
ditional length of haul. 


Act is Extended 


These features of the act were re- 
quired by the Duncan Report and 
also the compensation of the gov- 
ernment railways for rate reduc- 
tions. The Duncan Report also 
recommended ‘equitable considera- 
tion for other railways that would 
be affected — principally the Can- 
adian Pacific Railway. The act went 
farther than the Duncan Report 
contemplated by paying the entire 
operating losses of the Eastern 
Lines of the Canadian National 
Railways as well as the reductions 
in the rates of the Canadian Na- 
tional and “all other railway lines 
in the Maritime Provinces.” 

Railways Share Larger 

An analysis of these subsidies to 
the railways in the period 1927-31, 
prepared by Mr. Turnbull, shows 
that the total amount paid as 
recommended in the Duncan Report 
was $9,646,000, while amounts 
totalling $24,117,000 that were not 
recommended in the Duncan Report 
were paid to the railways. The total 
amount of rate reductions was $13,- 
634,000, made up of $9,646,000 as 
above to the Canadian National and 
$3,188,000 to other lines not pro- 
vided for in the Duncan Report. 

Thus it is claimed that the rail- 
ways benefitted to a much greater 
extent than did the shippers of the 
Maritime Provinces. If only the 
recommendations of the Duncan 
Report had been carried out, the 
amount received by the railway 
companies would have been $9,646,- 
000 instead of $33,763,000. 


Grain for Export 

The pivotal point of interest. in 
the Maritime freight rate claims 
has centred around the question of 
grain for export through the ports 
of Halifax and Saint John. Facili- 
ties have been provided at those 
points for the handling of a large 
volume of grain, but the movement 
through Halifax and Saint John has 
been relatively small in comparison 
with the capacity of the facilities 

(Continued on page 13) 
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\Nova Scotia Offers Rich © 
Market for Farm Appliances 


Mechsnization of farms, which has been one of the notable features 
6f rural life over the past decade, has not been as pronounced in Nova 
Scotia as elsewhere in the Dominion, In a survey of the province con- 
ducted last year by the Dominion Bureau of Statistics, it ws shown that 
while automobiles, tractors, cream separators and other mechanical 
products were in general use, there still existed a wide market for 


such products. 


Of all the farms in Nova Scotia, numbering 39,444, one, in every 
8.83 has an automobile, but only one ip every 28 has a motor truck. 
n 


Only one farm in 94 
eve 


has a tractor. Mil 
other farm in Nova Scotia having one. There are no com 


g machines are more prvuler 
nes or 


headers in the province, but one in every 19 farms has a binder, 
. Radio in Widespread Use 


In the matter of farm facilities, 


the Nova Scotian farmer fares as 


well as his brethern in the other provinces. One out of every 10.5 farms 
is equipped with gas or electric light; one in every 8.60 farms has a 


radio; while one in eve 


8.5 farms has a telephone. One in every 9.60 


farms has water piped into the kitchen, but only one in 23 have water 


piped in the bathroom, 


From the following tabular matter it will be seen that a rich market 
exists in Nova Scotia for a number of different types of farm machinery 
while the introduction of facilities for the farm home is still capable o 
expansion. It should be noted in examining these figures that there are 
39,444 farms in the province. Not all have made reports, as will be seen 


from the table: 


FARM MACHINERY 


Automobiles 
Motor trucks 
Tractors 
Gasoline engines 
Binders 
Threshing machines 
Cream separators 

1 Milking machines 


BilOS . cc rcccevcces Occccccceccsetes 


Electric motors 


Gas or electric light 


ee eee eee eet eeee SOC ee eee ereteee 


OS 
Telephones 
Water piped in kitchen ...... Qeeveseserccs 
Water piped in bathroom ......s++. eaeoces 
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cOeresovecesececereseverss i a 
1,689 farms 


Scotia’s Economic Wealth 
Rests Upon Foundation 
Rich and Varied Minerals 


Nearly Quarter Billion 
Tons of Coal 
Mined 


ee 


MILLIONS INVESTED 


Gypsum, Gold, Salt and 
Structural Materials Add 
to Province’s 
Income 


Of the varied natural resources 
with which Nova Scotia has been 
generously endowed its mineral 
wealth stands in the front rank. 
The provinee has been the largest 

roducer of bituminous coal in the 
Dominion for many years; its mines 
were famous a century before Con- 
federation. Though its mineral re- 
sources cover a wide range it is coal 
which stands pre-eminent in mining 
operations in Nova Scotia. f 

Difficulties of the past year have 
not been without their effect_on 
coal mining in the province. 
stricted activity in steel plants 
which have been established a- 
cent to the great collieries caused a 
lower demand for coal though as a 
whole the industry had a compar- 
ei fair year in 1931. t 
year the province produced 4,745,005 
tons of coal. This compared with 
5,754,502 tons in the previous year 
and represented a decline of 1,009,- 
497 tons. 


Mining for 150 Years 


In the past 150 years Nova Scotia 
mines have sold nearly 207,000,000 
tons of coal. 
date back to 1785 in which year 
sales were 1,668 tons; in 1931 total 
sales amounted to 4,315,429 tons. In 
1913 a record was created which 
still. stands, in that year sales 
amounted to 6,478,709 tons. — 

Despite this vast production re, 
serves are estimated at 9,631,106,- 
000 tons. Of this amount 7,530,-« 
817,000 tons is estimated as prob- 
able reserve; the balance is actual 
reserve. 


Second in Importance 


Nova Scotia’s mineral produc- 
tion ranks fifth in economic impor- 
tance in the Dominion while mining 
is the second largest industry in 
the province from the point of view 
of value of production, Coal is the 
greatest factor; the Sydney coal 
fields in Cape Breton are among 
the most highly developed and 
among the greatest potential coal 
areas in the world. Actually the 
thickest coal seam mined in the 
world is located near Stellarton. 
Coal reserves of Nova Scotia are 
estimated at ten billion tons, sec- 
ond only to Alberta as a potential 
source of coal supply in Canada. 

Of prime importance. to the in- 
dustry was the finding of the Dun- 
can Commission appointed to in- 
vestigate the coal problem in Nova 
Scotia early this year, The com- 
missioti’s report was made public 
in February and threw much light 
on conditions surrounding colliery 
operations. It dealt extensively 
with mining methods, costs and em- 
ployment; of paramount interest 
was its recommendation that wages 
be reduced by 10 per cent. 

Want Bigger Markets 

But the main difficulty of the 
Nova Scotia industry is the secur- 
ing of bigger markets. Despite 
large coal deposits additional in- 
roads continue to be made into the 
Canadian market by importation of 
coal from foreign countries. In his 
report for 1931, Gordon S. Harring- 
ton, Minister of Public Works and 
Mines, stated that it was his con. | 
fident hope that the public would 
awaken to the necessity of a Na- 
tional Fuel Policy through which | 
Canadian coal might be more ex-| 
tensively used by Canadian people. 
Such a development, it was felt, 
would mean much in the way of ad- 
vancement for the coal industry 
of Nova Scotia, 

In this respect, however, the Do- 
minion Government extended sorhe 
aid to Canadian coal producers 
early in 1982. In May a new order- 
in-council was passed which provid- 
ed that the government would pay 
any difference between the cost of 
United States and Canadian coal 
up to $1 per ton in order to encour- 
age the greater use of domestic 
coal in the manufacture of coke or 
gas. This grant has been respon- 
sible for stimulating shipments of 


Gold Mining 
Has Long Life 
In Nova Scotia 


Gold production in Nova Scotia in 
the year ended September 30, 1931, 
amountéd to 575, ounces which com- 
ones, with 2,840 ounces recovered 
n the previous year. Output last 

ear was recovered from crushing 

,954 tons of ore and was valued at 
$11,500 —as with 5,328 tons 
ylelding $46,810 in the previous 
year. 

Average value of ore mined in the 
rovince durin 
igh as that of the : one year 

with the exception of a large ton- 


tata locality during the summer 
months. 


Three Major Producers 


Three properties accounted for 
the greater part of gold produced 
during the qt though recoveries 
were repo from 8 different 
properties. Beaver Dam with an 
output of 152 ounces was the leader, 
followed by Montague district with 
130 ounces and while the Renfrew 
—— produced 104 ounces of 
gold. 

The manner in which production 
has varied is shown in the follow- 
ing table, setting forth production 
every fourth year between 1862 and 


Provincial records | 193 


Material Gold 
Crushed Recovered 
‘Tons 
6,64 1 
30,963 
$0,502 


Nova Scotia coal to Quebec and 
Ontario markets though its effects 
are not sufficient to find a definite 
reflection in mining activity. 
Within itself, however, the coal 
industry has made great strides in 
improving its efficiency. Electrifi- 
cation of leading mines has been 
carried out in recent years making 
for lower costs and better working 
conditions. Despite this the Duncan 
Commission showed that costs must 
be reduced still lower if the indus- 
try is to compete with foreign im- 
portations. 
Produce Other Minerals 


Mineral production other than 
coal also showed a decline last year. 
The decrease was uniform, how- 
ever, and represented market and 
industrial conditions and not un- 
soundness in the mining industry 
of the province. In certain branches 
there was improved output, notably 
in production of diatomite and some 
branches of the ceramic industry. | 
A consolidation of financial inter- 
ests behind the development of 
diatomaceous earth deposits in 
Cumberland and Digby Counties 
was effected in 1931 with the result 
that both plants are now working 
and catering to American markets. 
There were 1,012 tons of diatomace- 
ous earth mined last year compared 
with 314, tons in 1930, ous 
Gypsum Ranks High 


Gypsum mining has held an im- | 
portant place in the province’s min- 
eral operations for many years, Due 
to the decline in constructional ac- 
tivity Production of gypsum has re- 
flected the lower demand for build- 
ing material made from gypsum. 
Production in Nova Scotia dropped 
from, 868,134 tons in 1930 to 754,083 
tons last year. Output of calcined 
gypsum ‘last year was 9,954 tons 
compared with 10,258 tons in the | 
previous year. 

The largest producer is located 
at Windsor in Hants County and 
operates two main quarries. Other 
gypsum operations are conducted 
at Cheticamp, Mabou Baddeck and 
Cheverie. Much of the raw crude 

(Continued on page 13) 
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HALIFAX PORT -{istway cous 
HOPES 10 GET t Boece 
WHEAT TRADE Scotia in the past 


by Nova 
Harbor Officials Expect 


year on the maintenance and 
construction of highways 
Record Shipments This 
. Winter 


throughout the province. 
ACTIVITY AT. PEAK 


Regular struction pro- 
a ot tt hways in- 
New Equipment Takes Care 
of Larger Flow of Grain 


the hig 
volved a apet outlay of 
$1,208,987, 
With Ease 
Grain handling facilities at the 


which was slight- 

ly more than one-third of the 

sum ,authorized last season 

on the su Three-Year 

In addition, 
Port of Halifax are expected to be 
taxed to their utmost this winter, 
according to those in close touch 
with the harbor’s activities, Grain 


Programme. - 

there were some capital ex- 
coming down from Georgian Bay 
ports in increasing quantities and 


penditures for bridges, cul- 
verts, gravel pits and Yerry 
boats. 7 

corn from South Africa being han- 

dled inbound is expected to make 


During the year , recon- 
_ struction work was done on 

the busiest season that the port has 

known for years, 


re miles of highway; of 
Included jin the shipments 


w 692 miles were sur- 
faced, 
water from the Central Canadi 
depots are both wheat and coarser 
products destined for domestic and 
overseas markets, while the corn 
cargoes are destined for consump- 
tion in the Maritimes. Importance 
is seen in the fact that increased 
rail movement out of Halifax is in- 
dicated with resultant rail revenue 
and employment. 
Cruises Stimulate Traffic 

Activity in Halifax during the 
summer months has been tremen- 
dously stimulated by the innovation 
of short cruises by large liners out | estimated at around $500,000. 
rE a — ade He fax their| , Ancther substantial order on 
Reading port of call; in. 1981 some hand Js oe eae for repairing 
22,000 passengers were brought to wgraphic survey 
Halifax in this way. the | SMP Coalbeges wines Wine teacetee 

r gro 


rt showed an increase of around | t° unding oh the 
B00 per cont over the provi ete cand | Labrador coast, It is estimated that 


isi ; the job will take some months to 
port af mai? cetablish Halifax as 8) complete and a substantial number 


tribute to the facilities offered by | °% Workers will be given employ- 
the largest : 


the port, Not only have 

liners docked there without any dif- 
ficulty but they have ted their 
visits and are plan similar 
cruises on a e sale for next 
year, * 

Grain from Lake Head 
One of the 


Nova’ Scotia 
Now Total 
$130,000,0 


Halifax Takes Pre 
as Province’s di 
Manufacturing” 
Centre y 


Over $130,000,000 of 


vi in 
turing establishments, 
value of production ex 

000,000, according to a survey 
| bela See ae 
speeding up effected a saving of co a? 
some 5 cents a bushel has / Many years since | 
made in handling charges. 


In addition to docking and grain | Dista 
handling facilities the port has 4| adian markets has tendes 
well eamipoed marine railway and 
slip where a modern repair plant 
is operated by the Halifax Ship- 
yards Ltd. is company also 
operates the drydock which has a 
length of 560 feet and is capable of | jn the Dominion. 
handling large vessels. One of the; Due to its tide-Wwater 
largest jobs undertaken in the| Nova Scotia is part: 

ifax Shipyards was the repair| for the location of certain 
National steamships of the “Prince” | have P 
class which off Bermuda 
last year. st of repairs was 


other 3 


LIMITED 


\ 


Though this was not 
rain had been shi 


Low Cost Power 
| associated with 
ie Cheap. Transportation 
Good Living Conditions Saat td 
Ample Supply of Intelligent Labor | 


thesLake Head: Bulk . 
signment was marketed. 


s ng. \ +. 72 

Some 12,000 bushels of wheat 

and 90,000 bushels of oats te were in- 
uded in the shipment. 

facilities urs stegnaee and 

ne wee coruee, & ko De tae ot 

8,000 bushels an hour With the aid 

of the new marine tower. , 
Install 

has been one of the more im 

additions made to port facilities in 

recent years. Construction rity the 

the 


AMHERST “S06 0? Nowa 


pleted about-a year ago and 


‘ 
' P : t a 


au Company serves the City of Halifax with 
electric energy, tramway transportation and gas; 

and, through subsidiaries, supplies electricity at 
retail to Dartmouth and Bedford in Halifax County; 
to Springhill, Springhill Junction, Oxford, River 
Philip and Collingwood in Cumberland County; to 
Stewiacke and Brookfield in Colchester County; to 
Chester in Lunenburg County; to the Barringtons and 
Clarke's Harbour in Shelbourne County; to the Pub- 
nicos in Yarmouth County; to Windsor and Shuben- 
acadie in Hants County; to Middleton in Annapolis 
County; and either at retail or at wholesale to the 
Towns of Kings County, together with the tetritory 
contiguous to the places mentioned. 


Owned, managed and operated almost entirely by 
Nova Scotians, these affiliated companies are con- 
tributing in no small measure to the progress and 
prosperity of the Province. 


Nova Scotia Light & Pewer 


Company, Limited 
HALIFAX, N. 8S. 


Sackville River Electric Co. Led. Avon River Power Company, Limited. 


Barrington Electric Company, Led. Oxford Electric Light and Pr. Co. Ltd. 
Chester Light and Power Co., Ltd. Edison Electric Light and Pr. Co. Led. 
Dartmouth Gas, Electric Light, Heating and Power Company, Limited, 
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Are Handicapped by 
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Sugar and ol refining ae two of 
the province’s major industries that 
have been able to more than hold 
their own during the present de- 
sion. These -twoe industries 
ve come through the unsettle- 
ment in good shape and have been 
able to maintain plant operations. 
They have been helped in this ow- 
at te & es a they 
aced in res pur- 
chase of raw materials. Unlike the 
*xporters which are at a disad- 
Vantage in une ts sell in foreign 
currency, these two manufactures 
pve been enabled to.pay in. for- 
currency with resultant bene- 

fit to themselves. , 


nited States , the West In- 
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Province ' 


GOOD F EATURES 
mporters of Raw Materials 


Peepoing Well — Exporters 


Handicapped b 
: Exchange : 


industri conditions in Nova 
otia at present are an admixture 
of good and bad. In certain direc- 
‘fons operations are being main- 
ed at a relatively high level 
"eonsidering general business con- 
‘ditions, but in other directions the 
tion is far from being satis- 


3s "Probably the worst feature of 
Nova Scotia industrial life at pres- 
‘ent is to be seen in the coal min- 
“ing and iron and steel industries, 
“These . two tries are inter. 
locked to a large degree 
' especially pay 
o tions in iron and 
in the Cape Breton re- 


oe Are 


mS Attempt to Hel 
» Efforts have been made by the 
“Bovernment and other interested 
parties et ete a resump- 
‘ion of activity in the Sydney steel 
Mills. A short time ago a small or- 
ger for rails was received, which, 
ther with work on ‘the oper- 
ors own accoynt, will keep the 
n and steel plant o ing par- 

ally for a wee . 
i seen whether 
‘not a bone wit be 

nammMmed up e t oO 

rating thro ne thee wie 
moment are not 


se of 
jortat British coal into the 
ite hr 7d ag nag 
and ‘ova m 
difficult for the Nova Scotian 
Allyn neg istance ha 
orms of assistance have 
ioe te sh let een 
nent in an ° rom 
» further use of Maritime coal 
tance has been of substantial 
fit, the fact remains that much 
ri and domestic 
siness along the St. Lawrence is 
ing to the importer of British 


e — holds in Maritime 
es that as long as the Can- 
dollar remains at a premium 
im relation to the English pound 
, it will be a difficult mat- 
ter for the Canadian ucers to 


- eompete with the English exporter, 


in an ef- 


‘ see if the coal minin in- 
dustry of 'N st 


ova Scotia cannot 
more protection. . 

e event of a favorable de- 
‘Gision, it is to be expected that o 

in the coal areas would 

stimulated and more employ- 

Ceutitions in the Jumbering in 

: ons e lum - 

dustry are not dissimilar to those 

in the coal mining industry 

that the lumber operator is forced 

seek foreign markets for his 

. Here he is at a definite 


tage being unable to meet 


competition of the Soviet and 
inavian lumber manufacturers 

bag aré able to overcome high tar- 
barriers and undersell the Mari- 


roduct solely due to depre- 


oo a large market for Nova 
‘ ia lumber, but the high tariffs 
ose sed by that count 


have man- 
_ aged to restrict trade between the 
_ two countries. 

Active Newsprint Operations 


2s e newsprint industry of Nova 
] Scotia is highly active in compari- 
' 80n with the 
| ed by operators in other provinces. 
| Advantages in respect to timber 
} and tide-water shipping facilities 


ull times experienc- 


7 Mave enabled the Mersey Paper Co. 
(the only newsprint operator in 


the province) to maintain plant op- 
- @tations at capacity. 


_. . Some misgiving is expressed in 
Official quarters as to the possible 


effect of a consolidation or re-al- 
Iocation of tonnage in the news- 


print industry upon Mersey’s plant 
/{* ®perations. The opinion has been 


/ €xpressed that the provincial au- 


| ‘horities will strongly oppose any 


_ or changé in the present 
“®&heme of things which will ad- 


‘ Yersely affect’ the operations of 


ey a 
: Refiners Doing Well 
“Sugar and oil refining are two of 
the province’s major industries that 
Taye been able to more than hold 
their own during the present de- 
on. These «two industries 
come through the unsettle- 
Ment in good shape and have been 
: to maintain plant operations. 
: have been helped in this ow- 
ing to the favorable position they 
@e placed in respect to the pur- 
of raw materials. Unlike the 


} porters which are at a disad- 


_ Vantage in having to sell in foreign 


currency with resultant bene- 

themselves. 

Export Trade Restricted 
+. As a Maritime province, Nova 
_ Beotia is and has always been 
a tly interested in export trade. 


ncy, these two manufactures 
. been enabled to pay in for- 
i Tt to 


oe arness to the British Isles 
oe nited States , the West In- 


and South America, has re- 
. up of an ex- 
| Wensive export trade with those 
“Markets. The disturbed monetary 
; tien has adversely affected 
industries which are in any 


lakes and forests to rugged sea coast 
be} and shining beaches 


Economic activity in Nova Scotia is well diversified as may be seen 
from the following chart prepared by The Financial Post, 


Tourists Flock to Province 
Both by Land and Sea 


Large Liner Cruises from New York Make Halifax 
Leading Port of Call Bringing More Than 
22,000 Visitors to Province 


highways and) To students of history there is 
much in Nova Scotia that yields'a 
wealth of material. Annapolis, 
in recent years, the province’s | Louisburgh, Grande Pré, all those 
own heritage, the ong Spe been the | names which meant so much to earl 
means of enhancing Nova Scotia’s orth America ti 
tourist appeal in the past two sea-|to be seen and explored. Battle- 
sons. fields, forts and harbors, they still 
Nova Scotia was made the lead-/are there in Nova Scotia to stimu- 
ing port of call of cruises out of|late the imagination of the modern 
eee eee and 31 meee ee saeaeslimematie sicihias 
over passengers sive steps have been taken 
the port of Hatifee alone. As a re- 
sult of these cruises, traffic through 
the port of Halifax showed an in- 
crease over 1930 of more than 300 


per cent. 
_But the intangible effects of these 
giant liners’ — are perhaps 


results 
m the actual influx of tourists. 
For in — to Se of 


Though a 
ter use of motor cars has wide- 
increased tourist traffic in Nova 


Ee telitaies of the goons 
0 e@ province. 

were cecibeted throughout Can- 
was carried in 


posing Dewepapers of New York, 
Cleveland, Pittebergh’ Terese ant 
ve oronto an 
Montreal. 
, Seek to reg Season : 
or some years the Departmen 
has t to extend the tourist sea- 
son in Nova Scotia so as to cover 
more of the spring and autumn 
months. These efforts have met 
with considerable success. From 
May 15 to October 15, 1931, visitors 
iano ee a fee a 1 
ince accordin on 
official records of various transpor- 
tation companies and from the cen- 
sus of motor cars kept by informa- 
bureaux at Amherst and Yar- 


mouth. 

Unceasing work on its highways 
has done much to increase motor 
tourist traffic in Nova Scotia. At 

1 } there is @ di-|the end of last year there were 4,- 
versification of scenery which ap-|335 miles of graded and surfaced 
peals as much to the native as it} highways while the total of all high- 
does to the visitor. ways was 14,719 miles. 


Nova Scotia Purchases 
21,000,000 Gallons Gasoline 


within the province increased from 
85,194 to 43,758, or a gain of ap- 
proximately 19% per cent. 

_The marked in on consump- 
tion is attributed, in a large meas- 
ure, to the improvement of provin- 
cial and local highways. During this 
four year period the province and 
municipalities spent several mil- 
lions of dollars in bringing about 
an improvement in highway condi- 
tions, which in turn has resulted 
in increased motor travelling. 


tial visitor next year; 

are being made to es 

over pri for cruise 

gers who will thus be led to 

spend some time visiting different 

areas in the province in the future. 
Nova parment feel ane 2 gee 

reason for prolonging a t 

their province. They point out that 

are endless attractions off: 
to the tourist. Ranging from i 


ae age weres a growing 
mar r gasoline, y 
the records compiled by > ro- 
vincial Motor Vehicle Branch. Dur- 
i 1928 the province consumed 14,- 

809 gallons. In the following 
year consumption jum to 17,- 
284,990 gallons and in 1930 to 19,- 
945,520 gallons. Last year another 
increase was witnes the Motor 
Vehicles Branch recording a@ con- 
sumption of 21,189,937, or an in- 
crease of nearly 29 per cent in the 
four year period. 

What is particularly significant 
in the study of gasoline consump- 
tion in Nova Scotia, is that the 
rate of increase has been more 
se than the registration of motor 
vehicles. ‘Between 1928 and 1931 
the number of motors registered 


consumption of oline by months 
in Nova Scotia between 1928 and 
1981 is of interest in that it indi- 
cates the month of heaviest con- 
sumption to be in August, while in 
the first quarter of the year de- 
mand is very limited. 


1981 

Gallons 
652,107 
621,510 
601,535 
1,226,633 
2,120,670 
2,318,075 
2,665,863 
2,777,898 
2,294,687 
2,138,995 
1,756,560 
1,282,641 


20,857,124 
832,818 


21,189,937 


Gallons 
547,123 


2,696,154 
2,283,100 
1,951,709 
1,648,650 
1,084,446 


19,367,349 
578,171 


19,945,520 


1,522,559 
769,167 
16,971,086 
313,904 


1,240,689 
879,354 


14,149,268 
217,541 


14,366,809 


way dependent upon export trade 
as an outlet for their production. 
In some instances the manufactur- 
ers have been hard hit. Others have 
iven up the export trade and con- 
ined their marketing efforts to 
the domestic market. 

Taken as a whole, however, in- 
dustry in Nova Scotia would ap- 
pear to be as much affected by 
the disadvan s currency situ- 
ation as by the decline in busi- 
ness activity within the country. 
A large share of the market for 
Nova Scotia qrecuste exists outside 
the country, but the producers are 
unable to meet the price of their 
foreign competitor, who, with de- 
preciated currency, is able to sell 
more advantageously. 


INDUSTRIAL 


17,284,990 


establishments in Nova Scotia at 
1,802. This is an increase of 107 
over 1929. 

_ Despite this increase of estab- 
lishments, however, production de- 
creased by $8,489,895, the figures 
being $85,802,921 in 1930 and $94,- 
292,816 in 1929. As the latter was 
an abnormal year in many respects, 
it is interesting to-compare the 
value of production in 1930 with 
that of other years. In 1928 the 
value of manufactures was $84,948,- 
608; in 1927, $74,458,297; and in 
1926, $73,505,642. 

The drop in production values 
was due in part to lower commodity 
values, as the number of employees 
reported by the 1,302 industrial con- 
cerns totalled 21,069, br a number 

eee than in any of the preced- 

ve years. aries and wages 

to emp however, showed 

a slight falling off amounting to 

2 $17,537,690, as against $17,925,190 
(Continued from page 12) in the preceding year. 

dustrial operations in the province,| Over $44,000, wenapent by the 

that for 1980, the Bureau of Sta-| Nova Scotian industrial concerns 

tistics sets forth the number of/ in 1990 for the purchase of materi- 


OVER 
985,000,000 


= and the United States and dis- ing 


ace? 


THE FI 


CIAL 


Nova Scotia Boasts Diversified Economic Life 


pute. a ee 


res ; 
OST : 


The relative importance of manufacturing, agriculture and other 


types of economic activity with the dollar value of productivity of each 


in 1980, is shown above. 


als. This was about $7,000,000 less 
than in the previous year, but above 
the average for the past five years. 
Iron and steel precedence 
as the most important industry in 
the province, with a value of yrs 
duction of $11,814,234. Capital in- 
ve in this industry amounted to 
$21,508,717, or about 17% per cent 
of the tota] of all industries. 
Fish curing packing ran 
second in importance among indus- 
trial operations in 1930, with an 
output worth $7,602,659. Next 
came pulp and paper with a = 
duction valued at $4 893,891. e 
latter has come rapidly to the fore 
in the few po owing to the 
establishment of a large pal and 
popes plant at Liverpoo Wy the 
ersey Paper Co. 
of Industry 
Railway rolling stock ranks 
fourth among the ten leading indus- 
tries of the province with an output 
in 1930 valued at $4,770,668. 


tt) biscuit and confectionery industry 


followed with $3,808,63 

Copal electric stations to the 
numbér of 85 had a production dur- 
the year valued at $3,675,905; 
sawmills, $3,238,847; butter an 
cheese, $2,874,874; printing and 
— , $2;172,420; and hosiery, 

4 goods — gloves, $1,773,382. 

rning to groups of industries 

the Bureau’s re shows iron and 
its products to be the principal one, 
with a production in 1930 valued at 
$20,583,336. Ranking second in im- 
portance is the wood and paper 
products group with manufactures 
worth $13,949,674. The other 
in their order of importance, 

Lr vegiatle proc Pisa 
Ow; ep * 
230; non-metallic mineral products, 
$12,667,527; animal products, $11,- 
211,987; textiles cal textile prod- 
ucts, $4,803,256; central electric 
stations, $3,675,905; miscellaneous 
industries, $2,863,683; chemical and 
chemical products, $2,138,275; non- 
ferrous mineral products, $52,048. 

Halifax with 100 industrial estab- 
lishments takes the lead as the 
most important manufacturing cen- 
tre in the province, with an output 
valued at $16,067,662. Two other 
cities have an industrial production 
in excess of $10,000,000, namely, 
Dartmouth with $15,397,621 and 
Sydney with $14,507,166. 

Followmg is a synopsis of the 
leading indust: .1 centres of Nova 
Scotia, showing the number of 
establishments and value of produc- 
tion: . 

, Value of 
Plants Products 
No. 7 
16,067,662 
14,507,166 
15,397,621 
6,789,798 
5,027,063 


3,505,910 
2,412,708 


The following table showing the | ® 


428,963 


Port Hawkesbu ’ 
: a 417,819 


North Sydney 


MARITIMES. 
MOVE AGAIN 
ON RATE CASE 


(Continued from page 12) : 
rovided at a cost of several mil- 
ions. 

The National Transcontinental 
Railway was undertaken more than 
25 years ago to provide a competing 
shipping route with the all-water 
canal system. It was provided in the 
act of incorporation that the rate 
for _— of grain ‘via this line 
through the Maritime ports shoul 
not exceed the all-water rate, The 
Transcontinental Railway was 
built at a cost of over $200,000,000 
and tied in with the Intercolonial 
Railway which had been built at a 
cost of another $150,000,000. The 
economic value of this route is still 
to be proven. The railways have 
found it more expedient to move 
grain over other routes, with the 
result that relatively little grain 
moves through Halifax or Saint 
John. 

Want Agreement Implemented 

Maritime interests contend that 
the provisions of the Transconti- 
nental Act should be lived up to, in 
which event the cost of moving 
grain from the Head of the Lakes 
to Halifax and Saint John would be 
such as to induce shippers to use 
that route, Freight rates have never 

ermitted this and the railways 
ave opposed any move to lower the 
tariff as they claim that at the rate 
asked for by the Maritimes it is im- 
possible for them to move the grain 
at a profit. 

Following upon representations 
of Maritime interests the Dominion 
Railway Commission ordered the 
Canadian National Railways to re- 


duce the rate on wheat from the 


Head of the Lakes from 34.5 cents 
per hundred pounds to 18.4 cents 
per hundred pounds, on the ground 
that this was part of the agreement 
when the National Transcontinental 
Railway was constructed. The rate 
to Halifax from the Head of the 
Lakes is 1 cent per hundred pounds 
more than the old rate to Quebec 
City, but the 1 cent differential has 


ked| not been maintained. In other 


words, when the rate to Quebec was 
reduced to 18 cents, the rate to 
Halifax was left where it was, 
namely 35 cents. 

Non-compliance with the board’s 
order has left the Maritimes where 
they were before the agitation for 
lower freight rates on grain was 
instituted. It is the contention of the 
railways that the cost of transport- 
aa ee grain from the Head of the 
Lakes to Saint John or Halifax 
would be in the neighborhood of 
24% cents as against the rate of 18 
cents, plus the 1 cent differential 


ma 
The claims of the Maritimes as 
based upon the terms of the Na- 
tional nscontinental Railway 
Act are as sound, Or the 
other hand, it has yet to be proven 
that the railways can move the 
cen at a profit from the Head of 
e Lakes to the Maritime ports at 


Faithful in Service - 
to the Maritimes : 


J 
foundation of trust company fhe For years the Suet 


enjoying 


ONFIDENCE and Protection,—these form the : 
alert builder of prosperity for a wide territory, 


Company has been the faithful ally of business, 
been the protector bf homes and estates, and the 


the rate demanded. As the burden 
of this charge would lie on the Can- 
adian National Railways, which has 
been and is being operated at a 
heavy loss, there is distinct opposi- 
ee Se adding to the loss - 
orcing an arbitrary as n 
effort to divert grain from the more 
economical transport channels. 

An alleviation of the situation is 
seen, however, in the recent con- 
cession granted by the United King- 

m to dian grain, whereby 
the latter is given a pref: ro- 
vided that the grain is shipped from 
Canada to the Old Country on a 
through bill of lading. In order to 
obtain this preference it will be 

ecessary for the shippers to use 
anadian port facilities to a larger 


extent than heretofore, 


SCOTIA’S ECONOMIC | 
’ WEALTH RESTS UPON 
FOUNDATION 


(Continued from page 12 
um is shipped to the United 
tates and calcined there, 

As far as gold ing is con- 
cerned production has tended to de- 
cline in recent years. Nova Scotia 
has long been a recognized d 


steadily since the new mining camps 
have been opened up in Ontario and 
ue Last year the province 
produced 2,954 ounces of gold which 
compared with a peak in 1899 of 

104,122 ounces. 
At Malagash in Cumberiand 
the Mal Salt Co. oper- 


e ones 
Dominion. is d poet was dis- 
covered in 1917 w 


e 
e 
water was being undertaken and 


L 
it has been developed in recent years 
ped it yeATs | Grindstone, 


on a commercial scale. 

grades of rock salt are produced and 
crushed in suitable 

various markets, the fish p: 
industry taking large quantities. 


forced suspension of operations at 


the aa property in Richmond 
County 


at various other base 


Windsor Wear 


Nova 


drilling for| Barytes, tons 


Low prices for base metals have | Lime, tons 


years 
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For over fo , 


The Maritime Merchant 


omameernepne ae a 


G 
ee 
Pe 

Ou 
es 
as 

a 

Fi 


has served the maritime trade. |It is read by 1,800 of the = 
, wholesalers and jobbers in Nova a 
leading uowick and Prince Ei ard Island. Many of * 


have been subscribers to it for « ay 
Maritime Merchant not pr iis renee 
prosperity as @ 


The 
pe 
but on nad: ae 

‘ whole. It is one of the most widely quoted trade papers =~ 
in Canada. oe 

the retail and wholesale 


The Maritime Mer- 


Advertising planned to | 
trade as thoroughly x 


~ trade in the Maritimes 
chant. No other medium covers) this 


and at such low cost. 


THE MARITIME, MERCHANT ~ 


” 


metal properties under develop-, do 

ment in the Byrnes ous 

Geographical location caused the/ ince’s 
ee ae 2 Nova — of 

to be 0 ore any other 
part of Canada; as early as 1604 ; 
m, silver and copper were re-| of r 
ported. Though many millions of! dy 


salt mine in the| ™ 


4 
2° 
. 
. 
. 
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Kite a Spek a ge oe 


EVANGELINE SILK-TEX 


For Women 


The Aristocrats ‘of Under Garments 


Made by: 


Scotia Textiles Limited 2 


WINDSOR, NOVA SCOTIA 


Canada and Newfoundland. 


The Company is the oldest Trust Com r : 
trusts and other funds under its administration now exceeds Fifty Million , 


during the past decade. Its directors are men of recognized 


of Canada and Newfoundland, 


It has grown as Eastern C 
to give service;—service suc 


A Complete Fiduciary Service 


Comprehensive and varied are the activities of this company. It plates at your disposal the follo 


WILLS and The Company acts as executor and trustee 


TRUSTS under 


MORTGAGE 
LOANS 


Is, as administrator, as trustee 


under deed of trust, as custodian of secur- 
ities, as guardian or as financial and confidential agen 
Wills are kept in our vaults free of charge. 

Money is loaned by way of first weston 
on first-class improved properties. Should 
you desire to borrow on your real estate, 


consult our Mortgage Department. 


GUARANTEED 
INVESTMENTS 


Our Guaranteed Investment Certifi- 
cates are a safe form of security, and 


are le 
is double guarantee of onhey for the investor in the fact 


trustee investments. ere 


that his money is invested in trustee securities or gilt edge 
first mortgages, while the investment bears as well our 
written guarantee to repay both principal and interest. 
Certificates are issued for periods of from one to three 
years, paying 5% per annum. 


These are some of the functions of this servant of a great community. Because of experience, 
strength, it can carry on its work better than can any private individual. | 


THE EASTERN TRUST COMPANY 
—is financially responsible; 


—is always available; 
—has a trained staff t 
—charges no more than the private executor; 


y in Eastern Canada and was incor 


/ 
te 
#4 
y 4 
er 
; a 


bi 


the confidence : 


7 


ted in 1898. ‘The total value of ¢ a 
llars, ovet haif of which S cueeal ‘i 
standing in the commercial, professional financial life wg 


nee 
anada and Newfoundland have grown in wealth and stability. It has grown — ite ability | 
h as it offers to you, such as is outlined below. a 


by 4 
Ae 
rvs 


facilities¢ 
exe 
iy wfitted “40 


Our Rea} Estate Department, 
best possible — 


REAL 
ESTATE rienced officers, 
rnish 


property owners with 
returns from their real estate holdings. | 


EPOSIT At our branches ee 
eAvary » most modern vaults 


in Sesters 

VAULTS Z 
Canada, which paaeiats pro- 

tection against burglary and fire at a ual cost. 

CORPORATE TRUSTS The Company | 

and STOCK TRANSFERS oe a= ‘ 


Bond and Stock issues, It pores ¢ 


interest coupons or dis 
erations. It is authorized to act as trustee in bank- 


ruptey, receivership or liquidation. Tt acts as custodian 
for sinking funds. 
permanence: and financial 


ee cee 


ahd maintains an up-to-date accounting system, insuring accuracy; 


‘ 


—keeps all papers and documents in safety fen vaults; 


—furnishes statements to beneficiaries at regu 
—is staffed with officers of wide 
—has its books regularly audited 


under Government supervision. 


This co ehensive, 
trained 0 


The Eastern Trust Com 


Capital (Paid Up) 


icers capable o 


faithful service is yours. Use it. Communicate with our nearest branch office. You 
f giving sound advice regarding your personal financial affairs. ! 


$1,000,000.00 


HEAD OFFICE 


HON. F. B. McOURDY, P.C. 
President 


Montreal, P.Q. 


HON. W. A. BLACK, 
Cheirman of the 


ar intervals; 


e in the management of estates and truste; 


y qualified and independent accountants, and is) 


find thee 


y 


Trusts Under Administration over $48,000,000.00 


HALIFAX 


C., M.P. 


Branches: 


Saint John, N.B. 


Moncton, N.B. 


St. John’s, Nfid. 
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THE FINANCIAL POST 


FARM MORTGAGE 
NOT WIDESPREAD 
FOR NOVA SCOTIA 


Farmers’ Tax Burden is 
Lighter Than in Other 
Provinces 


Nova Scotia farmers reported a 
total mortgage debt in 1931 of the 
relatively small total of $6,604,400. 
rhe aa tcbts totalled 4071, oF 
mor 071, or 

Nova Scotia Public Cold Storage Ose ~~ cent of the total. The 

operates one of the larg-| average mortgage of farms report, 
its kind in the Mari-| ing was $1,144, and the ratio of 
time Provinces. Its facilities have mortgage to value of all farms was 


yoy 


SSS 1832-1932 


P i . 
Production Touches High- 
> est Level Ever Reached 

_» in Province 


EFFICIENT METHODS 
loya Reohine y ataselly 
Industry, Has Many 
_ . Creameries 


Nova Scotia Public 
ae tion until today it has gone Cold Storage 
a long way back on the road of 
The po 
been hely 
the. anti-dump’ act 


Pulpwood Operations Brig 
Spot in Ind — Othe 
Branches Holding 
Own 


incandescent lamp 
? F \ 


ay 


ion Steel and Coal Corp. have not 


until 1879 did Thomas Ediso 


undergone any ma’ improve- 
ment over the last 12 months. With 
its operations over the 
manufacture of iron steel, iron 
ore and coal mining, railway roll- 
ing stock manufacture, shipping 
and a host of allied lines, the com- 
pany has been vulnerable to de- 
pressed conditions in Canada and 
elsewhere. 


Operations of the different units 
controlled by Dominion Steel have 
been on a lower basis this year 
than was the case in 1931. The 
Sydney iron and steel plant has 
been operating on short shift 
mainly due to the lack of buying 
from the railways. A small order 


was recently secured which will thi 


and | enable the management to keep the 
plant o for a few w t 
prospects for the balance of the 
winter and next year do not look 
encouraging at the moment. 


Coal Division Affected 

Coal mining has been affected 
by the Rowrine down of operations 
in the iron steel divisions. This 
division also has been affected by 
‘falling off in demand from 
the Quebec and Ontario markets. 
Aside from the lower consumption 
of coal, which would ordinarily oc- 
cur in times such as these, the 
company has been ‘faced with the 
cimapenition proreed Wy imported 
;;coals from the Uni Kingdom. 
one to the heavy a wccyg on i 

Lanenburg pound sterling, 
sey nal Et tase basn.don ht into - 
ada on very favo terms, so 
much so that the Nova Scotian 
.| producers have found it an ex- 
onels difficult matier to meet 

the ition. 


ieee. 
‘Farmers I 
‘stil if some solution could-n 
for aiding the coal’ mining indus- 
.| try. If a solution can be found, 
-| the poovtnte would be a long way 
on the road toward relieving the 
unemployment situation. 
Other Branches Quiet 
Other branches of Dominion Steel 
and Coal Corp.’s operations have 
experienced conditi similar to 
those in the major divisions. Iron 
ore at the eer Top- 
erty at Wabana, on Bell Is . 
has been reduced to-a minimum 
because of a lack of market in Syd- 
ney and Germany, which between 
tee! ootgut hin addition tie iyo 
ou on the 
ore mines have suffici Slas'ee 
hand to take care of 


i 
gee Se 


other hand, the Halifax Shi 
Ltd. (one of the company’s i 

t iaries) is anes a fair 
of prosperity. This unit has suffi- 
cient business on hand to keep its 
plant at Halifax busy for some 
time to come. 


afte stres 
nportant’ to milk production. Sine AES Tenet wilt in the 

ices Were Satisfactory rovince, controlling the” electric 
7 prices obtained im| light and power services, tramways 
cee. there was a demand for Novajand gas operations in Halifax, 
seotie creamery butter at compara-| Dartmouth and tribu 4 
seeively good values. Prices varied| In addition it has control of the 
p petween 30.9 cents in February to| Avon River Power Co. which serves 

tw cents in October, the lowest/the Annapolis Valley with light 

onth ontreal and power. 

Operations of this company have 
been satisfactory to date this year. 
While revenues from tramways 
have fallen off, income from other 
divisions has been relatively well 
maintained. It is t in- 
5 quantities , come. account for the year will 

x show that earnings have not been 

me short « a sprerees oer 

‘ uring e pas ear orts 

. cing dient that in a gen-| were made by Nova Scotia Power 

tal way has been no im-}to merge with its properties those 

“Brovement in the flavor of Novajof Avon River Power Co. An ap- 

‘Beotia butter. eee in| plication to this effect was made 

moduction, however, has shown| before the Nova Scotia Board of 

feady improvement and is now| Public-Utilities but did not meet 

standing in its uniformity. Dur- with full approval. Opposition was 

the summer 8 it was the|raised on t int of regional 

my butter in solids.| rates and on that account the mat- 
more butter has/| ter was let ride, 

be and wrapped in cream- 

‘Sey wrappers which 


3 1 
H tc 

5 
7 


. 


into 
and held until ele wikter 


Retesting Work ia Active 

ptal number of farmers’ cream 
ample retested during 1931 was si 
D060. Retesting composite Maritime Telephone has experi- 
ples can be done satisfactorily, enced a falling off in the number 
rt states, but where cream- of stations installed, while the vol- 

are using the daily testing| Ume of toll traffic has decreased. 
pethod Mr. Bird holds that the re- This is a condition similar to that 
ting is not satisfactory. reported by other communication 
e systems in Canada and elsewhere 
and is a reflection of business con- 
ty, lower manu-| ditions. The p in the number 
eturing costs; increased produc- = ame a been heavy for 
h; and good marketing were fac- month, but the a, i 
stressed as being necessary to| of fair proportions. ““* 


(dairy industry in Nov ustry in Nova Scotia. whole, h tood 
Y : J * 7 ave i 
: Scotia Livestock It is not oxpeuted that Genie? im 
3 ne D in Number the full year will be up to that re- 
R ising of livestock in Nova ported in 1931, but no change in 
fia is not as popular or wide.| -%© dividend rate is expected at 
spread today is it was in 1921 judg- eis time. 
iS by =  tetpared & t the poe nets future the compan 
: Sder surve oi issue i 
ate: oe - Seiae ieee $500,000 first mortgage bonds. Ap- 
it ten years later the number had | PTV! of this issue has been asked 
clined’ to 44,578. On the haar of the provincial utility board. 
- Ban n of mules i “if 
8 from ene ee declined in 
2% ee uring riod 
pom. 246,363 to 220,767, Sheep 
- Bising has also waned, there being 
~ 1§95,220 sheep we Prouace last 
gear as against 271,742 in 1921. The Operations of this com h 
j of swine has rai i n well maintai the past 
gy yg e tained over the past 
star ; cempared|12 months. Earnin 
oF < g8 are under- 
te 47,457 in 1921. Poultry rais-| stood to h 
mh 4 sa 0d to have shown a moderate 
2: rapidly, there now | gain—a condition which is reflect- 
z in the on _ ~ ~ the ae of the management 
994,1 . Bee ying off arrea ivi 
is of agri-/|on the preferred stock + — 
‘ hes grown in pope Acadia Sugar, like other sugar 
te —— pe ae compamieg, was hard hit 
pas as in 


me ose hg ee 


Maritime Telegraph 
and Telephone 


Revenues of the company, on the 


Aeadia Sugar Refining 
Co. 


aie 


ernment, w has pre- 
ted unfair competition f 


imports. has 


rangements; a factor which has 
been of inestimable help to the op- 
erators in maintaining their finan- 
cial position. 


nce of Moirs Ltd., one of/ Some months ago a meeting of 


Experie 
the largest chocolate and confec- 
tionery manufacturers in the Mari- 
times, has not been too favorable 
s year. The loss of the 
market due to the depreciated buy- 
i wer of s has con- 
eting to the domestic 
for the company’s 
products has fallen away in com- 
mon with other manufacturers en- 
gaged in the same line of business. 
No interim statement has been 
joouné ae satay on = earn- 
ings for the current year. Expecta- 
tions are that income will not be 
sufficient to cover bond interest. 
eee _ y= emey yopersed 
net operating income of only $27,- 
366. This compared with A ge 
terest of $97,737. -No 
was made year for 
tion, which ordinarily runs 
$110,000 and $130,000. 


Mersey Paper Co, 


Mersey Papér Co. is one of the 
province's newer industries is 
he only manufacturer of newsprint 
in Nova Scotia. This company, oS 
erates a plant at Liverpool with an 
official rating of 275 tons daily. 
to its favorable location of 
tidewater, which enables the com- 
pany to make substantial savings 
in Sreeeperting the oe to mar- 
ket, Mersey Paper has secured & 
large volume of business 
plant operations to be maintai 
at better than official capacity. 
The situation generally in the 
newsprint industry is very unsatis- 
factory. Discussions among 
industry’s leaders on the posal 
to consolidate the major and, 
in the meantime, the re-allocation 


of tonnage, are not without interest} distribu 


to Mersey. 
Revenues of the company last 
year were sufficient to take care of 
all prior charges and leave a bal- 
ance applicable to the preferred 
substantially lowsreh 1¢ in eapesk 
su ally lowe s 
ed that income this year will not 
be as though there should be 
enough to cover charges. 


For more than a decade Nova 
Scotia has been interested in the 
development and distribution of 
—— through the publicly owned 

ova Scotia Power Commission. 
From a small beginsing the com- 
mission has gradually widened its 
operations until today it has eight 
systems in operation. 

Generally speaking the commis- 
sion has followed the policy of sell- 
RE pore wholesale ra than 
retail. While a number of areas 
are ——— with electricity, the 
major share of the power output 


is sold in block to such consumers} Basin 


as Nova Scotia Light, Heat and 
Power Co., M aper Co. and 
municipalities with their own dis- 
tributing systems. 
Output Slightly Lower 

During the fiscal year ended Sep- 
tember 30, 1932, the commission 
reported an output of 148,500,000 
kw.h. This compares with 151,700,- 
000 kw.h. during the preceding 
year. The turbine installation has 
remained unchanged during the 
twelve months, the in- 
stallation of the 12 developments 
being 61,330 h.p. The length of 
transmission distribution lines 
has not undergone any marked 
change being some 230 miles at the 
end of September last. 
Pa yy for aoe PP OeE DOO ia 

’ ? as against 
the preceding twelve months. 


Distribution of Power 


_ In an analysis of power distribu- 
tion year, commission re- 
ports that of the 36,500,000 kw-h. 
consumed in Halifax, 24,000,000 
was supplied from its plants. In ad- 
dition to Mersey Paper and other 
large eee eenaes, the 
commission supp power to over 
800 rural connections. 

Domestic and commercial con- 
sumption of electric ene con- 
tinues to show an increase, but the 
industrial load was somewhat 
smaller in 1932. 

The commission has no major de- 
velopment under consideration at 
present. Investigations have been 
made into the possibility of a h 
electric undertaking in the e 
Ainslie area, but a definite deci- 
sion on this will have to wait until 
the Sydney situation is cleared up. 


Stanfields Ltd. 


Though there is no public invest- 
ment interest in Stanfields Ltd., 
operations of this woollen and tex- 
tile manufacturer, play an impor- 
tant part in the industrial life of 
the province. With the death of the 
former head of the company, Hon. 
Frank Stanfield, a capital reorgan- 
ization was effected whereby the 
old shareholders were offered cash 
and an interest in the new company 
for their holdings. 

Current operations at the Truro 
plant are understood to be fairly 
satisfactory. Over many years the 
company has built up an established 
reputation for its products which 
has stood it in good stead during 
the present business recession. 

No information is available on 


t 
pa A 5 25 Ge compen 


handling 
reign : e| such as apples, fish, potatoes, etc. 
for more equitable marketing ar- |’ 


st Rea 


,055,000 in| com 


been especially designed for the ‘87. 
of Maritime products, 11.87 


Although starting 
able auspices subsequent develop- 


the company. 1 
were mereined Eng . at frees 
rocess for fish. Owing ir- 

Pegularity of supplies and other oy “ee 


Large sums of money | qy 
but also debts pro 


fully realized on. 


the bondholders was called when 
they were asked to deposit their 
roxies with a special committee. 
t was intimated 
properties of the company was! any other 


Tax Burden Light 


has m 


made satisfacto rogress an 
that a sale will 2 fected. 


per acre of improved o 


tax 
° land of 91 cents. ef 
Avon River Power Co. “Ferm conditions in Nova Scotia 
compare favorably arith Shere, m 
j jli-| other provinces in 0 on, 
Electric light and power facili oe tee to a survey made by the 


Dominion Bureau of Statistics. Of 


ties a. me: ——— ete avs 
supp rgely von River a r 
i the total land area in the province 
Scotia Go. 8 subsidiary 6s Bort | amounting to 18,483,520 acres, 31.9 
the past two or three years the com- | per cent is u 
has been active in extending | P* 
wd of operations and to that | vided 
small 
8 


The com has wer - 
sources totalling 1a 10S -p. ‘Since as 
2 a on ova Scotia; Th rt shows that of the 4,- 
Power system been hooked 302,031. acres of occupied farm 
up with that - the —— lands, 4,164,170 acres are cosupies 
pany, through . by the owners. acres 
from Windsor to Halifax. aye farmed by tenants, while 1,218 

No details are available as to! acres are occupied by part owners 

this year, but it is. antici-| and part tenants. The average size 

pated that the 1982 income account| of the occupied farm is 109.07 

a eee eae 5 acres, a is one than that 
a e as those reported in -| report y any 

with the exception of Prince Ed- 


and part tenants. 
Ownerw in Majority 


ward Island. 
Canada Electric Roughly, 20 per cent of the occu- 
[Canada Electric || "tough, 30 per cont ofthe ora 


pied farms is impro 


Canada Electric is one of the average of 21.41 acres per farm. 
ips ivétely-owned penerst- Farm Values $82,500,000 iL 
a ributing power systems value of farm rty 
in Nova Scotia. Operations are Nome Scotia, lactating: lends and 

on at and ener | buildings, amounted to $82,514,500 
ted to Amherst, Sackville,| in 1931. Of this figure, $38,624,000 
Springhill, Joggins and intervening| was credited as ing the value of 
Apa Oxford and points between|the land and~ $0,500 as the 
t and Springhill are also supplied| value of the buildings. Ip the 
through the Springhill substation. | preak-down to the individual farm, 
Though no financial statement is| the Bureau’s report shows that the 
issued by the company, it is under-| average value of land per farm 
eee See Ceereene have been on| was $979; average yalue of occu- 
& table basis. The power sales| pied farm lands acre, $8.98; 
of the ar run 10,-| value of improv 
—— 11,000,000 kw.h. an-| $45.78 and the ave 
y: . buildings per farm, $1,113. 


Ba yt Carte Bea 
Railway ag hereon Go, contol go- APP LE HARVEST 
ene Gage peo sites] ON LOWER SCALE 
ys . : 
nil DUE TO STORMS 


Power and Li 
Good Price Fetched For 
Early Shipment of 


This is me of the few pulp manu- indfalls 
ee S in the prov-| Apple growers in Nova Scotia re- 
number oF all a en were S|ceived a setback this when @ 
the production of pulp, but the| tee proportion of the OP ich 
change in the American’ pulp and | damaged by severe gales and high 
paper situation has necessitated the | // es Ormit Sond than one 
closing down of the majority. Minas | 2'0W" di e = On eens 
‘operates a modern and effi-| ‘tS &r@ rd rE feral D rep oan ae 
cient plant at Hantsport, the output — * e Federa i ah = 
being marketed with the Scott | Agric aaa aye hh was = en . 
Paper Co. in the United States. |€xPorting the windfalls under ¢) 
The company, which is-privately| ™*7Hine of “domestic 
owned, has its own timber limits of| , The reception accorded these ap- 
about 50,000 acres and, in addition, | Ples in the English market was very 
has leased areas and also purchases | £@vorable, “4 ly oy 
: in some instances, 
wood direst from farmers. for the No. 1 pack. Toward the mid- 
ere eee dle of the shipping season, the de- 
mand for the windfalls and graded 


USE LIMESTONE : apples eased off. 
ENRICH FARMLAND |- Drop in Production 


ss It is now estimated that the apple 
Raising of Larger Forage} roy for 1932 will run about 767,- 
Crops Will Benefit Live- | 000 barrels. This is well below the 
isi average and compares wi ,375,- 
sock Ralsing 000 Scoeaie in 1931 and 1,172,443 
barrels in 1930. 9 . 
Up to the end of the first week in 
November approximately 325,000 
barrels, or about 40 per cent of the 
vincial government’s offer to pro-| crop, had been exported. Shipments 
vide ch crushed limestone for} from Halifax up to November 6 
loning. The raising of| totalled 236,734 and from Port Wil- 
more bountiful forage crops will| liams to November 9 another 89,116 
result from the treatment of the/|barrels, or a total Sf 325,900 barrels. 
acid soils with limestone and to Fruit Crop Valuable 
this end a new Government-owned ‘Last year the value of the fruit 
limestone —~ has been completed crop to Nova Scotia was $2,851,881 
at Pugwash, N.S. 'P ° 
This compares with $2,898,394 in 
Announcement that the plant is|/the previous year. The principal 
ready to cater to the limestone re-/ source of income was apples, which 
quirements of Nova Scotia farm-| contributed $2)750,000, as against 
ers was made by Hon. O. P.!¢9960,761 in 1931. The decline in 
Goucher, provincial Minister of Ag-| revenue from this source was solely 
riculture. Mr. Goucher stated that| que to the lower values prevailing, 
it would now be possible for f¢rm-| 9s the crop increased from 1,172,443 
era obtain crashed limestone at|harrea to the 1.376000 barrel 
quantities are expected to be used beet a ase to apples wes sea. 
vary froméone to four tons per| Value of $81,826. This represents a 
sharp increase over the précedin 
ee to the nature of the com whee’ Gs crop a P 227,000 


Establishment of the limestone| _, Peers, plums and prunes and 
plant was on recommendation of a raspberries also figured in the re- 
special agricultural committee af- ar or " ie byron from $2,080 
ter a complete survey of the prov- ae icavented srodedtion and 
ince in which it was found that the : : 
volume of limestone being used|V@lue, the drop in aggregate rev 
was much less than it should be.|°™¥¢ being due to the lower values 
The new plant will provide unlim.|£°T #PpPles, the price per barrel hav- 
lech quentiilen of hig h clase apri.|im@ decreased from $2.44 to $2.00. 
cultural stone, which is offered to Ne De NTT Cee 

the farmers at a uniform, or deliv-| Halifax Holds Important Position 
ered, price of $3 per ton in carload| Hailfax is nearer important trade 
lots, a reduction of $1 per ton from| ports of South America than an 


the price prevailing prior to 1932.| other port on the Atlantic seaboard. 
: Distance to Rio Janeiro is 4,611 miles 
The statement emphasizes the|., compared with 4,748 miles from 


successful livestock raising and its| Nilte'crsinay 0886 trom New Yorke 
les & St 0, Tom New iz0r 

absolute necessity for the acid soils % Wee epee ae 

of the province if profitable crops 
of clover, alfalfa and mixed hay k 

are to be wn. The plans in-| , Motor vehicles registered in Nova 
clude provision at the next session| Scotia, in 7031, totalled 43,058, an 
of the Laan for appointment oaslatuntiona ware 6,150, a . 


of tural lf board 
ell ake ot a ie dla 


Minas Basin Pulp and 


Motor Registrations Show Gains 


In the census of 1931 every farm 
owner in Canada was asked, for 
under favor-| the first time, % state — totes 

n his farm. e mo 
ments have not been favorable to mee rhe under this en- 
. included not only the debts 
ZINZ | secured by an instrument called a 


f trust, judgments or by 
ps this investment was never | any other legal instrument that 
partakes of the nature of a mort- 
gage which has the same legal ef- 

ect. 


Nova Scotia farmers have & 
t a sale of the/jichter tax burden thati those in 
rovince in the Domin- 
on, tues eince, that tine, it] 2B, TiN tne extn Ot res 
: ’ ward Island. During x 
is understood that negotiations have | paid amounted to $1,161,720, which 
d | was equivalent to a tax per acre 
of owned land of 29 cents, and a 


for farming pur- 
poses. This land is in turn subdi- 
among 39,444 farmers, of 
ased a number of| which number 37,176 own and oc- 


istributi cu their own farms, 1,055 are 
independent distributing | PY ts and 1213 are part owners 


an incandescent lamp fc 
practical use—for nearly fif 
years before that date The Bank of 
Nova Scotia had been conducting a 


It is-@ long step from the original _ 


incandescent lamp with its frag 
filament and inadequate light- 
giving capacities to the effic 


This advertisement isoneot electric light of today. The devele 


a series commemorating the 
hundredth annive of 
The Bank of NovaSeatia hag been similac—this small loca 
. bank of a century ago today 
| provides its customers with 
service international in scope, 


offering 911 modern banking 


SUMMER CRUISES 
ATTRACT VISITORS| 77S oi meet of 


Forty Liners Engaged in 
Halifax to New York 
Trip 


Nova Scotia, which were success- 

to Nova Ww 

full inaugurated last year by 

num panies, were 

com: ’ 

orantine f as 
0. 

Srabling passengers. to 


Making the W, 


Your Community 


N TODAY ’S business nothing more seriously 

handicaps progress than telephone service of 

an inferior standard. A community inadequately 
‘ served is hopelessly out of step with the rest of the , 

world ... one with modern equipment is prepared 

at all times to seize and act on every opportunity. 


Through the high standard of Telephone 
Service in Nova Scotia, business men in all’ parts 
of this province handle their affairs in the most 
speedy and dependable way ... by Long Distance 
telephone. Without this service it is doubtful 
whether Nova Scotia’s high commercial position 
could have been attained. 


During 1932, in face of difficulties, tits Com- 
pany not only maintained and improved its service, 
but extended it... In 1933 the program of empan- 
sion will be earried still further. | 


Telephone service is a vital factor m Busmmess 
of today . ... This Company recognizes the fact 


and in the future, as in the past, will endeareur 
te anticipate each démand. . 


MARITIME 
TELEGRAPH and TELEPHONE 


COMPANY LIMITED ° 


ment of The Bank of Nova Scotia — 


With its wealth of timber 
f occupies 


F ‘| 
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’ 
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Lumber .9.0s-0sssscenecncsesaneeevcces 


seen enseteceenetesees r 

Fulpwond, peal «sccccsseescissepayes 
Mining shor eeeeearoeweteretere 
Staves & the neweseebetadenee 
Poles and Sep ere ees ee eeedeeree 
Boxes “ao soe seeweremeaeeren es 
Softwood. weweeeee senewe eettee 
Hardwood ties ......++ . a eePe ear ceeee 
Sen ee er een eeeene teem 

Seer ereees ced oeeeseeeesubeeeten 

ee teeesee 


eee eet ene eerere Pee eee. 
: Ate a 
Total wiccicccscscsdocndsvecetesve 


BETTER CONDITIONS 
IN MANY CITIES 


Weekly Report Contains 
iene Favorable 

Aspects 

endtig 


The trade re} ef Cans-|° 
dian credit, Man'g Trane Aaseciation 


for the week 
1932, is as follows: 
Halifax.— Wholesale and retail 


trade-show very slight ent, 


probably due to : 

ments, Collections fair to slow. 
Saint John.— Wholesale trade report 

some seasonal 


mproved, although 

weather prevalent did not 

trade to any t. Collections slow. 
: Groceri 


Montreal. — 3 en 
very fair. Dry goods trade reported 


Creamery Butter 
Output Maintained 
Creamery butter production 
in Canada the first 
ten months of 1 declined 
4.9 per cent as 
with the same _ last 
et wea off Gl Eckman ae 
put was cen 
Actual production ae the 
first ten months of the cur- 
ii Sere a Sat 
is compares wi 
ae the same months of 
_ There has been developed 
eat tp the dairy thenetie aad 
es the da an 
the educational. work of the 
provincic] government and 
other organizations has been 
productive: * of’ encouraging * 
results. In addition to cream- 
ery butter, more and more 
attention is being paid to the 
manufacture of cheese. 
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; to Polieyholders of 
O 1s 
< % $2,000, 


Does Policy 


Loan D 


| From Other Type of Loan? 


Clear-cut_ Understanding of Loan on Insurance 
Policy Aids in Appreciation of 
Vital Contract 


Reprinted from Monthly Bulletin ef Travelers Insurance Co, 


Why is it when. a man borrows 
$5,000 from a bank he y re- 
pays it promptly, either in install- 
ments or in a lump sum, whereas 
if he borrows $5,000 of the cash 


tly | value of his life insurance he often 
he-| allows it to run, or even surrenders 


his policy to extinguish it? Is there 
an canta difference between a 
Salley loan and a collateral loan that 
makes it better business policy to 
repay, one promptly but not the 
er? : 
It is true that if a man borrows 
a sum of money from the bank and 
makes no move to repay it, the 
eeees thea ie abs boo ened 
at it mig a 
idea if the loan were reduced a bit, 


on | whereas no one is in a position to 


i 
ry 
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compel a policyholder to reduce 
his policy loan. 

Other than that, is there any dif- 
ference ebtween the two that would 
justify the sacrifice of the policy 
to extinguish the policy loan. while 
the other would be paid off in the 
normal course of events? 


The Old Story 
” some men will tell you. 
“The nian who has borrowed on his 
life insurance has lessened the 
amount of his protection to the ex- 
tent of his loan. He’s paying inter- 
est on the loan. He’s paying a full 

- um on ae life mereees. His 

payments are out of propor- 
tion to the\protection afforded his 
family.” ; 

Is this true? 

Let’s see how it figures out. Let’s 
take two men both paying $500 a 
rome a me life oe and 

rrow $5,000—one m a 
bank on collateral; the other from 
his life insurance company. 

Mr. A. to his banker with 
an un piece of co It is 
a $10,000 security which was bought 
some rs ago at a much lower 
price than at which it can now be 
obtained. age also v7 in- 
creasing jue r year. 
His banker lends him $5,000 at 6 
per cent. The $300 interest pay- 

e oy the $500 pre- 
mium on his $20, life insurance 
makes Mr. A.’s total interest and 

overhead $800 a year. 

Mr. B. borrows $5,000 from his 
life insurance company. To make 
the comparison more exact, and to 
make easier , we as- 


andj sume he pays 6 per cent, making 


of ahe| SEES FUTURE TREND 


4a@xes now amount to approxi- 
y 4.7 per cent of the premium 


my countries such taxes are 
ectly against individual 


is p use taxes are 
a by one central authority. 
nad federal government 


oO In addition each 
be collects taxes on premium 
pm Pen yins smoakts and aie 
tS various other imposts o: 
p kind and another. Then there 
 tederal inccme taxes and a fire 
¥ention impost. 
otal taxes paid last year by 
tally licensed fire and casualty 
banies doing business in Can- 


reflect. t dition of 
him per cent tax imposed by the 


r rnment in April, 1932. 
5 U. . Companies Worried 


hadian companies are not alone 
or gi how to circumvent the 
lem of increasing insurance 
ts. The following paragraphs 
ch ap : = ~ > — 
Jour wee of higher 
| e08ts being a by both life and 
~aite and casualty companies in the 
>) United States. 
my, cers trend toward higher 
¢ and casualty insurance rates 
© the next several years @s the 
able outcome of present eco- 
conditions in the opinion of 
es of the leading insurance 
Spenetivall 
P cally every line of in- 
mee, studies are being made of 
peffect on operations of the past 
Years of unprecedented economic 
to ae guidance for future 
_stru es. 
crux of the matter is that 
wance costs have risen during the 
, three =e and to safeguard the 
= ~~ and ae seaning com- 
ward re i 
be undertaken. en tee 
"The insurance companies in com- 
i with al! business have found it 
ngly difficult to make prem- 
@ collections and have sustained 
msiderable loss through iséuance of 
which are returned without 
{ soley earned promtnma While 
tT are unavoidable e i 
normal years they recently neve, = 
' to such an extent as to 
Spire @ special drive on collections 
ny concerns, 
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TO INCOME PLANS 


C. D. Devlin Discusses Life 
Insurance Outlook With 
Advertisers 


The trend of life insurance in 1983 
will be toward income for the family 
and income for the insured through 
the creation of larger estates and 
provision for future years, accord- 
ing to C. D. Devlin, superintendent 
of agen¢ies of the Confederation Life 
in an address to the Life Advertisers 
Association of Canada last week. 


With improvement in general con- 
ditions, he said, there will also be a 
definite trend toward group forms 
of insurance protection — group life, 
group sickness and accident, group 
annuities—as employers are now giv- 
ing sympathetic consideration to 
forms of protection for their em- 
Eeyore which are underwritten by 
nsurance companies on a sound and 
scientific basis. 


Companies in Good Position 


The life insurance companies oper- 
ating in Canada are in a position, Mr. 
Deviin pointed out, to continue to 
render to the public a service unex- 
celled in any country in the world. 
Every obligation of every life insur- 
ance company operating in Canada is 
pes in full on the day on which it 

ecomes due, and every cheque of 
every life insurance company doing 
business in Canada has always been, 
and is still being, cashed for one 
hundred cents on the dollar. 


“The trend, in 1933, will, therefore, 
without a doubt, be toward invest- 
ment policies and pension plans, be- 
cause the individual purchaser real- 
izes that the diversification of invest- 
ments of life insurance companies 
lead to safety and security, that the 
funds of life insurance companies 
are usually invested in long term 
securities, and that the majority of 
the investments now held return a 
higher rate of interest than can be 
ne in the investment market of 
oday.” 


| Licenses Issued | 
1 


Yeomen Mutual. Life Insurance Co. 
has been authorized to transact the 
business of life, accident and sick- 
ness insurance in Canada, in respect 
of policies issued by the Brotherhood 
+ arc aa Yeomen before May 1, 


United Italian Tailors’ Mutual 
Benefit Society has been licensed in 
Quebec to transact business as a 
mutual benefit society. 


PILOT 


his total interest and life insurance 
over-head also $800 a year. 

“Yes, but Mr. B. is getting only 
$15,000 life insurance protection 
for his money, whereas Mr. A’s 
life insurance policy is still intact,” 
it may be suggested. 

Let’s look into this a minute. 


Certainly if Mr. B. dies his life 
insurance company will first repay 
the loan against his poree and 
pay the proceeds to his widow. It is 
true she will receive only $15,000. 

But what about Mr. A.? If he 
dies, will his bank cancel the loan? 
No. His widow will be ob to 
take $5,000 of the $20,000 paid un- 
der his life insurance to repay the 
loan at the bank. The Lonieet will 
insist that that be paid after Mr. 
A.’s death. She will also net only 
$15,000 on his life insurance. As for 
the interest which Mr. B. pays his 
life insurance company; it is no 
more a part of the cost of his life in- 
surance than the interest which Mr. 
A. pays his banker. 

Last Line of Defence 


In spite of the ease with which 
a loan can be made, a man’s life 
insurance is the last thing on which 
he should borrow. When he borrows 
on his life insurance, he is borrow- 
ing from his widow and children. 
Unlike the banker, they will not in- 
sist that he repay the loan and the 
loan is likely to become a perman- 
ent impairment to his estate. Loans 
which are made for business pur- 
poses: for the purchase of securi- 
ties, for the clearing up of other 
obligations, or even for the purchase 
of a home should be made on a busi- 
ness basis, whenever possible, be- 
es nae rds a are 
a temporary obligation against him- 
self and puts into effect a definite 
plan for nae it and eventuall 
wiping it out. The ease with whic 
a policy loan can be made too fre- 
quently tempts men to avail them- 
selves of this money for purposes 
for which they would hesitate to 
borrow at a ; 

The cash value of your life insur- 
ance should be regarded as your 
last line of defense. It should be 
kept intact for the real emergencies 
when all other sources of money or 
credit are blocked. If drawn down 
for speculative uses, or because it is 
easier to borrow from the insurance 
company than elsewhere, it will not 
be available should the real emer- 
gency eventuate. 


OO TERY 
| Legal Decisions | 


Because he did not disclose that he 
had a wooden leg, when applying for 
automobile insurance, Oscar Martin- 
eau, of Montreal, lost his case against 
the British Colonial Fire Assurance 
Co, in Superior Court. Martineau 
was defendant in an action for $13,- 
194 damages brought by Eugene 
dD of Outremont as a fesult’ of 
Se accident in October, 


Descary sued Martin on the grounds 
that the latter had sped across the 
intersection of Van Horne and Outre- 
mont Avenues, Montreal, and struck 
his car, overturning it, and causing 
injuries to his wife and himself. 
The court awarded damages of $8,000 
to the plaintiff. and Martineau tried 
to have the insurance company joined 
to the action as defendant in guaran- 
tee. 

The insurance company maintained 
that their policy did not cover any 
person who was infirm or an invalid 
and that Martin had not disclosed 
his infirmity to them when applying 
for insurance. Judge E. F. Surveyer 
upheld the insurance, company stating 
that Martineau had not disclosed es- 
sential facts regarding his infirmity. 


Alberta Life Risks Drop 
$5,465,679 During 1931 


Life insurance at risk in Alberta 
at Dec. 31, 1931, showed a decrease of 
$5,465,679 to $385,534,554 from the 
previous year. The province admitted 
28 insurance companies holding 
Dominion licenses into the province 
during 1981, none of which were 
fraternal societies, and had 13 com- 
panies withdraw from the field 
during the year, according to the 
annual report of the provincial 
superintendent of insurance. 

At Dec. 31, 1931, there was a total 
of 315 companies licensed to do 
business in the province, of which 288 
operate under Dominion licenses and 
27 under provincial and foreign 
licenses, 

Net premiums written on other 
than life insurance policies during the 
pont, at $5,976,858, were $1,067,732 
ower than in 1980, but this was more 
than offset by a decline of $1,475,090 
sear eels in net losses paid in 


A comparison of life insurance 
premiums, losses and insurance at 
risk at the end of 1931 compared with 
1930 indicate that premiums increased 
by $20,115. Losses, however, increased 


by $1,392,328 over 1930 including. 


death claims, matured endowment 
and other disbursements. ne 
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‘THE FINANCIAL POS 


Heads Medical Men 


| was brought up. 


A eee ga RS ot 


rT 


willing to consider a plan which 
would enable the assured to pay. 
his premiums but another point 
If the finance 
company intended to retain 20 per 
cent of the premium for the 
agent’s commission would that not 


| cause the companies to lose con- 


i} trol 


of their agents? It was 
thought that the concern which 
id the commissions would be 


1 looked upon as the employers and 
| the agents would consider them- 


| selves agents of the finance com- 
pany rather than agents of the in- 


} surance company. 


Premium financing might attract 


} an indifferent tyne of business was 


} other executive. 


the thought put forward by an- 
Alagyote ls The plan, while 


} serving a real need in some cases, 


H. CRAWFORD SCADDING, 
medical director of the Canada Life 
Assurance Co., has been elected 
president of the Association of Life 

nsurance Medical Directors of 
America. Most of the leading life 
companies on this continent are 
represented in the organization, 


formed for the co-operative study 
of insurance medical problems. 


FINANCING PLAN 
FOR INSURANCE 
LACKS INTEREST 


Apathy Shown by Quebec, 


ompanies to Premium 
Installments 


From Our Own Correspondent 
MONTREAL. — Insurance _pre- 
mium financing appears to be 
making little headway in Quebec. 
Though the matter is a thoroughly 
live one in Ontario, indications are 
that it has been given little serious 
consideration in the neighboring. 
province. For the mbdst part com- 
ies and agents are reserving 
udgment in face of the problems 
volved in the introduction of this 
type of business. : 

I have been approached on the 
matter,” said one leading broker 
“but, as yet, I have to be convince 
of the efficacy of such a plan. To 
me the appearance of a finance 
corporation in our business would 
mean introduction of an unneces- 
sary third party. My firm has been 
and still is willing to tide clients 
over a difficult period; that is, we 
have often arranged to pay a pre- 
mium in full and accept install- 
ment payments. Our losses have 
been nee and we have 
gained millions of dollars worth of 
insurance business. I fail to see 
why a finance corporation should 
be given this business which would 
entail a higher cost to the policy- 
holder through payment of a serv- 
ice charge.” 

Might Attract Small Policy 


Another insurance’ man admit- 
ted that the plan might be work- 
able in the smaller type of busi- 
ness but held that it was unfeas- 
ible when it came to handling in- 
surance of large industrial con- 
cerns. Banks which are interested 
in’ certain companies are the first 
to advance sums for insurance pre- 
miums, he claimed, while payments 
by insurance companies on claims 
are made to the trustee for the 
bonds. 

Yet another opposed the plan on 
the grounds that it introduced an 
extraneous third party. His com- 
pany, he said, had established defi- 
nite policies in regard to collection 
of premiums which had proved en- 
tirely successful. If the business 
was to be obtained, he felt his com- 
pany could handle it more success- 
fully than a finance corporation. 
He referred to the address of 
Percy H. Goodwin before the 
National Association of Insurance 
Agents in convention at Philadel- 
phia last month pointing out that 
the difficulties which had been in- 
dicated in that speech, 

Traditions Prove Obstacle 


Introduction of premium financ- 
ing said one manager was fraught 
with difficulties in Canada. In the 
first place traditions of the older 
companies were held up as an 
obstacle, whatever the merits of 
the plan might be. “Installment 
financing,” he said,” has become a 
mania in recent years. Millions of 
dollars of credit have been extend- 
ed in this way; the public has been 
oversold. Why extend it to the 
insurance business which already 
has its own credit evils? Insur- 
ance companies work on the basis 
that premiums are payable in ad- 
vance. Should we eliminate that 
idea from the public mind after all 
these years?” 

Other company officials appeared 
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might tend to attract the very 
slow payer who frequently turns 


i} out to be a bad risk. “I regard the 
| plan as a product of the times,” he 


continued. “I am not definitely 
opposed to premium financing since 
it bes not yet been given a proper 
trial in Canada. y understand- 
ing is, however, that this business 
has developed rapidly in the United 
States and certain phases are re- 

arded with misgiving by eminent 
insurance men,” 


ONTARIO FIRE LOSS . 
DECLINES $903,165 


October Improvement Not 
Characteristic of First 
10 Months 


Fire losses for October were very 
substantially reduced in both number 
| of fires and in total loss from same, 
according to the report of the On- 
-ario Fire Marshal. The loss in Octo- 
ber this year decreased $903,165. being 
only $938,806 compared with $1,840,- 
971 in October, 1931. Fires numbered 
1,280 compared with 1,322 in the 1931 
month. 

Insurance losses from these fires 
also showed substantial improvement 
over October, 1931. The insurance 
loss this year was $825,800 compared 
with $1.520,470 in 1931. 

During the‘fsst ten months of 1932 
there has not been such a radicai 
change as for October. Total losses 
have been $12,554,551 compared with 
$13,296,814 in the same period of last 
year. 

Despite this decrease in total fire 
losses for the ten months, insurance 
losses are larger than in 1931 be- 
cause more than the total improve- 
ment was due to reductians in losses 
on uninsured property. The insur- 
ance losges for the period were $10,- 
974.195 compared with $10,578,518 in 
the same 193t petiod, while losses 
not covered by insurance were only 
$1,580,356 compared with $2,708,296 
last year. 


Rule Deathbed Statement 
Can Change Beneficiary 


Sir William Mulock, Chief Justice 
of Ontario, recently made a ruling in 
the Appeal Court at Osgoode Hall, 
Toronto, that “a man in his dying 
moments may make -a declaration by 
which his wife becomes his bene- 
ficiary under any insurance policy he 
may have on his life, and that money 
never becomes part of his estate.” 

The appeal of Mrs. Elizabeth 
Dumart, defendant in an action 
brought against her as executrix of 
the estate of the late W. H. Dumart, 
of Kitchener by the Royal Bank of 
Canada, was allowed. The action was 
for moneys she had received under 
- insurance policy on her husband’s 
ite. 


Two Quebec Companies 
In Insurance Merger 


Two Quebec-licensed fire insurance 
companies, La Mercantile of St. Hya- 
cinthe, and La Moderne of St. Remi 
de Napierville, have merged their in- 
terests. Head office of the merged 
cempanies will be at St. Hyacinthe 
and business will be done under the 
name of La Mercantile. 

Policyholders of the La Moderne 
company will be ene in- 
sured in La Mercantile through the 
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G FIRE AND AUTOMOBILE 


INSURANCE AT COST, ASSETS $4,616449.70 


ALL POLICIES NON-ASSESSABLE, PAYING 


DIVIDENDS RANGING FROM 20% TO 30% 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE 


Insurance in force over 
Total Assets over 


AUTOMOBILE 


WINDSTORM 
3,000,000.00 


Agents required in Ontario 


Write Eastern Branch, 2 


Toronto St., Toronto, Ont. 


ALBERTA GETS 
MORE 
CUTS DEFICIT 


Figures For Half Year 
Show Improvement of 
$2,600,416 


A deficit of $389,415 is. reported 
by the Alberta government for the 
six months ended Sep r 30, 
1932, the first half of thé current 
fiscal year. This compares with a 
deficit of $2,989,831 in the corre- 
sponding period of 1931. Improve- 
ment shown is the result of an in- 
crease of $2,716,166 in receipts 
and a reduction of $424,249 in ex- 

nditures. This resulted in a re- 
Snetionl of $2,600,416 on the deficit 
shown for the half 


first of the 
1931-32 year. 
see I osided the province an 
increase of $1,149,444 over the cor- 
responding period of 1931, and 
this gain represents in a large 
part the proceeds of new or cre- 
ated taxation. The gain is par- 
tially offset by decreased revenue 
from amusements and pari mutuel 
taxes. The new tg income 
tax, the largest item on the list, 
accounts for $551,316 of the total 
revenue, This is the first an- 
nouncement of receipts from this 
tax and indicates that receipts will 
be considerably under the esti- 
mated amount. Net profits of the 
Alberta Liquor Control Board in- 
creased by $12,471 or a total of 
$661,478 in the half yes. In- 
creases in revenues included $84,- 
595 on real and personal property 
taxes, an increase of $161, from 
succession duties and an increase 
of $59,761 from revenues under the 
Corporation Taxation Act while in- 
creased revenue under the fuel oil 
tax was $13,639. Receipts from 
the Dominion treasury show an 
increase < a 7 due to 
increase 0 . o pen- 
sion reimbursements and $36.362 
in subsidies. Licenses show a net 
increase of $285,257 entirely due 
to increa: rates on automobile 
licenses. Salary contributions from 
ministers and members of the civil 
service amounted to $86,125. The 
Alberta wheat pool provided $258,- 
912 in interest. The refund account 
shows a net increase of $413,599 
thereby offsetting some of the in- 
crease in revenues. 
Funded Debt Higher 
At September 30, he public debt 
of the province ned funded and 
unfunded was $143,690,518 re- 
senting an increase of some $2,000,- 
000 over June 30. Against this 


Insurance 


Inklings 


J. M. STRATON has been appointed 
city manager of the London Life In- 
surance Company’s industrial branch 
in Montreal. 

Cc. F. A. HOLMES, C.L.U., formerly 
city manager of the London Life In- 
surance Co. in the Montreal industrial 
branch, has been appointed manager 
of the company's industrial branch at 


Wie. 

TORONTO AGENCY of the Ontario 
Equitable Life and Accident Assur- 
ance Co. has moved to larger offices 
in the Metropolitan Life Building, 
Toronto. The agency is in charge o 
Gordon Rutledge and G, T, Baker. 
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in safeguarding the futu 
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own. 
Such selflessness is unnecessary. : 
A Sun Life Endowment Policy will 


uired security for your 
years, and at its maturity 


Cash Value. : 
An additional attraction is the liberal divide 
earned each year which may 


several ways. ' 
Let a Sun Life Representative work out a 
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An opportunity for every good citizen’ to inform 


himself on 


one of the vital issues of to-day 


S CANADA’S banking system antiquated and does it need to be revitalized 


by a central bank? 
this, 


the greatest depression in history, proof that 


Or is Canada’s wonderful record of no bank failures in 
we do not need any such 


radical change in our banking system? 


This is one of the big questions of the hour in Canada. 


debated in and out of 


Fiercely is it bein 
Parliament. Most of the debate is carried a by eee 


who have no adequate conception of their subject. 
Recently The Financial Post published a series of articles on “A Central 


Bank for Canada” that made clear all the essential facts 
and its possible application in Canada. 


i about central banking, 
It was a simple statement of the pro’s 
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Sub. to the di ni in- 
ions oh these interested prot i 1 the 
Canadian dollar has been 


mmercial currencies of worl 
It is well above the chief n§n-gold- 
Standard currencies in price and 


achieving so 

of the opposed views 
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hat factor awne is viewed so 
usly by one insurance executive 
bring the suggestion by him of 
station to outlaw the practice of 
tellation _ without -payment of 
a premium. si 
Premium Income Down 


mium income of fire insurance 

mp nies also has been reduced con- 

i | side bly. New building construction 

| is of about 67 per cent in the United 

Property owners also have 

m into consideration reduced 

y..values and replacement costs, 

not been helpful to the fire 
s 


and con’s written for the average business man reader. 
These articles were written by a recognized student of 
A. F. W. Plumptre, lecturer in money at the University of Toreate en ri 


These articles have now been published in a small 25 
covered book. Copies may be obtained at the nominal cost id, eck: Ce 
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viest expo are passing, mig 
the financial factors in the situa-| rate 
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near future. : fro 
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Approval has been given by the New | com 
Westminster, B.C., city council to the} was 
Tesolution of the eh city coun-| the 
1 asking the Dominion Government | mic 
amend the Bank Act to permit safe 
banks to loan money for munici oY 

podertakings at a rate not exceed 
ma 
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SURANCE COMPANY THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society 
operating under a lodge system and existing for the purpose of affording 
to men and women the completest protection at the minimum cost. 


This protection covers practically every phase of family life. In addi- 
tion to the protection afforded through its Insurance and Sick Benefit 
Departments, a number of practical fraternal benefits are available 


to its members, 
Assets — $49,000,000.00 


Independent Order of Foresters 
FRANK E. HAND, HEAD OFFICE: TORONTO, CAN. 
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THE FINANCIAL POST, 
143 University Avenue, 
Toronto, ‘ 


-- copies of “A Central Bank for. Canada,” for which T enclose 25 


; rs. 

it is probable that automobile 
ask insurance will show a decrease 
i per cent to 18 per cent from 


ne probability of increasing in- 

te costs over the. next several 

is-no new incident in the busi- 
merely a repetition of the 
P mfluences which apparently 
% that trade as they do other 
of industry. 


cents per copy. 
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Head Office: 159 Bay St., Toronto 
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afeguarding the future 
neglected to protect his 


pessary. 

Policy will provide the 
ur family. through. the 
will still be worth 100% 


is the liberal dividend 
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ative work out a plan 


| | ap ound 


Current Events in Banking World 


FINANCE FACTORS 


eakness of Sterling 
Quickly Paralleled by 
os Canadian Funds © 


‘Financial factors are the most 
mportant influences on the present 
near future movements of 
fling and the Canadian dollar. 
latest decline of sterling to- 
rd the three dollar mark and the 
mpathetic drop of the Canadian 
are chiefly attributable to 
nsfers of funds for financial and 
hological reason- rather than 
fo commercial uences, although 
effects of such currency move- 
nts on trade are important. 
f Can- 
and 
movement is that the 
stream of United. States 
s into Canada for investment 
s dried up. Evidence of this is 
in :the: flotation. of Canadian 
ernment and munici 
, 


func 


oans in- 
e favorable 


nal : 
the of United States in- 
’ weakness; 
iy at present to the un- 
faint) of the war debt situa- 
ive influence, has 
effect on Canadian 
. The pound has been 
‘the Canadian dollar with 
downward course. Pay- 
t of the British debt _install- 
nt e Dec. 15 in gold would 
bably lift the pressure on ster- 
, at least temporarily. 
mong financial influences tend- 
to weaken the position of the 
yanadian dollar are the substan- 
ial obligations 


ing 


nev. 
4"atii 


of Canadian indi- 

corporations and govern- 
nts in the United States, .con- 
ting of. debts and interest pay- 
mts. Demand for United States 


it years have been extensive 


the closing weeks of the: 


ar, and this does not improve 
h gore aaa outlook for the Can- 
n do . ey, 
the wheat rting trade 
nally becomes duller ater the 
the calendar year, this is 
o a weakening eonee on Can- 
ex b owever, it ap- 
ir mat Cebidion exports of 
in may. be more active in De- 
ber and January than is usual 
use of possible better-demand 
n the United om than last 
and the ve competition 
Argentine and Australian wheat 
lich it is believed will. shortly 
wive international trading: 
Rathi oF ters 
he Canadian dollar in .recent 
ks, me oan na) 
ups woul e see it ata 
er price. . This, it. is believed 
ould aid Canada in her export 
; otably in wheat, to the 
‘that it would allow = 
tition with exporters such as 
Talia and A tina whose 
mcies .are relatively much 
‘than: the Canadian dollar 
epposition to this view of the 
for the. Canadian dollar 
those who must 
chiefly in the United 
includes Federal, pro- 
en cece cptecenents, 
corporations serv- 
to meet in the ited States, 


debts, 
pay Thie, 


to whom additional discount 
: n the Canadian dollar would meen 


in 
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ious to see our dollar at a high 

el because it allows importation 
oreign goods at favorable prices 
Canadian funds. Some of this 
es is- lost, of course, in 

zi ties, such as Canada lev- 


against imports under the de- 
tiated pout sterling. 


Importers’ Opinions 


Canadian manufacturers in many- 


tases feel that the ial duties 
higher levels for Canada’s dol- 
are essential to preserve their 
ff preferences\against the in- 
fluence of depreciated foreign cur- 
Tencies. However, the shoe is on 
*he other foot of those Canadian 
rs aa e ree 
Canadian dollar tends to in- 
their export prices in those 
- TOR countries operating on 
Be iated currencies. : 
: ee effect of further deprecia- 
_ tion of the Canadian dollar is, then, 
in favor of our exporters of raw 
amd manufactured products and 
against Canadian importers of 
Merchandise and Canadian debtors 
abroad, The last class, as men- 
above, is probably the most 


» 


; rtant financially, including as 
s a large proportion of our 
government and corporate 


eeabject. to the divergent opin- 
of these interested groups, the 
dian dollar has been standing 

¥ r aloof from other leadin 
tommercial currencies of the world. 
ttis well above the chief n&n-gold- 
‘@andard currencies in price and 
below leading gold standard 
ncies, thus perhaps by chance, 
eving something of a balance 

the opposed views mentioned 


e. 
‘The prospect for Canadian dol- 
larg and for sterling is not for im- 
Mediate improvement, except pos- 
/‘bly for the speculative and 
me clogical influences. Although 
fitain’s normally heaviest import 
Mason and Canada’s normally 
Maviest export period are passing, 
the financial factors in the situa- 
seem to weigh against sub- 


4 
¢ 


“@ tential improvement in the British 


/a@d Canadian currencies in the 

§ Mar future. 
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Want 4 Per Cent Loans 

Approval has been given by the New 
Weetminster, B.C., city council to the 
2 ion of the Winnipeg city coun- 
Basking the Dominion Government 
@mend the Bank Act to permit 


P Manks to loan money for municipal 
; q kings at a rate not exceeding 


Per cent. 


Pacific Mills Extends Plant 
programme of expansion being 
mtied out by Pacific Mills Ltd., a 
setOuver concern with 4 pulp and 
Paper plant at Ocean Falls, B.C., will 
weive an expenditure of $350,000, 
Ging to, latest information con- 
Bing this company’s plans for 

ification of ‘products, 


Tate, the small interest 


low levels reached. 
rting | 


export funds‘ 


Interest Rate View 
Distorted in Canada 


Dominion Government Bonds Once Sold on 2.84 
Basis—Banker Admits Probability of 
Lower Rates Here 


The other day a conservative 
head office official of one of the 
leading Canadian banks made the 
rather amazing statement that he 
would not be surprised to see the 
8 per cent interest rate on savings 
deposits lowered in Canada in the 
not too distant future. He also ad- 
mitted that he’did not think it im- 
possible that Canadian banks might 
change their traditional poli¢y of a 
fix interest rate to borrowers and 
lenders alike, ‘and adopt a modified 
plan which would permit of peri- 
odic revisions in interest rates on 
a@ somewhat wider scale than is now 
the case, A fixed rate of 8 per cent 
has been in force now for over 35 

ars. 


ye * 

Such sentiments in official Cana- 
dian ban es may seem 
almost like heresy but they are 
probably an indication of far-sight- 
edness on the part of those who 
sense that the high interest rates 
of the Great War era are rapidly 
becoming a thing of the past and 
that the ported of declining and 
considerably lower interest rates 
which is apparently in store for us, 
‘may force much that is now con- 
sidered stable and traditional, to be 
thrown overboard. - . 
> Bankers’ Views 

The opinions of Jeading Canadian 
bankers in regard to long term 
trend of interest rates were 


clearly expressed a month ago dried 


when the 4 /per cent 
ment loan was being floa 
appear to be unanimous in believ- 
= a period of lower,interest 
rates is coming. A typical opinion 
is that expressed at the time by 
Morris W. Wilsen, general man- 
ager of the ret Bank of Canada. 
“Because of the unusual conditions 
which have prevailed in the world’s 
money markets within the last twelve 
months, a return of 4% per cent on 
investors’ funds would have been 
regarded as somewhat, small only a 
comparatively short time ago. Today, 
it can be regarded as entirely satis- 
factory. and tomorrow, ‘such a yield 
on gilt-edged government securities 
may not be obtainable. ° 
“Because of quiet business condi- 
tions throughout the world, and the 
‘easy money policy being pursued in 
Great Britain and the United States. 
there is a constantly increasing pres- 
sure on the part of capital seeking 
safe employment. At the present 
time, the bonds of our government 
are selling in London on less than a 
o% per cent basis. I see nothing 
which will prevent a spread of this 
movement in due course, with result- 
ant benefits to the price of gilt-edged 
securities in our domestic market. 
Even now, I understand that all Do- 
minion government obligations are 
actene. above their original issue 
prices.” 
Pressure From Within 
The sheltered 3 per cent rate on 
savings Gaposite in Canadian banks 
will probably be one ofthe last 
strongholds to yield before the. de- 
clining. price. of money and from 
opinions gleaned by The Financial 
Post from various sources any 
change that might come about in 
this regard will be a consequence 
of -economice férces which are 
already making themselves - felt, 
rather than an arbitrary moye de- 
signed to stimulate business by the 
much-talked-of easy money route. 
_ In other words, banks—and par- 
ticularly banks in Canad on’t 
move interest rates up and down 
simply in the hope tlrat by so doing 
they will stimulate business or de- 
posits as the case may be. They 
move them only because relentless 
monetary pressure forces them s0 
,to do, and it is well worth keeping 
n 


ivern- 


‘| in mind that as yet there has 


nothing like enough pressure ex- 
erted to budge the loaning policy 
of Canadian banks, or the tradit- 
ional rate of 3 per cent to deposi- 


tors, 

What‘ has happened though — 
and this is of perhaps equal im- 
a for those who are making 
ong term commitments—is that 
discerning financia] minds already 
see the handwriting on the wall and 
are of the opinion that the time 
is not far distant when all cduntries 
(and P ectags sanig Canada) must re- 
vise their ideas of what is an equit- 
able price for money. 

Canadian Perspective Distorted 

Unfortunately the majority of 
investors in Canada ay have 
probably had their perspective dis- 
torted by war and post-war interest 
rates which have been in vogue 
here during the period when most 
domestic investments have been 
made. Thus it may surprise many 
Canadians to learn that Canada has 
still among her funded debt obliga- 
tions a bd-year loan due in 1947 
and which'was sold on a yield basis 
of 2.84 per cent. It is true this rep- 
resents the most favorable basis 
upon which Canada has ever bor- 
rowed but it serves to emphasize 
the fact that the prevailing rates of 
interest on high grade government 
bonds pene to the war was between 
8 and 4 per cent and that the 5 and 
5% per cent coupons of war and 
post-war years look extraordinar- 
ily high in the long term picture. 

A good example of the current 
estimate of the long-term course of 
interest rates which prevailed about 
the beginning of the century was 
the establishment of 3% per cent 
as the reasonable average interest 
return that insurance companies 
might earn upon their reserves, this 
rate having been fixed by the gov- 
ernment after consultation with 
leading financiers throughout the 
country. Opinions were obtained 
from bank presidents and other 
financial executives and almost 
without exception, according to a 
competent observer, the opinion 
was expressed that 3 per cent was 
the maximum interest return that 
might be procured with adequate 
safety during the following twenty 
or thirty years. Although the rate 
was finally fixed at 3% per cent, 
‘many leading companies stil] adher- 
ed to the 8 per cent basis. 

Even as recently as a decade ago 
when a rate of interest was being 
determined upon as a reasonable 
rate for the British war debt to the 
United States, a 344 per cent figure 
was taken and subsequent experi- 
ence may prove (if it is not 


already proving) that this was 
probably a high rate for a 50-year 
obligation of this sort. 

Cygle of Interest Rates 

The ofdinary cycle of events 
which leads to a change in the price 
of money is comparatively simple 
to trace. The difficulty is of course 
that -most “cycles” in actual prac- 
tice are anything but “ordinary.” 
The obvious starting point is short 
term or call money rates in the 
money markets of the world. Cur- 
rently there is such a plethora of 
this type of money in the world, 
that recently in New York, the 
average yield on notes, certificates, 
and bills with three months matur- 
ity or less fell to zero. In some 
cases the premium paid by dealers 
for short-term securities about to 
be refunded has been so great be- 
cause of desire to secure large al- 
lotments of new issues that yields 
have fallen as much as 10 per cent 
below zero. 

In Canada of course there is no 
money market comparable to the 
call money markets of New York 
and Lordon, and as a result a com- 
paratively even rate of between 5 
and 7 per cent is charged to bor- 
rowers, Thus one leading Canadir~ 
bond house reports that in the pas. 
decade there have only been three 
changes in the price at which they 
could borrow money from the bank. 
This outlet for funds has almost 
up however with the result 
that banks have been forced to seek 
other outlets for their liquid re- 
sources namely high grade govern- 
ment securities which form the 
second line of banking credit or 
reserves. 

Government Bonds Affected 

What has been happening to in- 
terest rates in this realm is obvious 
to even a superficial observer. 
Already conversion operations con- 
ducted during the past year have 
shaved from between 1 and 2 per 
cent off the interest charges of 
leading world countries. The spec- 
tacular operation of the British 
pores which cut 1% per cent 

trom the war loan interest burden 
and saved something over $80,000,- 
000 annually, “merely dramatized 
what had been going on more quiet- 
ly in many countries for some time. 
In Canada the offering of a 4 per 
cent coupon in the recent govern- 
ment loan was of first-rate signifi- 
cance. 

Once government interest rates 
on -_ grade government bonds 
are affected it is obvious that high 
grate bonds in industrial fields will 

eel the pressure, At the moment 
there is little or no demand for 
this type of security since there is 
compereterdly little confidence in 
the financial and industrial outlook 
and furthermore there are still, in 
this country at least, many good 
pees yet available for prof- 
itable investment in government 
securities at higher rates. As these 
gradually dry up the broader sphere 
of bond yields will be affected. 


Effect on Banks 


The effect of changes.of this sort 
on banks must of course be obvious. 
For one thing, if industrial borrow- 
ers found themselves able to fund 
their bank loans on a 5 per cent 
basis or better, they would not long 
continue to pay 6 or 6% per cent 
for accommodation from the banks 
and the pressure of finding a new 
outlet for money thus released, 
might in turn force interest rates 
to commercial borrowers to lower 
levels. This situation added to re- 
duced earnings from government 
securities and other liquid assets 
might in turn find a reflection in 
lower interest rates on savings ac- 
counts if the pressure were stron 
enough to overcome the traditiona 
fondness of past thi years for 
a 8 per cent savings deposit rate. 


Editor’s Note: This is the second 
of several articles on the question 
of interest rates. ee ar- 
ticles will appear in following 
issues of The Financial Post. 


Livestock Receipts Show Gain 

Livestock seseleee at the Moose 
Jaw stock yards during the first ten 
months of the year number 244,388 as 
compared with 219,095 for the similar 
period of last year. With the 1931 
figures in brackets, receipts were: 
cattle, 87,420, (88;723), calves, 3,409, 
(4,445), hogs, 122,484 (104,302), sheep, 
71,506, (56,087) and horses, 9,569, 
(15,588). 


Bank 


Contraction of Business R 
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of Montreal Raises 
Ratio of Liquid Assets 


eflected in Lower Deposits 


and Loans — Holdings of Securities Register: 


Increase — Cash 


Position Stronger 


From Our Own Correspondent 


MONTREAL. — Percentage of 
quickly available assets to public 
liabilities show an improvement, 
total assets are slightly lower and 
current loans reveal a moderate 
contraction according to the annual 
statement of the Bank of Montreal 
for the fiscal year ended October 
31, 1932. Liquid assets total $439,- 
768,506 compared with $417,406,508 
and were equal to 63.46 per cent of 
liabilities to the public against 58.11 
per cent at the end of the previous 


year. 
Total assets at the end of the 
year were $769,166,272, a decrease 
of $25,000,000. Call loans abroad 
were $20,071,185 against $28,252,- 
802 and cull loans in Canada were 
down $4,000,000 at $5,157,690. A 
new item, bankers’ asseptances, 
totals $100,603. . 
Bond Holdings Higher 
As is to be cted, principal 
accounts in the quickly available 
reserves are represented by govern- 
ment bonds and other bonds and 
debentures totalling $266,729,664 up 
from $236,433,817 a year ago. Cas 
on hand and in central gold reserves 
is higher by over $1,000,000 at $84,- 
976,182. Reflecting ‘ restricted 
"business. activity current loans at 


$302,931,269 show a decline from} Le 


$348,525,148 at the end of the pre- 
vious year." Bank premises are un- 
changed at $14,500,000 and real 
estateAand mortgage are slightly 
lower at $1,721,771. 

In liabilities, deposits at $648,- 


Five Closings 
During October 
Continue Trend 


Only. five branch banks were 
closed in Canada during October 
compared with 11 closings during 
September this year. The closings 
however indicate continuance of 
the trend that has been in evidence 
for some months. 

The Banque Canadienne Na- 
tionale closed two Manitoba sub- 
branches during October, one at 
Choritz and one at La Broquerie, 
The Bank of Commerce also closed 
a Manitoba. branch at Bradwardine. 

The Dominion Bank closed its 
branch at Centre Island, Toronto, 
as is usual at the close of the sum- 
mer season. The Bank of Montreal 
closed its branch at Deseronto, Ont. 
thus bringing the total for. the 
month up to five, and total closings 
of branches of all Canadian char- 
tered banks up to 168 since Dec. 
81, 1931. 

Total branches of all Canadian 
banks now number 3,979 in Canada, 
Newfoundland and elswhere. 


DOM. NOTES ISSUED 
UP 5% IN OCTOBER 


Report Does Not Include 
$35,000,000 Advances Un- 
der Finance Act 


An increase of $8,144,080 was shown 
in Dominion Notes issued at Oct. 31, 
compared with notes issued at Sept. 
30, 1932, according to the report of 
the Department of Finance, which is 


‘i signed for the first time by W. C. 


Clark, the new deputy Minister of 
Finance. This is a 5.33 per cent in- 
crease. The statement does not in- 
clude the $35,000,000 of advances made 
under the Finance Act as a refiation- 
ary measure which was issued in 
the first week of November. 


The gain was achieved b 
of $4,500,000 in notes issued under the 
Finance Act and $3,664,080 issued un- 
der the Dominion Notes Act, the lat- 
ter being covered dollar for dollar 
with gold. Thus gold held against 
notes under the Dominion Notes Act 
increased by exactly the same amount 
as the increased note issue under this 
legislation, Increases in issues under 
the Finance Act are customary at 
this season, 


The increase in note issue was more 
than included in the increase in the 
issue of $50,000 legal tender notes 
for (banks for the month. These notes 
were outstanding to an increased ex- 
tent of $8,250,000 at the end of 
October. 3 


Changes in amounts of notes out- 
standing in smaller denominations 
were of minor nature. 


Gold holdings of the Department of 
Finance at Oct. 81, 1932, were as 
follows: = 
Gold ag Minister of Finance at Oct. 
Against savings bank deposits 

(10% on $23,123,160) under 

Savings Bank Act $2,312,816 
Against notes as required by the 

Dominion Notes Act, 1927 .... 70,801,956 
In excess of statutory require- osaah 

74,2381 


$73,488,503 


Banker Will Give Views 


On Canadian 


Fashions change in banking 
architecture. 


Since the war a central ban 


Central Bank 


just as they do in millinery and 


king fever has swept across the 


world and now almost every major country in the world boasts 
such an institution. Cahada stands almost alone in this respect, 


but within the past few months 


the question in this country has 


changed from one of purely academic interest to a live political 
and national topic. At least two political parties stand in favor 
of some such institution, while banking officials are now, for the 
first time, taking a public stand in opposition. When the decennial 


Bank Act takes pl 


revision of “n : — 
y be, whether 


will undoubt 
central bank. 


ace the major item on the agenda 
or not Canada should have a 


Already The Financial Post has published a splendid series of 
articles by A. F. W. Plumptre, lecturer in money at the University 


of Toronto, in which something 
and cons of central banking, a 
set down. They have provided 
eee problem and have al 
orm. 


of the history, practice and pros» 
s applied to Canada, have been 
a valuable contribution to this 
ready been reprinted in booklet 


Next week there will begin in The Post, the first of a series 
of articles by’a leading official of one of Canada’s largest char- 
tered banks in which the proposal for a central bank will be dis- 
cussed purely from the viewpoint of a Canadian banker. Further 
articles will follow in subsequent weeks and will offer readers 
of The Post an exceptional opportunity to learn at first hand the 
viewpoint of Canadian bankers on this vital topic. 


If desired, The Financial Post will be glad to make special 


arrangements for subscribers to 


receive extra copies of the issues 


containing these articles or to ensure that copies be sent regularly 
to any address during the period during which they will appear. 
Copies of the pamphlet containing Mr. Plumptre’s seven 


articles may be obtained at 25 cents a copy. 


increases | 


832,663 have receded from $669,- 
047,251 in the previous year. Notes 
in circulation total $34,102,870 com- 
pared with $38,028,370, and letters 
of credit outstanding are lower by 
$600,000 at $8,343,722. Capital, sur- 
plus and undivided profits and re- 
serves totalled $76,160,954 against 
$76,192,604. Total assets of $769,- 
166,272 compare with liahjlities to 
the public of $693,005,318 leaving 
a surplus of $76,160;964. 
Profits Show Decline 

Profit and loss statement shows 
profit of $4,663,100 compared with 
$5,386,880 in the previous year. 
During the year dividends totalling 
11 per cent were paid on the capital 
stock compared with 12 per cent in 
the previous year. After reserva- 
tion for bank premises and taxes, 
profits last year were equal to 11.40 
per cent on the stock compared wit 
12.43 per cent in the previous year. 
Before deductions for these reserves 
profit was equal to 12.92 per cent 
against 14.96 per cent on the same 
| basis in the preceding period. 

Following is a comparison of 
profit and loss for the past two 


years ended October 31: 
1931 


5,886,280 
4,320,000 
610,000 


156,380 
- 947,047 


1,108,426 


Net profit 


S83 
Dividends 96 
Bank premises 100,000 


457,671 


145,429 
1,103,426 


1,248,856 


Surplus for year .... 
Add prev. sarplus ... 


Balance forward 


Foreign Exchange 


ANADIAN dollars continued their 
downward course in the week 
ended Nov. 28. The value in New 
York reached a low of 83% cents and 
closed at 84 cents on Nov, 24. This 
latest decline is characterized as sym- 
| pathetic with the pound sterling which 
made a new record low in New York 
on the same date. 
War debt uneertainty continues to 
;} cause heavy pressure on sterling at 
| this, its normally Weakest, season of 
the year. In addition to pressure of 
sales of- sterling from commercial 
sources, speculation in currencies has 
played against the pound, while ner- 
vousness of those holding British 
funds has caused some abnormal 
withdrawals 


HE outlook for Canadian dollars 

and sterling in the next few 
months is the important considera- 
tion. Financial factors will probably 
exert greater influences than any- 
thing else on these two currencies 
during immediate future, 

In recent years Canada appears to 
have required substantial purchases 
of United States funds toward the end 
of the year to meet obligations in that 
country. Britain’s position on war 
debts and probable delays of com- 
mercial influence do not seem favor- 
able to immediate improvement for 
the pound. The prospect seems to be 
for strength in United States dollars, 
at least until the end of the year, 

FOREIGN EXCHANGE 
New York Fands 


Last Year 
High Low High Low 
(Premium) 


(Premtum) 
, % % 
15 8-4 


15 5-8 


Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 


70 
22 ... 161-8 
23 ... 16 
24... 161-2 
26 ... 181-8 
26... 181-8 
28 ... 193-4 153-4 141-4 
STERLING, FRANCS AND LIRE 
Close Demand in New York 
Sterling Lire 
6.11.4-8 


. 3.26 7-8 
3.27 5.10 18-16 
5.10 1-2 


2 
2 5.09 3 4 
1 5.09 1-4 


Francs 
3.91 5-16 
3.91 1-8 
716 
5-16 
1-16 


+» 8218-4 8.91 
6... 8321-8 3.91 
«ow 3179-16 3,91 
Clese Demand in Toronto 
Nov. 14 Nov. 21 
5.78% 5.98 
26.85 27.52% 
18.99 Belgian 15.64 16.08 
49.80 Japanese 23.73 24.04 


| Bank Chat | 


The Canadian Bank of Commerce 
announces the following changes in 
connection with branches 

ALTON, ONT., sub-agency to the 
Orangeville branch will be open for 
business on Thursday only of each 
week, instead of Monday and Thurs- 
day, commencing Nov. 25. 

BASSWOOD, MAN., sub-agency to 
the Minnedosa, Man., branch will be 
discontinued on Nov. 36, 

COALDALE,/ALTA., branch will be 
closed on Nov. 30 and the business 
transferred to the Lethbridge branch. 

GRANDVIEW, MAN., branch, com- 
mencing Dec. 2, will be operated as 
a sub-agency to the Gilbert Plains 
branch, and will be open for busi- 
ness on Monday, Wednesday and Fri- 
day of each week. 

RICBTON, SASK., branch will be 
closed on Nov. 80 and the business 
transferred to the Milestone branch. 

The Royal Bank of Canada has 
closed its branch at Beamsville, and 
has transferred the business of the 
branch to the Canadian Bank of Com- 
merce, Beamsville. 

The Province of Ontario Savings 
Bank branch at Aylmer, Ont., has 
moved into new quarters at John 
and Talbot Sts., where its modern 
banking office has just been com- 
pleted. 

FRANK M. HACKING, of the head 
office staff of the Bank of Montreal, 
died in Montreal on Nov. 20. 

2 WINN FARWELL, formerly 
manager of the Sherbrooke, P.Q., 
branch of the Canadian Bank of Com- 
merce, died at Sherbrooke on Nov. 15. 


Weekly Bank Clearings 


Eastern Cities as 
Nov. 26, 1931 Nov. 24, 1932 
2,881,398 § 1,825,220 
2,099,454 1,873,781 
708,482 651,644 
590,525 487,450 
5,287,987 3,795,838 
6,365,013 4,264,704 
- 92,058,104 73,676,221 
735,424 
681,854 
85,406,018 
4,081,311 
931,689 
£82,736 
2,599,401 
534,954 
2,179,27 
471,800 
604,481 
Western Cities 
Nov. 26, 1931 


Par 
5.26 Italian 
23.80 German 


Halifax 
Saint John 
Moncton 
Sherbrooke 
Quebec 
Ottawa 
Montreal . 
Kingston 
Peterboro 
Toronto 
Hamilton 
Kitchener 
Brantford 
MGON .ncseceee 


472,659 
482,978 
74,101,650 
3,809,165 
784,668 
689,023 


401,982 


Nov. 24, 1932 
| Fort William .. 

| Winnipeg ...-..-- 
| Brandon ......+s 
| Moose Jaw 
Regina 

Saskatoon . 

| Prince Albert . 
Edmonton 
Calgary 

Medicine Hat .... 
Lethbridge 





evese 34,628,026 


h | $1,580,935 in October, 1932, $1,896,507 


Bank of Montreal 
Statement in Brief 


_ An analysis by The Finan- 
= Post ‘ -" the celles’ 
changes in importan 
in the statement of the Bank 
of Montreal for the bank’s 
fiscal year ended October 31: 
Profits down ........+ 13.4% 
Liquid ratio up 9.9% 
Share earnings down. $1.0: 
Share earnings after 
write-offs down .., , 
Total deposits down.. 
Circulation down .... 1 
Current loans down.. 43.1% 
Total assets down.... 3.2% 


aeere. 


a GREAT BRITAIN 


ven authority to hear rep: 
Seraiaas and to make recommend- 
ations upon changes that might be 
desirable in the currency 
and credit structure of the country. 
The members of it are Peter McAra, 
of Regine Stree pagina: BM 
en a « C e, : ; 
Pinder and A. M. Eddy, of Saska- 
toon; W. C. Payne 
John Morrison, ¥: 
Hill, North Portal, W. D. 
A: W. pre ope, ak 
The aualan is finely to have 
placed before it a wide variety, of 
proposals. Witnesses have 
cussed plans for establishing a cen- 
SEIIPT | SSendenment of 6 tse 
i er, 1982, and $2, n onm a . 
October, 108i. =" sy “ One wise at ont can the a 
nancing 0. new cars amoun ay was ‘avor 0 pa: ng a 
F ber, 1932, $988,254 in 
September, 1992, and. $1,324A52, in| Pomus to f t the rate.of 
October, 1931. Financing of used cars 
ise ineat taste 
s , an 
Sra in October, 1981. " 


Financing of Automobiles 
Down 16.6% in October 


Automobile finaneing in Canada for 
new and old cars was 16.6 per cent 
lower in October than in September 
this year. according to the Dominion 
Bureau of Statistics, The change in 
October compared with same month 
of 1931 was a decline of 40.6 per cent. 

The total number of cars financed 
was 4,357 in October, 1932, 5,018 in 
September, 1982, and 6,435 in October, 
1931; and the amount involved. was 


31st October, 1932 © sens emo 


LEABILITEES 
LIABILITIES TO THE PUBLIC 


Rendle on demu etiete citi 

Notes of the Bank in Circulation . 

Payable on demand. 

Time drafts issmed and cmtstandog, 

Letters of Credit Outstanding a. * . e. 
Financia! ies undertaken on bebatf of customers (sce off- 
setting amount [x] in 

Other Liabilities « * « 2 
Items cobich do mat come under the Sorrgcing tvedings. 

Total Liabilities to the Public “5 5 

LIABILITIES TO THE SHAREHOLDERS 

Surplus and Undivided Profits 

Reserves for Dividends e ° ik ik Gui. 
is amount represents sharebolders’ interest in the , 
ius hobtiies fe he take precedence. ae 

Total Liabilities ° 


. RESOURCES 

To meet the foregoing Liabilities the Bank has 

Cash ixs ite Vaults and in the Central Gold Reserves - « 

Notes of and Cheques on Other Banks ° 
Payable m cash om presentation. 
Daub: ci dnd webiste 

— i. ph onprabesph ercen we VE 

The prac peninn of rat Maes pie 

Seocks . 2 o a 8 
Raslway and [ndmstrial end other stocks. 
ae ade 
20 disturbing effect on 

Call Loans in Canada «= + 
Payable on demand and secured by bonds 
than the loans. 


Bankers’ Acceptances . 

Prime drafts accepted by other banks. 
TOTAL OF QUICKLY AVAILABLE 
(equal to 63.46% of all Liabilities ies to the 
Other Loans 4 


Te oesfaney,Scmes ee 


7 Seyibelageerde hese py 


only 
apey 2p beg my om pr All other of the 
heading. 


amet coe res 


ial detha of ghiastvele ; 


) 


7 


leihitdia tn enlibancaati 


of which largely exceeds $14,300,000, ap- 


. on RealEstate . . « 
oil in the course of the Bawk's business end in process of being 
spon. 


7 Represents liabilities of customers on acconnt of Letters of Credit issued 
by the Bank for their account. 


Other Assets not included in the Foregoing . «. 1,901,002.75 
Meking Toul Assetsof . . +» $769,166,272.69 
to, meet payment of Liabilities to the Public of 693,005,318.09 
leaving an excess of Assets over Liabilities to the Public of 3 76,160,954.60 


1,721,771.17 


‘ 8,343,722.33 


PROFIT and LOSS ACCOUNT ' 


Profits for the year ending 31st October, 1932 


Dividends paid or to Shareholders ’ 


$3,960,000.00 
457,671.05 


100,000.00 


Provision for Taxes, inion Government 
Reservation for Bank Premises 2 + + 


Balance of Profit end Loss Account, 31st October, 1932 
Belance of Profit and Loss carried forward . gare 


Taian 


CHARLES B. GORDON, 


' 


JACKSON DODDS, 
Joins Genera? Planagers 


* * 


The bank is determined by its history, its policy, its management 
at datas tienen. For 115 years the Bank of Montreal has 
been in the forefront of Canacian finance. 


* 
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\|WEEK’S CANADIAN ‘STOCK AND BOND 


Montreal, Toronto & Curb Markets Active Ten ee 


(Furaighed, he A. J. Pattison, %.. & Co., Limited). 
_ WEEK ENDING NOVEMBER 28 
|Close 
Nov. 21 Ending 
23— 


vestment ‘Toronto 
\Close Week Divd. ' ! 
Sales! (or —Nov. 


November 29, 1932 
Nov. 21 Ending (Rate Yield! 
Sales|*(or —Nov, 28— jin in ©! | 
last) High Low Ciose High Low) $ Nov. 26 | | 


LJ. attison,Jr.&(o._ 
INVESTMENT BANKERS |” 


(Rf) Toronto,2 “Wile . / | 


Divd. 
Range (Rate Yield) 
19382 jin in%) 


High Low) § Nov. 26 | 


zai Investors’ = 


N of 
te te 7 Finane Sa any 
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Bk of Nova Scotia ....-.++* 
Brasilian Traction, pref. eore® 
Bell Telephone grececeseesere 


B. C. Power “ Ae aie 


Bid Asked 


75.50 76.60 


25.50 
21.00 


Industrial Stocks: 
Acadia Fmd c.. 85 


jae oe | pid. 2.60 
Acme 


Dairy a . 60.50 
Acme Glove pfd. 
bonus c¢, 
w Surpass pf. 65.00 
—_ wn. pfd. 
31.00 


Week 


eeee 
eeeereere 


enceeereeere 


LONDON, E.G. ® ENG 
’ . 
8.8| Assoc, Brew. .. . 161 SaaS 
9.7 pref. ... 
- «{Aianos: Can, . 
.»|Assoc. Tele. .. 
.|Atlan, Sugar. . 
‘:} Do, pref. 
Oe Can. Nat. 
\Bk. Montreal 
‘3\Bk. N. Scotia. 
\Bk. Toronto . 
-pareeens ° 


| 
| 
nr) e 
_.|Bawlf aie gepel ee Jeers % . 5.3/Inter. Pete, | 
joel Do, pref. ...) «+. . . : + Baar Power «| 
.--|Beath & Sons. eens os . 
..«|Int. Util, (A).! 
...|Beatty Bros. A 
10.6] Do, pref. ... ‘| Do. (B) ...-! 
uharnois .. 
11.7|Belding Cort. . 


eeeeewweree 


SAR 


ae, ns * theatres phd. 
time Telegraph «.+-++++# 
Do. pref. eeeeeeneereerre 


MeColt-Fronten ; 

Mitchell, J. 8., 

Montreal Loan ered 

Montreal Cottons eneererere 
Do., pref. aeceeenceeeeeeed 


Noranda Mines ...+ssseceere 
National Biscuit .....+++eeees 


Brit. Trust eeeeereeerere 
—_-* Ont. Power ssccceste 
Do., pref. anian ost wah ’ 


nn Ww 6 Ite 

Sian cha ee 245.00 
tee Co. 0 

Gueret * 195.00 220.00 


A. 
Halifax Fire Ins. 11.00 12.00 
Imp. Life Assce..240.00 258.00 
Mfrs. Life Ins.,225.00 235.09 


Monarch Lite. - nha 8100 
70 00 


pd. 
Notienst Life 25% $5.00 
16.00 


+ 10.50 
20.08 


pigs eeete 


tt ee 
*“* @@Co*++- 


70.00 
68.00 
53.00 


74.00 


i 78.00 
..- Jam. Pub, Ser.| “4 ea ee 
8.8| Do. pref. ...!/ | ge s¥ <a Mag 3. 75.00 


7.8| Do. pref. “ cad lvinator . .. 
7.4\Bell Telephone 95 12.7 eS ; 110.50 
. : 36.00, $8.00 


‘ a = om 
. 18.50 


20.50 
1.75 


6.50 


; & Loan ...... 
_ * Eastern Trust ...140.00 150.00 
. 66.00 .... 


Ont. 
Goeth Oe TO .. 46.25 \51.00 
44.50 


I cocoa Fe. 

oun- 
neeaion't 16.00 
aaa 61.00 


Canada 

Can. Mach, pfd. . 

Can. Packers c.. 10. 
Can. Packers pfd. 68.00 
Can, Starch pfd. 62.26 


ito i prene 
. : Western Grain 
— oa a “a? Willards’ Choe. pt. 
ms ots oh .++|Holt pet eres] oes - ; Ag 70.00 Insurance Stocks: nin an 
: Abitibi Power & Paper | vi aan are shad Bog 8 assy aces Beis it in| Se 
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lating the Ontario Grain Pool 
younting to $126,307, a deficit of 
785 was shown. Impairment of 
account was increased to 
558 from $52,321 during the last 
ar due to inclusion of $34,483 
wenting the net operating de- 
Ticit of creamery branches. 
_ INCOME AND SURPLUS ACCOUNT 
ee Years Ended Sept. 30, 
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Payables Are Lower 

‘orking capital position was im- 
d with current assets at $493,- 
36 and current liabilities at $450,- 
@ ratio of 1.09 to 1 as compared 
th 0.96 to 1 in 1931. Bank loan 
fas reduced to $287,080 from $340,- 
+ arog overdraft increased 

0 to $79,064. Accounts pay- 

ate down to $74,565 from $97,- 
Among current assets there is 
on in merchandise inventor- 
408; cash is slightly 
— and investments 


in a ed at $10,399. Ac- 


Earnings of Medicing Hat Green- 
houses Ltd. in the year ended July 31, 
1932, were down to $18,964 as qom- 
pared with $34,317 in the previous 
year, ws Peres for depreciation 
was reduced to 50 per cent of the 
usual allowance and preferred divi- 
dends were passed after the first half 
of the year there was a deficit of 
$8,958 for the year which was in- 
creased by additional payments of 
taxes. Surplus was reduced to $7,253 
from rt ee: Working capital was 
reduced but a liquid position wa 
maintained. 

‘The income and surplus account of 
the comapany for the past two years 
is as follows: 

Income and Surplus Account 
Years Ended July 31 
1932 
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13,964 
13,066 


1931 
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25,383 
(27 
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Alta. inc, tax 


7,258 17,279 

oro assets are shown at $80,- 
ak which $2,076 was in. cash, 
13,2 3 in accounts and bills receiv- 
able and $10,498 in investments at 
cost, Inventories are shown at $48,- 
386. Current liabilities totalled $7,447 
of which $3,647 was in accounts pay- 
able and $3,800 was on account of 
bills payable to the Royal Bank and 
bills receivable discounted. Fixed 
assets are valued at $292,307 of which 
$16,443 is for plant site and $276,864 
is depreciated value of plant and 
sgyipment. Deferred charges total 
Reserves for appreciation in site 
and for contingencies total $15,947. 
There is 3,250 shares of $100 par | 
value preferred stock and 20,000 | 


| 
| 


ee 
SoaCotr @wonn 


~ 


<3 or) © te 4 <1 0009 
AAANIAIA Ae ogee 
o i 5 C2 Ono Aw  Soeunc 


ey 


* maOOmT ees . « 


.|Cons. Sand pf.| 
2) iCons. Smelters | 
paar Gas| 

.|Cooksville Co../ 

-| Do, pref. ...| 

+. (Corr. P. Box, p} 

.|Cosgrave Brew. 
--.|Cosmos Imp. .. 
"4!" Do. pref. ...| 

de |Crown Dom. Oil) 

.-.(Crow’s N, Coal] 


‘-aenavie & Fre. B.| 
-|De Havilland .| 
«++| Do. pref. eof 
-.|Disher Steel 
Do. pref. .../ 
.-|Distill-Seagram| 
{Dodge “A” Pt.| 
scoot Da, (B) cccs 
7.2\Dom, Bank .. 
15.7\Dom, Bridge .. 
-»«|!Dom. Coal ... 
-+|Dom. Engineer. 
7.7|\Dom, Glass 
6.9} Do, pref. ... 
.|Dom, Motors . 
Dom. Pr. Stubs! 
::!!Dom. St. & C B) 
A.tiDom. Stores .. 
.-|Dom. Tar & Ch. 
-| Do, pref. . 
9.8 Dom. Textile 
6.9; Do. pref. 
-|Donnacona . 
.|Dryden Paper. 


esac 28 

° * 267/148 

‘| 85 See "si ee 
if 674 6x 60 62} 
oe pe 1? 171 


...|Ruddy, E. L. p 
3.1/Russell Motor . 
14.6; Do, pref. 
..|Sarnia 
Do, 


VNacKanc 
ee 


Ce 68 2 tO 
a. 


- 
— a oé ss ee 
wl } "23 24 25 


—————— St 
~ 
= 


tt 
: 
. =" "ee 


4.9) Shawinigan 
.. Sher, Wms, 
10.8 Do. pref. 
Simon & Son. 
an Do. pref. . 
.-|Simpson, Ltd.. 


orn 
ANOVA M-IS cH te 


42 
hi 
i 


a ‘6 “6 6 5 


. 
a 
Ue ODE SCOONS 


gis hae oes 
29/140 141 140 140 
af 144 154 12 123 
i i2 12 12) i123 


65 60 60 60 
50108, 102 102 102 


_ 


do ~ 
to ee 


'|Stand, Chem, . 
wees ms "ee ee oe z ',|Stand. Steel .. 
a 14 14 1 14 4 ") Do. pref. 
347, 18 «18 17% 18 10.3/Steel of Can.. 
yoo) BR lea, oes - 6.5} Do. pref. ... 
Wook OE tae haa ke . Sterling Coal . | 
70} 51 61 50 50 7.4\Sup. Pete. ord. 
61/102 102 102 102 i } Do. com. 
../Sun Life Assur.| 


5 ‘2800 290 


149 148 148 


16} 17 
27 «27 


iy ids 18} 


290 290 


+f 
| 
| 
: | (Duff, Paving .| 
pref. ...| 
| 

“| 

2 

| 


Do, 
. East, 


--| Do. 


. |East, 

10, 5) East. 
9.4) Do. 
. |East. 

--| Do. 
Easy 


--| Do, pref. ... 
-|Enam. & Heat. 


pref. 
Dairies 
Steel . 


Theatres 

pref. ... 
Washer e 
9.7\Economiec Inv.. | 

..-|Edmonton 


gaat 13) Do. pref. 
nee | 
Pr. 


"20 


D'y 





..|Eng. Electric .| 


Beat Do. 


} 


--|Fam, Players .| 
--«| Do, Vot. Tr..| 
.|Fanny Farmer'| 


9.6| 


Do. pref. ...| 


Firstbrook Box! 
|Ford Motors A| 


{iPor. 


Pr. Secs..| 


-.|Foundation Co.| 
. .. | Fraser Cos. .. 
..{Front Brew. ..| 


.|Tamblyn .. ..| ....| 40 . Tier 
7.4| Do. pref. ...| | 20 96} 95 95 95 
23.3 'Thayers, pfd.. nivel ae > ae o fa 

|Tip Top Tailors 10 8 3 3 3 
12.3} Do, pref. ... eee | 5S ve a ee 
ies = aie al’. vecak od 

Do. pref. ...| 
!Tor, Elevators. 
6.9\Tor. Gen. Tr... 
6 |Toronto Mige..| 

.|Traymore . .. eaaen } 

Do. pref. ...! seve] 2 
5 


40} 1516, 
.|170 


6.5 i'Tuckett Tob. pi. 
. Twin City sone ee | 
al Do. pref. ... etaha 
..| Do, (notes) . 
.{Union Gas oe] 
5.9,|Union Trust .. 
.|United Fuel .. 
at Do. pref. ... 
10 {United Secs. ..| 
|Viau Biscuit . 
Do, pref. 


ool 
.|Wabasso Cot. ‘| 
| 


eo 


~ 





» 


a 


11.9} 


we OS wo ow oT corto cen 


to 


.|Walker-Good. 


10.5) Do, pref. 


Dom. Telegraph 53% 
Dom. Textile 6% 1949 ......... ceccccccces Seeve 
Dom. Woollens 6% 1948 
Donnacona Paper 54% 1948.. 
Eaton Realty 5% 1949 ... 
Famois Players 6% 1948 . 
Famous Players 64% 1948 
Federal Grain 6% 19 


Galt Brass 73% 1941 ..... esvese se ecccces coves 
Goodyear Cotton 6% 1949 ........ 
Great Lakes Paper 6% 1950 ........ce00 esses 
Gypsum, Lime & Alab. 549% 1948 ...cce0+ coves 
Harris Abattoir. 6% 1947 
Howard Smith 53% 1953 eee geeccescccees 
Loew's Toronto 6% Serial .......+..+ evbecioecse 
jasées Realty 64% 1950 .... 
ao a Milling 51% 1949 « 
ee. Harris 5% 1947 ...+..05. evcccch coccs 
McColl-Frontenac 6% 1949 ..... 
McKinnon Industries 649% 1945 ... 
Mercury Mills 54% 19538 
Metropolitan Bldg. 7% 
Nor. Ont. Bldg. 63% 1939 ... 
Price Bros. 6% 1943 ........ erccessccces cove 
Richmond Bay 64% 1947 .... 
Rolland Paper 54% 1948 . seeeececececs 
Simpsons Ltd. 54% 1949 ...sscccssececes wees 
Simpsons Ltd. 6% 1949 . 
Steel of Can. 6% 1940 
Toronto Carpet 6% 1944 .....sesse- ccote coves 
United Gas & Fuel 5)% 1948 cece cose 
United Grain Growers 5% 1948 ..... ecece ode 
United Grain Growers 54% 1949 ....6e0+ sees 
Western Grain 6% 1949 
Public Utility Bonds: 
Bell Telephone 5% 1955 ™..... wagers weees 
Bell Telephone 5% 1957 ...sss+e+8 oresee esees 
B. C. Power 514%, BOUE. bc8008$0ce0dtenticdas 
B.C. Telephone 5‘% 1960 
Calgary Power 5% 1960 ° 
Can. Northern Pwr. 5% 1953 ...... See 
Duke Price Power 6% 1966 . 
Elec. Dévelop. 5% 1933 
French Natl. Mail SS 6% 1952 . 
Gatineau Pwr. 6% 1941 
Gatineau Pwr. 5% 1956 . 
Inter. Pwr. 64% 1957 
Maclaren Quebec 53% 1961 .. 
Manitoba Power 54% 1951 
Montreal! Isl. Pwr. 54% 1957 
Montreal LH&P 6% 1951 
Montreal LH&P 5% 1970 
Montreal Tram. 5% 1941 July .....++++- ob bated 
Montreal Tram. 6° 1955 
Northwest. Utilities 7% 1938 ........+.. 02 ecece 
Ont. Pwr. Serv. 54% 1950 .....ssecssceens 
Ottawa Valley Pwr. 5)% 1970 ... 
Quebec Power 5% 1968 
Rio Tramways 5% 1935 
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Sh; RaRS: 
‘ 
: 2233: 


SSS2% 


SSSRAERSi 
BaSaseS085 


SERS 
$3 


Do. 
Nat. » 5 1986 4.86 99. 
BG. écvcadecoutes & 


tLatest ask. 
Quotations 


75 100.00 . 102.25 © 
1941 4.93 99.50 100.50 100.00 102.25 , 
for 1930. *For 1931. None recorded in 1932 to date, 


Active Provincial and Municipal Bonds 


* Quotations furnished by A. E. Ames & Co., 
Canada Permanent Building, Toronto, Ont. 


November 28, 1932 


Actual Next Int. 


Rate 

*Alberta ......++.. 44 1 Oct., 1958 
Alberta ....+++.+- 5 1 July, 1948 
Anes eeseereree 1 Mar., 1947 
British Columbia . “a 1 Oct., 1953 
$British Columbia . 15 Jan., 1948 
British Columbia . é 15 Feb., 1947 


*Manitoba ........ 4 1 July, 1947 
*Manitoba .........5 2 Dec., 1959 
Manitoba ........ 1 Apr., 1947 
*New Brunswick ... 1 June, 1948 
*New Brunswick ... ‘ ‘ June, 1936 
New Brunswick ... , 1950 
*Nova Scotia .<... “a we Nov., ne 
Nova Scotia ..... 5 1 May, 1943 


Ontario ......++0 1944 
Ontario 1948 
Ontario 1947 
P. E. I. + 1989 
P. EL May, 1947 


*Quebec .....ssees 1961 
Saskatchewan 1944 
Saskatchewan 1950 
Saskatchewan 1952 

*Newfoundland 1952 

*Newfoundland 1939 

*Newfoundland 1936 


Cities 


*Montreal .....++. 
*Toronto ....ssee6s 
*Vancouver ....+++. 5 
Winnipeg «2.00. 
*Edmonton ....s+. 
Calgary ....sssess 


eeeeeeeeee 


eeeeeteree 


eeeereerre 


eeeeeeeree 


1963 
1970 


Gvoévede 1 June, 


1 Apr. 
1 Jan. 
1 Mar.. 


1 Apr. 


shares of no par value common stock *Payable in New York. 


outstanding. No auditor’s : 
1s attached to the | 


Shawinigan W & P 44% 1970 2.2.00. 
Shawinigan W & P 66 1987 ..vececssecee esses 
Shawinigan W & P 5% 1970 ..ccccccceenecece . \ 


Southern Can. Pwr. 5% 1955 .........+ 000 eccee 
Winnipeg Stock Exchange 


West Kootenay Pwr..5% 1956 ° A . 
Government, Provincid! & Railway Bonds: : 
(Transactions for week to Nov. 26) 
High Low 


C.N.R. 440 1951 Dom. Gtd. . 
for for Close 
Sales 


"95 Dig C.N.R. 43% 1957 Dom. Gtd. 
10) 67 C.N.R. 5% 1969 Dom. Gtd. .. 
week week Nov. 26 
100 4 
300 .06 .05 .06 


-| Windsor ES 25] 3 ‘ C.P.R. 44% 1944 
eh Do. pref. 50) 11 C.P.R. 5% 1954 . 

8% 

21.00 


0 «++! Do. pref. ...| 
‘ 5 | .-|Frost Steel ..} 
balance sheet. 37 ° ...1- Do. pref. ...| 


|Gen. St. Wares! 5 | 
9\Goodyear Tire. | } { $0 11. él 
5| Do. pref. .../ ‘ 4 | 7 
.[Gould Pumps p} < ee 


Inactive and Extinct Mining AEST) SoG Siete 
Companies in Canada | 10g 0g | OPT a ret 
The first book of its kind published in | toes ae See 
Canada covering approximately 2,750 | 1 ee ag 
mining, companies all having been in :|iayes "Wh 
existence during the past 35 


.|Hayes Wheel . 
years. SPHERE TOOT OES OTE E TEESE SE EDEH SEE EEE EEE eeee 


Treceivab 


are up to $165,158 
$157,411. -s 


Fixed assets have 


; . Waterloo Mfg.. | 

7 -|W. Koot, Pr. pj 

|West C. Flour. 

Do, pref. 

West, Grocers.| 

11.7] Do. pref. | 
...|W. Steel Pr. p} 
4} 1 4.6|Weston Bisc. 

f 7 =I Do. pref. 


~ 
ore 


ao 
~ 


6. 
7. 


Div. 

Rate Yield 

in$* - % 

Beaver Lumber, com. 
Central Manitoba 
McColl Frontenac, com. % 
. Noranda 

. North Star Oil, pfd. ~ 5 
San Antonio 605 
Teck Hughes 50 
United Grain = 
Western Cosomne,: pfd. . 60'4 
Winnipeg Electr 3 . 8 8 


Stocks Not Traded in During Week * 


Bid Ask 
-- 100 Reliance Grain pf. 
Beaver Lumb. a eb 80 Sovereign Life 
Can. Fire Insur. . 55 a 25% paid ...... 3 ** 
City Dairy 8% pf. .. 80 Traders B Bldg, Assn. 65 , 
Cres. Creamery pf. 61 > West. Breweries. 1% 1% 
Great West Life... West. St. Prod., pf. .. 30 
Home Investment 25 od Can. Amer. Tr. shs. .. 2% 
Monarch Life 10% Fundamental Series \ 
We icteccsuse 28 de OF Lise ee 3% 
Pelissiers ‘pref. oo ie Ke : 
Nor. Can. Mtg. pf. .. i “B” 3% 
Northern ‘ Grouped Inc. shs. 3.35 
*Stocks more active on ae exchanges not included. 


‘ Noy eee | ” 3] ‘ ee asoe eeosceses wera bsaohntgenn a4 : 
Pee ate ‘ Dom. of Can. 5% 1941 ..........00. aveseetehten Can : 

G.T.P. 3% 1962 Dom. Gtd, .......e0% 

G.T.P. 4% 1962 Dom. Gtd. ....... cececse gioed 

Ont. Hydro 42% 1970 Ont.Gtd. ..... 

Ont. Hydro 4% 1957 Ont. Gtd, ....ceeeee cecce 

Prov. of N.B. 53% 1950 ....0eee00. 


| +50 ee Hillerest Coll.. * Plus final div, of 174¢ paid March $1, 1932. Prov. of Ontario 44% 1044 . 4.45. 
4 , Prov. of Ontario 59% 1948 ....6ssse00- coces cases 


| $91 Do, pref. ... § Plus 20c,. extra payable Dec. 
| ‘of Ontario 54% 1947 cooee eedes 108.25 


Ssedk'pe “a Prov. 

} serene ect ni tate AN dE ee ‘ 

| Donnacona Bondholders a BhanriE ped tema By Remap oe  e 7 debenture surrendered for cancella- Note re Unlisted Securities Seaver’ Fire’. 

Can Obtain New Common half yearly installments into an obli- " Although The Financial Post strives to obtain 

From Our Own Correspondent gation to pay such interest only out the closest quotations possible on the unlisted stocks 

ent Art met — elders, oie per os dholders wii In moe fee this, and bonds in the various tables on this page and the 
cen rst mortgage onds of Donna- | DOndholders will receive 9% shares o 

Sita Boerea ats prt tlaDe3Ee [ett'A* Conny ais fot e280 adjining, poue, ho euvtaions sre mts cueette 

; under 
| plan their bondn chouthiae Tenen ill them. In inactive markets, many quotations can be 
little more than nominal but it is felt that even & 


Holders of the 614 per cent deben- 
to the trustee, Royal Trust Co., for|tures are exchangeable through the 

| cancellation of interest coupons ma- nominal quotation giving an idea of approximate 
price is better than none at all. 


Montreal Trust Co., on the basis of 
(turing Aug., 1932. to Feb., 1934, inclu-| two class “B” shares for every $100 


7? weeee 


:|Zimmerknit, ° 
x Quotations for i931. No sales recorded in ‘1983 ‘to date. 
b New York Quotations. 
t Quotations for 1930. 
t Plus 30c, extra paid Jan. 2, 1982. 





£95 ;..| Do. pref. 


FINANCIAL POST, Bid aa 

University Ave., 
Bogue send 

- Please me 

_ Mining Compagies, 7 


_ Name ba oes ee ks co 5. 


Half Million Radio Licenses Issued 


A total of 544,129 radio receiving 
licenses have been issued by the 
Canadian Government Radio Branch 
from April 1 to September 30, 1932, 
or approximately one to every 
eighteen persons of the population of 
the Dominion. 


poctenid a copy of Inactive and Extinct 
0 a copy. 


CPPCC eee Bee eee eeees 
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T Scie Coapony na OUTPUT OF CARS 
t cowie aroma || TWICE 1931 RATE 
DURING OCTOBER 


ONTARIO LAND SURVEYORS 
‘| NEW LISKEARD, ONTARIO é ——.- 
Units Made For Export 
Regipanible For 
crease — 


Motor car production in Canada 
durifg October was more than 25 
Bee cent above the September pro- 

ction and over double the produe. 
tion for October, 1931. Total out- 
put for the month was 2,923 units 
compared with 2,342 units in the 
ns noes seer prt te units in 
e€ month o accordin 
co ~_ Dominion Bureau of Statise 

The October increase was wholl 

accounted for by passenger cafs of 
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Investors’ Chronicle 


Established 1860 64. 

Has the Largest Net Sales ef any 
Get ee 
OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 


A free speci : 
THE PUBLISHER, 
TORS’ ‘CHRONICLE, 
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SaHans Gass. c8e25 Sesnes 
; 


sufficient to offset the decline in| 
trucks from 562 to 601. | 
| 


es 20, BISHOPSGAT which production ad 

Sree 16 LONDON, E.G 2 EXG. 1,741 to 2361 compared with Sem 

sages : tember, this gain being more than 
3 


conv eva! 
: 
eeerne 


(85) 


: 


ye ole Fi ie ea, 
Ce“waleaenen 


aN A IN| g 


Cars made for export were the 
primary cause of the increased out- 
} | put, numbering 2,232 units com-! 
} | pared with 1,261 units in Septem-| 
r, while only 691 cars were made 
for sale in Canada. The number 
of cars made for use in Canada was 
the smallest for any month to date| 
} | this year, while the number pro- 
duced for export was only exceeded 
in July. The apparent consumption | 
in Canada during. October was 740 | 
cars, determined py adding the out- 
@e' alevelalt put for sale in this country to im- 
nrbebaetiangs : 71 LU doy of 49 cars. During Septem- 
msi) lished ree, r the same calculation showed 
: eee | | domestic consumption of 1,137 cars 
———,- 2nd in October, 1931, the total was 
893 cars. 
Output for the first ten months 
of 1932 was \substantially below 
| output for the same period of 1931, 
'which, in turn, was much lower 
than in the first ten monthy of! 
1930. Decreases in production : 


&~Ss 


# 
& Rae 


Seige Sere ¢ Site 


Pee teEYer FRPETEE TYE TIT? 


Bro oo Fano ne Ber RS eoce Pa 


re eeeee 
, 


_ 
et he 
anche 


oa 


re ee 
SERSRE SF x Baek £2222: 
* 


is CANADA LIFE! 


LASS Un tale J B 





pebeces 
aeseee 
pennies 
oeeeee 
reeeee 


| 


SRRERERY Soon e07 297 E937 


Sedien: 3 


. 
? 


- 


YRF 


eee 
~*~ 


; 


vet FEpthenee 


escceg 
ape ee 


ate 
San SS u5 % SSanttnne SSEaR 


[ 


eeeose 
iqueee 
jaan 60: ee 
cheese.” 
ee 

. 
eeeed 
eeorm | 
cavevd 
seeee 


“INVESTMENT 
SECURITIES 


T. M. BELL & COMPANY | 
LIMITED 


25 
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the first ten months of 1930, 1931 
and 1932 are shown in the following 


table: 
Automobile Production in Ca 
(First Ten Months 


:# emian'$: #i 


risvPae 
eettivar f 


git 
3 geese 


nada 
of 1980, 1931, 1982) 


& 


S nene o 4 4@¢ Dee.15 Nov. Passenger 
ral ee year ending Dec. $1, 1981.” a Office: — Fi soso... 1 100 hans 
Rc auh th Wi be aetavall Lesh sos JOHN, N.B. pee tuto, gr 


Moncton Fredericton 


» Feb. 16, to he defer 
Pee se ee COAL OUTPUT ROSE 
LITTLE IN OCTOBER 


Production For Month Was 


Canada Permanent 20% Below Five Year 
Average 


Mortgage Corporation 
Production of coal in Canada dur- 


Quarterly Dividend img October totalled 1,229,167 tons. 


om. Dec. 15, reduced‘ from 30c to 16. 
Jan. 8, reduced from G0e to Me semi- _ 
ereaskc from 3e to 6c quarterly cE 


——— This was an increase over the October 
Mi Jas -_—-— 1931, output of 1,226,082 tons, but 
: i Notice is hereby given that a was 20.3 per cent below the five-year 


average for production in October, 
according to the Dominion Bureau of 


Statistics, 


Dividend of THREE PER CENT. 
for the current quarter, being at 


‘i 1932 
— ‘High Low ape ie the rate of cents tm orted saei.734 tons of 
wad ; 46 39% TWELVE PER CENT. c n ctober compared wi im- 
pa | 2 49 PER ANNUM ports of 1,296,274 tons in September 
ia °20,~=«*A'CK: and.with a five-year average for 
se os: SB hae 2 on the paid-up Capital Stock of || October of 1.872.418 tons. Receipts 
0 oes a "$0 $ the Corpor. on, been. de- of anthracite from the United States 
ao oes ‘clared, and that the same will be || exceeded ae of such coal from 
Bais Gs. 8 | payable Great Britain for the first time since 
shoe ? SD -_ April,-1932. Imports from the United 
4 3 Bb ; atagaci THE THIRD DAY ae anbie : eat sone compere 
en: : F JANUARY . & srom SF . 
101.9 0 r to O 
eee os wee, next, to Shareholders of record Canada coatrinn 651 per cent er oa 
mt ‘3.50 ae ~ at the close of business on the anthracite requirements from Great 
ar *734- 708 Fifteenth day of December, 1932. Britain; 43.5 per cent from the United 
een m & By order of the Board. States = — per cent aoe Gere 
many. uminous impo uri 
oe Sel eal | WALTER F. WATKINS, Octdber. wens. chiefly solaprised oF 
a ee. Secretary. 949,388 tons from the United States 
eS ae a 78 - Toronto, November 28rd, 1932. and 31,425 tons from Britain. 
55 6.62 ae 81 ref Canadian coal exports in October 
its =ee 5 were only 17,748 tons, a decline of 
3 5.94 hae segs 73.7 per cent from the five-year aver- 
; oo ee Tee 88 age for the month of 67,563 tons. 
aes eee 202% 1003 Coke production in Canada during 
: “2 as e 45 pee eae eee gone, exceeding 
we. oe e September total of 126,639 t 
=e wee S104 by four percent, and being the lara 
Mise * Gat se oat oo ce Ss — since Apri}, 
; ; n October, » Output was 140,328 
ntreal) tons. 
qa 388 are es Reports from producers indicate 
4 4.94 100-25 ra. & that their sales of coke in Canada 
7 8.70 106.75 esse for domestic use rose from 59,138 
: Be eats oe Jo Sepbombes to 108,572 tons in 
45.08 94.50 eae : 
64.99 94.50 esse 
ge $93.75 eves 
4.58 a eee 
page gag C2008 So Door to Door Gold Buyers 
B16 95.10 980 <2. Be Must Have Special Permit 
14.98. 99.50 1000 100.06 02.25 Toronto’s Board of Police Commis- 


102.25 
r 1931. None recorded in 1982 to date, 


sioners has ruled that representatives 
of firms going from door to door in 
the city buying articles made of pre- | x 
cious metals, chiefly gold, must do so |- 
under a special license. 
. oes as — premium paid for gold 
ce A y the Canadian Government, there is 
| and Municipal Bonds : ja profit in melting down odd pieces of | * 
hed by A. E. Ames & Co., ve = <n te th peat aioe or ‘tan | 
a 7 alent to the gold content of the Cane | j 
nt Building, Toronto, Ont. adian dollar, To get this profit, : 
mber 28, 1932 agents have been purchasing every | J! 





. ; N 

Actual Next Int. | kind of old gold and smal! pieces of |? 
Maturity Date the metal by door to door canvass, No 
a pane gee gee and have been melting it down for | No 
July, 1948 95.50 sale to the mint at Ottawa. | 1 
Mar., 1947 101. Representatives of the Canadian | 10 
Oct., 1958 | Jewellers’ Association have objected | } 
Jan., 1948 to the practice, , 1 
Feb., 1947 - ——_———- i 
July, « A 1 
Dec. ie | Shaughnessy is Upheld 1 
cae ? by Privy Council Decision | § 
une, ae From Our Own Correspondent 1 
May, me | MONTREAL. — Appeal of N 
Nov... me: | Mortimer Davis and Mortimer Davis, | Ee 
May, 1943 | jr.. from rulings of the Quebec courts 7 
Sep., 1944 fae 4| Which refused their action to remove | 
Jet., 1948 : | Lord Shaughnessy and lexander | 1 
feb., — ° wea | Reaper as trustees ang executors of | 1 
kpr., 1939 a E. | the estate of the late Sir Mortimer | ! 
May, 1947 Y policies 4 Davis, has been dismissed by the : 
May, 1961 fe. | Judicial Committee of the Privy Coun- | ; 
Yet., 1944 e . | cil. Decision brings to a close a case | 20¢ 
det., 1950 invoices | Which attracted investors’ interest | 1 
far., 1952 since it ‘involved management and 
uae yous t eeaeee of. Canadian Industrial 

: leohol as the chief asset in the 
une, 1936 statemen $s Davis estate. 
ep., 1963 90 
jan,, 1955 90 | tt h ads : 
an is . etterne Adds New Line 
LDF» ia, eases estes emanate bs Sasa 
‘an., 
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HOWARD SMITH 
tock Exchange 


or week to Nov. 26) 
High Low 
for for 

Sales 


$.30 : 
11% 11 11 

pid. 3) 6014 60% 60% 
3 8 & § 

din Daring Week * 

Bid Aek 

Reliance Grain pf. .. 60 

Sovereign Life 

25% paid ...... 

Traders Bidg, Assn. 6 


West. Breweries . 1% "1% L. F. WINCHELL, N 
Gent ane OTe 2% f | ceneral manager of Hinde & Dauch | 1 
Fondamental Geries ' s | Paper Co. of Canada. Paperboard, | Xe 
“A” 344 L | now being made by this company, | ; 

a places idle equipment in operation, | 1 
gives employment to 35 men. 1 





oy ty > 
Om ee 


Fundamental Series 
Grouped Inc. shs. 3.85 
exchanges not included. 


3% 
3.60 


sh 


Moore Companies 
Pay in U.S. Funds 


Moore Corp. and F. N. Burt 
Co., which are both affiliated 
companies 

up, have found-a*percept- 
ible increase during the aut- 


umn 


of the United States plé@nts. 
There is an inclination among 
officers of the-compan 
stress the word “perceptible” 
because the increase has not 


been 


the situation as to dividend 
payments or to give an 
sign as to prospects 
the next five or six months, 
The Increase in enquiries is 
regarded as hopeful, but as 
usual the compan 


that 


steady relation to the general 
activity of business in its 
various districts, Both com- 
panies, with their largest and 


most 


United States, continue to 
pay in United States funds, 
a matter: of considerable im- 
ortance to Canadian share- 
olders as it renders them 
more or less indifferent to 
the fluctuations of exchange 
in the Canadian dollar, 


BLDG. PRODUCTS 
MAINTAINS SALES 
AT EVEN LEVEL 


Little Variation Noted in 
Recent Months’ 


From Our Own Correspondent 
MONTREAL.—Sales of Building 
Products have shown little varia- 
tion in reeent months and though 
on a lower basis than last year 
have not tended to show any notice- 
able decline from levels established 
in September. When the dividend 
rate was lowered 
basis of $1 a share on the common 
in the early part of October direc-| shares of class “B” common 
tors confident! 
company vane 
that payment. 
At the end of the current 
Buildin 
tribu 
mon stock a 
of $2 in 1931. Dividends have been 
cut twice this r; h 
will compare. 
in force remains to be seen. In 
1931 earnings were equal to $2.18 
a share, 
Building  activit 
ly and natu 
of the com 
ered by colt 
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STEEL 


in the Moore 
months in the business 
to 


eat enough to change 


sure 


issue, 
uring 


expects 
business wil — a 


Reed. Co., Montreal 


numerous plants in the 
| early to consider 


is understood. 


one-third of th 


There is little c¢ 


Business 


statement regardin 
tion of the estate, 


ers, held a gloom 


porate Steel Products. 


struction. Capital 


to the present 


expected that the 
d be able to earn 


{ year 
Products will have ‘dis- 
1.60 a share on its com- 
gainst a disbursement 


aaliees. activit; 
of building au 


ow earnings 


last year. 
e $1 rate now 


th 


first 
ear. 
has_ fallen 
sales channels 
any have been hamp- 
inued inactivity in con- 


Mining Stock 


AFFAIRS PLACED 
IN BETTER SHAPE 


Headway Made in Un- 
tangling Problems of 
George Reed.-Co. 


From Our Own Correspondent 
MONTREAL.—Further 
in whipping the affairs of 
Steel Products into shape has been 
made by R. J. Magor o 
the company for the 
Trust Co., trustees for the bond 
_Though sales and earnings 
are still at a low level, ground- 
work for improvement has been 
laid and an efficient cost account- 
ing system recently put into op- 
eration enables the management to 
-: a close check on results. 
uch headway has been made in 
straightening out the tangles which 
surrounded activities of George W. 
subsidiary. 
Expenses have been reduced and 
opefations of-all plants placed on 
a more systematic basis. 


t Loss is Reduced 
Figures on the financial position | pe 
have not been published. It was 
officially stated at the end of the 
first six months of this year that 
though sales had declined severely, 
net loss on operations was less than 
e loss sustained in 
the same period of 1931. 
was recorded before provision for | 
| bond interest and eons: 
é ange in the 
situation surrounding Corporate | 
Steel Products, the parent organ- 
ization, it is understood. The com- 
pany is in the hands of a liqui- 
dator who has not yet issued an 
final disposi- 
ames A. Rich- 
ardson, in a letter to security hold- | P 
view of the 
prospects for shareholders of Cor- 


structure 
favorable, however, and the 116,346 
shares of class “A” 


and 


ing. 

Reske improvement was noted in 
in October. Value 
orized in 61 cities 
showed an increase of 38 per cent 
over the previous month but were 
down 63 per cent from October of 
Extent of the drop in 
construction is seen in aggregate 
figures on building permits for the 
ten months of the current 

These totalled $35,396,886, 
owest figure to be reported 
that period since 1920, and com- 
pared with $97,045,622 in the cor= 
responding months of 1931. 


\ Weak Ending November 28 
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Close 
Nov.28 
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Int. Nickel...... 
Jackson Manion. . 
ONO os 55.0 60500 
Keora Mines..... 
Kirk. Hud. Bay. . 
Kirk. Hunton. ... 
Kirkland Lake, .. 
Kirkland Premier 
Kirk. Townsite... 


Manitoba Basin. . 
MelIntyre........ 
McKinley ....... 
McLeod River. .. 
Mining Corp... .. 
Moffatt Hall... .. 


Parkhill 
Patricia Dent... 
Pawnee Kirk..... 
Pond Oreille. . . . 
Peterson Cobalt. . 
Pioneer Gold B.C. 
Porcupine Crown. 
Potter Doal...... 
Powell Rouyn.... 
Premier Gold... 
Preston E. Dome. 
Prospectors Air's. 


0 
‘0 

ae 
Robb Montbray . 
San Antonio..... 
Seven Troughs. .. 
Sherritt Gordon. . 
Siscoe 


1,600 
11,070 


vaaast 6 gaee Maat crak anaes 
2,000 
1,650 


ee 


St. Anthony 
Sudbury Basin. .. 
Sudbury Contact. . 
Sudbury Mines... 
Dullivan.......++ 
Sylvanite...... ee 
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FOOTNOTES AT OTTAWA 


(Continued from page 11) 


presently enjoyed, to increase sub- | 
sidies, to unload provincial services 


upon Ottawa, 


| 


the Bennett 
ed to go a 


provinces will 


wel. yield tl 
in hammering out/ 
Federal mines Poa 


In 


work can be 


conference to devise a 
policy. 


alarm was felt lest 


ation by United Grain 


such a 
out a 


ig 


other countries. 


duction was 75 


31. In 1930 her crop 
than 1,000,000,000 bus 
which she 
bushels. 


oppose 


As for unemployment insurance, 
pa is prepar- 
ong way to establish 
a contributory system. It is antici- 
pated, however, that some of the 
such a 
scheme, will do so on the ground 
that industry cannot su 
ther increases in production costs 

and compete with the world. 
In all Pee the conference 
the most, valuable results 


pport fur- 


a new policy of 
; in unemploy- 
ment direct relief to married per- 
sons. It is known that the Domin- 
ion has taken over the total cost 
of caring for unemployed single 
men. With regard to married per- 
sons the existing position is that 
the Dominion pays one-third, the 
provinces one-third and the munici- 
palities the remaining third 

Quite recently the four Western 
province’ came to Ottawa demand- 
that the Dominion bear one- 
half this cost. The Dominion not 
only refused this request, but made | the question. The government has 
a vigorous effort to get out en-| control of the situation and, when 
tirely fromr under relief payments 
to married people. It is probable 
that a makeshift arrangement will 
entered into whereby this relief 
carried on until the 
conference meets, leaving it to the 
permanent | ti 


SEES CANADA GAINING 
-MUCH LARGER PORTION 
WORLD WHEAT TRADE | would be 
(Continued from page 8) 


| culture on the collectivist system 
were undertaken, a good deal 


In two 


Growers 


Limited difficulties in the way of 
rogramme had been pointed 
actual developments have 
supported the stand then taken. 
Nevertheless Russia’s return to the 
| international wheat market and her 
shipments of wheat to a market 
already over-supplied have intensi- 
fied the difficulties of producers in 
Before the war 
RusSie’s average annual wheat pro- 
r million bushels out 
of which she exported an average 
of 165 million bushels annually. Af- 
ter the war Russia was occasionally 
an importer of wheat and her ex- 
ty were not important until 1930- 
9 was more 
els, out of 
exported 112 million 
In 1931, out of a crop of | as an 
960 million bushels, she was able 
to export 70 million bushels. 
1932 crop is estimated at 800 million 


The 


bushels and possible Russian ex- 
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VANCOUVER STOCK EXCHANGE 
(Transactions for Week to November 22) 


Bralorne........ 1,887 
Bridge River Cons. 21,000 
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Dalhousie Mines. ... 
George Copper... 200 
Geo. Enterprise. ; 
Georgia River.... 59,680 
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of | and such an increase would be gen- 
ussia should 
| be able to flood world markets with 
| wheat produced at lower costs than 

were elsewhere possible. 
revious reviews of the wheat situ- 


064 


| ports this 
year have 
| Shout 40 million bu 
lare official £ 
observers believe - no guch. in- 
crease from pre-war production as 
they indicate has taken place. Pre- 
war figures are believed to 
much underestimated production, 
while later figures may be top 
large. 
Home Needs Are Enormous | 
It has not been possible to sus- 

taiff the high production of 1930, 
and this appears to have been due, 
not altogether to less favorable 
weather, but to difficulties in the 
way of seeuring the hoped for re+ 
sults from collectivized and indus- 
trialized agriculture. The Russian 
wheat problem is not that of pro- 
ducing for export, but rather to en- 
sure a sufficient supply to feed 
her increasing population, and it is 
probable that some of the land and 
some of the effort previously de- 
voted to’wheat will have to be used 
to produce other kinds of food, espe- 
cially meat and dairy products. It 
is a reasonable expectation that 
Russia’s own food requirements can 
absorb all the wheat — to be 

roduced for several years, but that 
oes not put wheat exports out of 


been put at 
els. These 


| the need for foreign credits is suf- 
ficient, may decide to force exports 
even at the expense of the home 
consumer, 
U. 8. to Cut Production 
Possibility of considerable reduc- 
on in United States wheat produc- 
tion is seen in the fact that neither 
| the United States nor farmers there 
now value the export trade in wheat. 
It is aeunved as a fact that both 
tter off if no surplus 
wheat were raised beyond the coun- 
try’s ewe requirements. Then the 
tariff would raise internal prices 


erally accepted by consumers as de- 
sirable. practical scheme for 
equitable general reduction in acre- 
age that would eliminate export 
surplus would be gladly received. 
In the absence of a workable plan 
it seems not unlikely that economic 
pressure will. bring about such = 
reduction. Present prices weigh 
more heavily on farmers there 

in Canada, use of higher taxes 
and interest obligations on highly 
valued land, : 

A large part, however, of ‘the 
area planted to wheat has been 
brought under cultiyation only fgir- 
ly because it seemed to offer arf in- 
viting field for the investment of 
a large amount of capital operating 

e scale farms almost altogether 
with machinery. A number of these 
have already ceased to operate and 
present prices both preclude the 
investment of new a and the 
efficient upkeep of en 
Elimination of the United States 
rting country should not 
be considered an impossibility. 

Lack of Normal Market 

In July, 1931, the United States 

Farm Board, the Canadian Poo! 


Central Selling Agency almost 


simultaneously ceased to accept 
more wheat. Each of these organ- 
izations had occupied so la a 


the international 
probabl 
one, an 
the West, is demanding a 

which she can only hope to maintain 


b 
h 
h 





took off a kilnfull—abo 


terms as 
ence of 


QUALITY, ANI 
SERVICE VALUE OF 


pa 

are as follows: 

“The suggestion made in this com- 
pany’s memorandum in connection 
with the Imperial Conference may be 
repeated here, that the governments 
of the countries of the Empire should 
together explore the possibility of 
common negotiations with foreign 
countries, with a view to bring! 
about advantages to all concerned, 
and particularly freer world wheat 
markets. If any general relief can be 
obtained from the restrictions which 
now nae and strangle the trade of 
the world it will mean more to the 
Canadian producer than any imme 
diate alterations in the British mar- |. 
ket system, ; 
“Suggestions are occasionally heard 
for international agreements aimed at 
reducing wheat acreage in order to 
bring about higher prices. Such ideas 
should be approached with caution, in 
the light of the failure of previous 
attempts to advance or maintain the 
price of wheat and of other commodi- 
ties, of the failure of previous inter- 
national wheat conference to reach 
agreements for the allocation of 
markets between different countries, 


modities in other countries. 
lans are likely to result in increased 
nstead of decreased acreage, if not 


on the part of those who make agree- 
ments, at least by those who remain 
outside their scope. . 


“The business of growing wheat for 
riety conmal 
remain, a 
by tis 


competitive methods. The very 
gh grade of oa a’s crap of = 
as given us a far r 

a ‘whoue wane! 


in the world for quality, and 


it is quite possible as such wheat 
goes into use apd consumers get 
accustomed to its quality that ae are 
permanently enlarging our share of 
the world market. 


Alberta Potteries Plant Active 
The Alberta. Potteries at: Redecliff 


ut 2,000 pieces 
day, Nae 
ents, in re- 


place in the market that for either) Xin 


| to withdraw was bound to create 
difficulties. When they did so to- 
gether the strain was that much 
greater and has lasted longer than 
was anticipated. neeeee e latter 


anization the risk of pe 
changes on & part of the 


Canadian crop has been carried for 
the account of those farmers mak- 
ing use of its service. When the 
change was made it meant that 
other persons or institutions had to 
be found to eury that risk, which 
was done through the hedging ma- 
chinery of the futures market. At 
that time oa wogeetint the 
situation ¢ or were to a large 
extent lacking, oe to several 
causes. One was doubt as to the 
actual value of wheat. One was 


oo} aa | that purchasers abroad had got out 
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.3t}ed should Great Britain esta 
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| OLD | Great Britain agreed 
‘ -- |tain the free enti 
|flour to the Britis 


4! price level. 


| 


of the habit of protecting their fu- 
ture n by advance p es 
in the futures market. Another 
was the general state of business 
uncertain and large business 
losses which had occurred. In the 
United States the operations of the 
Farm Board had practically driven 
other buyers out of the market ex- 
cept for immediate needs. In addi- 
tion there was the prospect of liqui- 
dation, which has not yet been com- 
pleted, of the large stocks, more 
than 300 million bushels altogether. 
which ~had been under control o 
these organizations. 
British Preferential Duty 
The report makes clear that the 
company considered - the British 
preferential duty plan adopted at 
the Imperial! Conference much pre- 
ferablato a — scheme in which 
considerable dangers were seen. An 
important outcome of the confer- 
ence was avoiding a quota plan for 
the British wheat market, which, it 
was understood in advance, was 
favored by the British cabinet. 
Prior to the conferénce, the com- 
pany had presented a statement to 
the Canadian Government. In that 
it was definitely stated that a quota 
system would not only be of no 
benefit to the farmers of Western 
Canada, but would be likely to in- 
jure their interests. The basis for 
that statement lies in the fact that 
if wheat from other countries’ 
should be excluded by quota from 
the British market it would tend to | 
intensify competition in other mar- 
kets towwhich Canada must also sell 
| wheat and to drive down the general 
Similar con ences, 
rted to the Gov- 
expected from 
high British tariffs on foreign 


wheat. ; 
Small Tariff of Help  \ | 
But, the company edvised, differ- 
| ent consequences were to be ex ote | 
Isn 
| 


it was felt and re 


| and two shillings a quarter was the | 
| limit which was suggested for such | 
| tariff. Such a tariff, although its | 
| total advantages were considered | 
| doubtful, might be absorbed. in the | 
| general price structure, tending to} 
‘inerease the differential in price 
| between Canadian wheat and wheat 
of other countries, at times result- 
ing in somewhat signee prices for 
Canadian wheat and at other times 
in somewhat lower prices for other 
wheat. This was the plan actually 
adopted and dangers inherent in 
other possible plans were avoided. 
Switch in Flour Trade 
to main- 
of Canadian 
market, al- | 
though strongly urged by flour and | 
grain trade interests in Great 
Britain to establish a duty on Can- 
adian flour as an offset to the duty 
imposed on foreign wheat. It was 
important, and the company had so | 
advised the Canadian Government, | 
to retain the admission of Canadian 
flour to Great Britain on the same 


1135 Beaver Hall Hill, MONTREAL, Qee. Elgin 5305-6 
Tel. LAncaster 7164 — 


MILLAR; MACDOANLD & CO; 
CHARTERED ACCOUNTANTS a fe 
WINNIPEG = 


UILFOYLE & NA 
a lente we a ole a. 
_ G@LARKSON, McDONALD, CURRIE, & COMPANY «= 
Chartered Accountants 5 
E. R, C. CLARKSON & SONS | 


slising ia Seton. Yoel 
Specializing in 

statistical analysis and Hollerith 
and life insurance com 


panies. 
Metro tan Bldg., 
- RONTO 


What's New 
Radio | 


The answer is, of course, everytiting. 
Radio is attracting to itself the best 
brains engaged in every form of ~ 
human endeavor — metaphysicians to — 
burnt-cork wisecrackers. 


The field is so vast that some period — 
cal is needed that will reeord radio's: 
happenings, assay their importanee 
and accurately record the time of their 
occurrence. 


All this Radio Weekly tries to do. You 
will find that a careful reading of its 
pages will give new zest to the hours 
you spend with your radio set. ; 


Radio Weekly 


je On All News Stands a ; 


te 


> 


HOPEFUL FOR ORE — 
AT KIRKLAND LAKE 
OVER MILE DEEP 
Deepest Gold Mine on” 
Continent — Formation »* 

Still Favorable . 7 
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Gold Stocks Rapid Rise 
Leads Shrewd Investors 
To Seek Reasons Why 


Barry Arranges 
Finances in N. 
to Extend Work 


Barry Hollinger Mines has con- 
cluded arrangements with George 
F. Breen and Sisto & Co., of New 
York, ‘to provide funds for further 


Y. Cinscsvatiia Upheld 
By Alberta Courts 


Upon. appeal, the right of 
the provincial government to 
impose gas conservation in 
Turner Valley through the 


nb was made to Minin 
im ba ers in the form o 


Rhodesia Has Low 
» «Casts - 


report of ioan- 
ope for the fis- 
: Taane 30, 1932, cover- 
company’s initia] period of 
duction, shows gross operating 
‘Searnings of £71,077. After depreci- 
- n of £10( ON ot pat ad gage 
Vioss was £28,923. Following a 
be hing period of three months, 
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produced on October) gre 


Canada’s Oil Production 
_ Not on Profitable Basis 


One of Canada’s Little Known Mineral Resources 
Under Review 


‘amber Three 


While the general public may be 
reasonably familiar with Canada’s 
petroleum production in recent 
ears, this knowledge has not made 
it aware of = nee ear 
indus ay. ile_in 
Sarat ted at 1,542,573 
barrels valued at $4,211,674, the 
atest volume in Canada’s his- 
tory, it is relatively unimportant 
when com with the huge im- 
portations, by Canada, of trol- 
eum and its products. In 1931 the 
imports were valued at over $40,- 
000,000 and in 1930 at nearly $65,- 


000,000. 
Canada’s history as a petroleum 
producer dates back to 1868 when 
the first productive well on the Am- 
erican continent was drilled near 
Oil Springs, Ont. This tase ef- 
fed in the development of 
Canada’s test known oil field. 
which sented a maximum produc- 
tion in 1894 with an output of 829,- 
104 barrels, little more than 
the 1931 production. Subsequent 
roduction showed a rapid decline 
rom this pioneer field and it was 
not until 1924 when the Royalite 
No. 4 well of Imperial Oil Co. 
trated the limestone formation in 
Turner Valley, Alberta, and re- 
leased an unexpected and volumi- 
nous flow of wet gas bearing crude 
naphtha that any extensive drill- 
ing campaign was undertaken. This 
one area now accounts for ee 


which crude naphtha r 
om, seeelies ye of miltions 
of cubi of gas, p 
eras ‘to waste in the field for 
the lack of a market. 
Drilling Started in 1900 
Many efforts have been made to 
we tern “y' .. aaa a, 
nei n as early 
s 1900. dyilling was undertaken Y 
the extreme southwestern corner of 
Alberta. It was not, however, until 
1913 that drilling operations start- 
ed in Turner Valley. In May, 1914, 
crude oil was struck in the porous 
strata overlying the limestone 
formation in Turner Valley which 
a wild orgy of promo- 


£295,843. Bie tect ended ignominiously when 


~~ | proximately 
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itisfaction Voiced 
Labrador Concessions 


ng the announcement that 
wfoundland government had 


ea 
oles ‘ areas incorporated 
‘New prospecting terms. Summar- 
- the new regulations are as 
‘An area wtih exclusive right to 
pect 100 sq. miles; an expenditure 
“prospecting during that period of 
. per year; a fee of $1,000 for 
e years. Any ‘discoveries made 
- pose to application under 
row as Act ee fees payable 
der it. Payment of royalties is 
2. inc! ded” ‘ 
the objection voiced to the new 
prospecting rights is. that 
are entirely too extensive. 
t hts on 100 sq. miles only 
00 s opportunities for prospect- 
@ are available in the whole of 
rador and since it is highly im- 
ble that the whole area will be 
ralized the possible areas would 
he Very much less than 1,100. It is 
@ foreseen that a 100 mile area 
inet. a be effectively pros- 
c three years even by an 
survey, thus the individual 
'e or is practically eliminated 
file. interests blanket large areas. 
© government move regarding the 
“arrangement is seen as one to 
in immediate revenue. 


Find Reported Already 
“Two prospecting licenses have al- 
eed) been granted, one to Captain 

ndurant and one to C. G. Duley. 
tain Bondurant was for some time 
in the Canadian Airways fleet 
tioned on the lower St. Lawrence. 
is understood that he is being 
sed by American interests and he 
E i up te his reputation as a 
stacular figure by already report- 
a find in his new prospecting 
mt. The find is reported as hav- 
‘been’ made on a plateau 2,000 
» ) feet above sea level adjacent to 
“Grand Falls, Labrador. Details of the 
find are not yet available. 
b 
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| Ashley Shares Called 


_... For Trading on Standard 


') 2Bhares of Ashley Gold Mining 
orp. Mining Corp. of Canada’s, new 
oS idiary in the Matachewan district 
* 9f-Ontario, has been listed and called 
i ) for trading on the Standard Stock & 
© |. Mining Exchange under the ticker 
© +? abbreviation of A. E. 


= Whe property came into production | , 


| on August 25, and recently an offer- 
Corp. share- 
rights at 60 

per share. The initial sale made 
‘the Standard Exchange was at 65 


per share. 


4 © Refuse vs sar aes 
Quebec Mining rospects 


ent 


. MOU TeEAL—The mebec govern- 

ako a poliey whereby no 

ee ef fewses for water powers will 

/ ited to mining companies where 

here. are developed ower plants. A 

large number of mining companies 

'® now seeking leases from the Pro- 
vineial Hydraulic Service. 

+The government, it is stated, is 

nét considering these leases as there 

_ ate already too many granted which 

_ ¥emain- inoperative. 


the World War subme interest 
in the exploration for oil. 
Following the World War, Im- 
perial Oil undertook an extensive 
search for oil in Western Canada. 
In all something like 30 wells were 
ed, in tion’ to the wells 
led in Turner Valley, and ap- 
12,000,000 was spent 
on this exploration effort. The 


search extended from the Alberta-| ed 
2.273 | Montana boundary to the foothills 


of the Rocky Mountains as well as 
in the eastern or plain area of the 

vinee. Drilling was carried as 
far north as Fort Norman on the 
Mackenzie River. Five wells were 


436 | drilled in the Fort Norman area in 


1920 and following years, two of 
which gave the greatest evidence of 
being crude oil producers of any 
wells drilled to date in Western 
Canada. Initial flow indicated about 
100 barrels each, daily. It was not 
until midsummer, 1932, that any 
commercial production was taken 
from these wells when about 2,000 
barrels was utilized to assist initial 
palning. oxerestons in the Great 
Bear e area. 

Almost everywhere that drilling 
was undertaken there was some 
manifestation of oil and gas 
out of the 30 wells drilled three en- 
countered huge flows of gas but 
the wells remain capped owing to 
there being no market for gas. 

Since 1924 drilling in Turner 
Valley area proceeded without re- 
straint and altogether approximate- 
ly 160 wells were drilled at an esti- 
mated cost of $28,000,000. Much of 
this drilling was at the insistence 
of the leaseholders who looked to 
profits from royalties. This un- 
regulated drilling also caused much 
offset drilling where the wells 
were near the border of other 
leases. The result was that without 
regard for the enormous waste of 
gas. drilling went on unrestricted 
until the summer of 1931 when the 
Alberta Government took steps to 


appoint a commission and regulate 
the gas flow and the resultant 
naphtha output, ct the formation 
of the Turner Valley Gas Conser- 
vation Commission. 2 
Imperial Oil tarong® its sub- 
sidiary companies, following the 
drilling of the Royalite No. 4 well, 
made contracts with the gas com- 
pany in Calgary to supply its prin- 
cipal uirements from Turner 
Valley. Thus, by pioneering the 
field Toaperial Oil profited through 
finding a market for at least a por- 
tion of its ‘ 
naphtha had extracted. ‘ 
As drilling progressed Imperial 
was forced to drill an increasing 
number of offset wells to protect 
its own interests and to date this 
company and its various subsidiary 
interests have 48 producing wells, 


d.| which in 1931 produced 625,000 


barrels of crude naphtha from 
about 77,000,000 thousand cu. ft. 


f| of wet gas. This is equivalent to 


one barrel of crude naphtha for 
each 120,000 cu. ft. of gass, which 
is approximately one-half of the 
total gas flow from the field. About 
6 per cent of this gas has found 
a market in Calgary through the 
Imperial Oil pipe lines. . 

Now that the gas production and 
consequently the naphtha output 
fran Terese Valley is under the 
regulation of the Conservation 


Present Dividends Give 
High Yield—Exchange 
is Helping 
POOLS ARE MOOTED 


Buying Sets New High 
Values For Market Fav- 
orites—Mines Are in 
Fine Position 


The rapid rise in the market val- 
ues of three leading dividend-pay- 
ing c stocks, McIntyre-Porcu- 

ine Mines, Lake Shore Mines and 

ome Mines, during the past ten 
days has prompted enquiry as to 
ust what influences are- bringing 
igher values for these stoeks with- 
out materially affecting prices of 
other dividend-paying gold stocks. 

There can be no denying that the 
three stocks mostly affected -are 
the market favorites. McIntyre- 


of $15 per share this year and the 
recent flurry brought it up to a 
new high level of $24.75, the high- 
est reported since 1928, Lake Shore 
shares sold up to $34, a new all- 
time high, as compared with a low 
of $24.90 earlier in the year. Dome 
Mines shares sold oa a new high 
level of $14.10, the highest record- 
ed since 1926, as compared with 


a low of $9 per share earlier in the} th 


year. McIntyre is giving the lowest 
yield of the three with current divi- 
dends of $1.50 per share, ivalent 
to a yield of approximately 6 per 
cent in U. S. funds on the new high 


market prices. Lake Shore with its| q 


$3 dividend in Canadian funds 
gives a yield of about 9 2/3 per 
cent on the basis of the new high 
prices, while Dome with $1.30 per 
share dividends is yielding about 


New Low Prices: 
For Spot Silver 


With the drop of spot silver 
prices another % of a cent 
to 25% cents per ounce in 
New York, a new all time low 
price was established. 

From a former low price 

of 25%, cents per ounce ear- 
lier in the year, the price had 
become somewhat steady 
around 29 cents to average 
28.87 cents per ounce in New 
York for the first six months 
of 1932. 
_ The price of silver futures 
is steady with the December, 
January, March and May 
positions advancing about 1/5 
of a cent an ounce. 


ore, and consequently a lower pro- 


gs after the crude} Porcupine had sold down to a low| duction of gold, is the rule. 
n 


The one class of Canadian indus- 
try to sustain earning power has 
been gold mines. No other class of 
industrial investment has so con- 
sistently maintained and even in- 
creased dividends as have the gold 
producers, This has brought an in- 
clination on the part of investors 
generally to give increasing con- 
sideration to the gold mines, but 
e shrewd investor is also cogni- 
zant of the fact that a large per- 
centage of present-day earnings is 
attributable to exchange compen- 
sation. He knows that when, and 
if, premium on United States funds 
eclines or vanishes, with it goes 
a substantial proportion of present- 
day earnings. These investors are 
also cognizant of the fact that the 
increased tempo of production is 
having a corresponding effect on 


Commission, naphtha output is/9% per cent in U. S. funds on the/ depletion of the profitable ore and 


$842,060,020 Invested 
in Mining Securities 


brought down to a fraction of the 
1931 output. Furthermore, the 
starting of new wells is prohibited 

e limestone formation as 
an objective. 

From practically all of the Tur- 
ner Valley wells a small crude oil 
flow was encountered in the por- 
ous strata overlying the -lime- 
stone. This production is continued 
and is being encouraged, although 
the cost of drilling wells to this 
great depth for the small flow of 
crude oil from these strata, in the 
past has not proved profitable. 

While Turner Valley has been the 
only field that has oe a commer- 
ci roduction and this indirectly 
as a by-product of wet gas, wildcat 
drilling has been conducted by 
many other companies aside from 
the effort of Imperial Oil. In the 
Wainwright area relatively shallow 
wells gave a small production of 
heavy crude, but here the flow was 
not sufficient to be considered com- 
mercial and there have been no 
profitable operations. . 

In the Coulee area, adjacent 
to the Montana boundary, several 
relatively shallow wells have had 
initial flows of crude oil that were 
encouraging. To date the profitable 
aspects have not been demonstrat- 


The oil development over the past 
twelve years now can be summed 
up by saying something like 1,300 
companies have been formed to test 
the oil potentialities of Western 
Canada. About 260 wells have 
been drilled Eton but with 
the exception of the crude — 
production from Turner alley, 
there have been no profitable fields 
developed. 

'A survey of the wet gas and 
naphtha produced in the Turner 
Valley field of Alberta shows that 
nine companies have paid a total 
of $3,157,727 in dividends to date. 
The list includes: Royalite Oil 
Home Oil Co., Mercury, United 
Oils, Model Oil, Merland Oil, Well- 
ington Oil, Sterling Pacific, Mac- 
leod Oil. Royalite has contributed 


and/ over half of its dividends in dis- 


bursements totalling $1,750,000 
Home Oil comes next with disburse- 
ments totalling $924,000. The other 
seven ae share the 
balance, or $583,727. 

The only other commercial pro- 
duction to be reported in Canada 
is the limited flow from the Stoney 
Creek field, about nine miles south- 
east of Moncton, New Brunswick. 
In 1931 this production amounted 
to 6,577 barrels. . 

In Manitoba, Saskatchewan and 
British Columbia several wells have 
been drilled that have given show- 
ings of oil, but to date no commer- 
cial production has been attained 
and in the meantime Canada relies 
almost entirely upon foreign fields 
for its source of supply. 


Dividends By Gold Mines 
Up 50 Per Cent Over 1930 


Mining Dividends in 1932 $22,178,705 or About One- | cause in the first iristance it is able 
half of Record Year 1930—Dividends By Gold 
Mines in 1932 Are 88 Per Cent of Total. 


The dividends from Canada’s 
metal mining enterprises have 
dropped from $44,737,873 in the 
peak year of 1930 to $22,178,705 for 
1932 and an analysis shows that the 
decline is entirely attributable to 
the base metal mining enterprises 
and that the 
increased div 
cent. 

In 1930 seven dividend-paying 


ends over 50 per 


gold mines paid shareholders $12,- 
© 


gold producers have| 1930 
1 


189,783, while in 1932 dividends 
paid or declared from 13 mines 
totalled $18,422,757. That is, the 
gold 
cent of the dividends paid by 
ada’s metal mining iedestre in 1932 
as compared with 27 per cent in 


The following tabulation shows 
a comparison of dividends paid by 
Canada’s metal mines for the past 
four years: 


METAL MINING DIVIDENDS 
Paid in Years Ended December 31 


British Columbia: 
ell Mines 


Granby 

Highland Lass 
Howe Sound* (U.S.) 
Pioneer 

Premier 


Coniaurum 
Dome (U.S.) 
Hollinger 


Lake Shore 

Sylvanite (U.S.) 

Teck Hughes ............ 
Wright Hargreaves (U 8.) 
Int. Nickel* (U.S.) 


24,236,325 


Quebec 
Noranda (U.S.) 


GRAND TOTAL .................. "$7,499,810 


49,539 
6,373,750 
3,149,788 


2,480,190 


2,370,786 


14,416,205 


1929 1930 1931 1932 
8 $ 
4,500 
2,748,421 
668,360 
3,081 
1.100,030 
150,457 
635,713 


5,810,862 


1,000 
6.519.206 
2,362°341 
1,984,152 
1,050,773 

11,917,472 


56,250 
9,243 
264,655 
210,210 
635,713 


1,176,071 


80,923 | ings except through the medium of | in 


953,334 
3,444,000 
798,000 
4,800,400 
131,93> 
3,110,643 
825,000 
8,494,406 


22,563,363 
1,119,886 


953,334 
3,444,000 
798,000 
8,000,000 
65,990 
2,876,786 


16,082,861 
27,220,971 
5,599,430 


1,239,834 
8,690,000 
997.500 
6,900,000 
164,975 
3,122,644 
962,500 
1,933,938 


18,191,814 


2,463,749 
347,071 


2,810,820 


1,119,886 
28,994,111 


. 5,999,430 


44,737,873 "22,178,705 


*Part of income comes from foreign countries. 


» 


new price levels with dividends of 
$1.50 per share in the offing next 


year. 
Yield and Stability 


There can be no denying that the 
gold stocks are ee os 
ing interest not only for their yield, 
but also for the stability of earn- 
ings during the depression. While 
the present baying has been at- 
tributed to New York purchasing 
on behalf of investment trusts and 
interests ng shares with divi- 
dend stability, the sudden rise in 
price savors of more than ordinary 
influences in the market. Whether 
or not pools are operating to the 
end that even pene — will 
prevail is a conjecture. If such be 
the case, many investors believe 
that the rapid market rise is more 
than a desire to place the gold 
stocks on a basis more in line with 
earning capacity. The fear, ex- 
pressed by many shrewd investors 
is that if a pool is operating and 
withdraws its seppente there will 
be a gradual weakening of the mar- 
ket and a possibility that prices 
will settle back to near the levels 

reviously existing. A pool in Mc- 

aye is reported from New York 

and their confidence in their posi- 
tion is indicated by fact that tap 
$1 under market are offered on 
their behalf. 

One thing is certain: there have 
been no new developments at 
of the properties over night that 
would suddenly warrant a greater 
appreciation for the gold stocks. 

arnings have gradually increased, 
largely due to exchange compensa- 
tion through the adverse exchange 


Employment Afforded 72,809 Canadians Receiving | tained 


development. Under the terms def- 
inite pores are to be, made 
monthly and treasury shares taken 
up. The first payment is to be 
made on December 15 and at regu- 
lar monthly intervals thereafter. 
The new interests are to be repre- 
sented on the board of di rs 
and provision is ag) ym to add 
two new members. geologist is 
also being employed 
Barry’s structure and 
ore possibilities at depth. 
months Ba has been seriously 
handicapped by the lack of funds 
for development. Some “exploration 
work has been under way on the 
No. 9 vein and altogether about 500 
ft. of drifting done but no commer- 
cial ore was disclosed. 
With new capital sree an 
aggressive programme of develo 
ment will be undertaken. Dr. E. 
Herbert Greene, president of the 
company, has ne ng the 
worries of Barry for the last two 
years and is now most hopeful that 
a well di and amply financed 
programme will produce results. 


with the maintenance of greater 
production exhaustion of the mine 
is just that much closer. 
n dealing with the life of a long- 
established gold mine one delves 
into the realm of the unknown but 
experience has shown that 
mines die hard. If investors will 
keep in mind amortization sched- 
ules and the fact that 17% years 
is required for a shareholder in a 
mining company whose stock gives 
a 10 per cent yield, to obtain a re- 
turn of his investment, and at the 
same time six per cent inter- 
est, a sounder foundation is laid 
for calculating the return neces- 
sary_from investments in all wast- 
ing assets such as gold mines. 


$91,969,299 in Wages and Salaries 


Industrial data, relating to the 


mining industry in Canada and just} P 


released by the Dominion Bureau 


of Statistics at Ottawa, reveal that/ ed 


operating mines, smelters, refin- 
eries, oil and gas fields, clap prod- 
ucts plants, cement mills, coat and 
gravel properties, and stone quar- 
ries represented a total capital in- 
vestment of. $842,060,020 in 1931. 
Information pertaining to 1931 
mining activities was collected from 
2,397 firms, returns showed that 
the entire ae industry afforded 
employment to 72809 persons who 
received in salaries and wa a 
total of $91,969,299. Net sales of 
mineral products amounted to $238,- 


bined with industrial conditions ap- 
roaching almost a point of s' 
nation in many parts of the wo 
have, in Many Tacioeene, necessitat- 
a drastic curtailment i 
output resulting in lessened em- 
ployment and serious loss of pur- 
chasing power in some of the more 
adversely affected districts. Some 
of the Canadian base metal produc- 
ers, especially the miners of cop- 
porrbencing ores in central 

tern Canada, have been fortun- 
ate in operating on ores containing 
speseeanty precious metal values, 

is has ved of considerable 


169,809; this value represents the| i 


proceeds from sales and includes 
the value added by smelting opera- 
tions. This figure should not be 
confused with the value of Can- 
adian mineral production for 1931 

ven in the half-yearly report, 
which figure, amounting to $228,- 
029,018 includes the value of the 
metals computed at average prices 
in a recognized world market to- 
gether with the reported value of 
sales of non-metals and structural 


rate on Canadian funds in New! materials. 


York. This exchange rate now is 
at the highest level existing since 
Great Britain went off the gold 
standard a year ago last October. 


If this high rate of exchange per- 


sists there should be a correspond- | $4 


ing maintenance of present in- 
crease in the earnings of all gold 
producers. Fear has been expressed 
that the exchange compensation 
now being paid by the Ottawa mint 
will be withdrawn. Such an unlike- 
ly event would have no effect on 
the gold producers unless the Gov- 
tion of “payment of exchange com- 
pensation payment, would also bar 
the expert of gold. The suggestion 
that the Government might resort 
to such drastic action as prohibit- 
ing exportation is considered ab- 
surd as that would amount to con- 
fiscation of Canada’s gold output. 
Therefore, so long as Canadian 
funds are at a discount. in New 
York, Canada’s gold producers will 
likely continue to enjoy full ef- 
fects of the premium. 
Premium No Expense 

Despite the numerous articles 
that have been written on the sub- 
ject of the Government paying ex- 
change compensation, there are 
still some people who labor under 
the belief that the Government, in 
paying this exchange compensa- 
tion, does so at public expense. As 
a meee of eee — Same 
profits to a sli extent by paying 
the producers the equivalent of the 
premium on New York funds be- 


to curtail the movement of gold, to 
make its international debt settle- 
ments and thereby to secure a bet- 
ter average rate. If the Govern- 
ment did not purchase the output 
of the gold mines it would be nec- 
essary to g° into the market and 
buy United States funds to settle 


would cost fractionally higher than 
the present plan of paying ex- 
change compensation. 

Another factor that has a bear- 
ing on the future selling price of 
Canadian securities is the Gov- 
ernment’s recent action in mildly 
inflating Canadian currency. The 
effect of this inflation has not yet 
manifested itself in higher com- 
modity and security prices in gen- 
eral and, therefore, the present rise 
in the gold stocks cannot be attrib- 
uted to this cause except in so far 
as the action may have affected 
exchange at New York. 

In surveying the earning power 
of these three leading mines, no 
clue is offered to increased earn- 


fluctuating premium on United 
States funds. All the properties 
have in recent months been 
brought up to production schedules 
that are not under any plan of 
modification at the present time. 
One possible source of increased 
earnings is declining costs, prin- 
cipally through increased effici- 
ency and lower costs for supplies, 
On the other hand, experience has 
shown that as a general rule with 
increased tonnage and greater op- 


The bureau’s survey shows that 
of the major ups in the indus- 
try, metal mining reported 312 ac- 
tive firms with a capital investment 
of $390.908,034, 25,434 employees, 
1,829.288 in salaries and wages 

$132,382,304 in income from 
sales; in comparison with corres- 

nding returns for 1930 gold min- 
ing was the only individual mem- 
ber of this group to record an in- 
crease. The significance of this is 
emphasized in the increasing ac- 
tivity and general expansion in all 
branches of this particular sphere 
of mining, including production, 
—— and exploration. 

Production of primary base met- 
als including copper, nickel, lead and 
zine experienced possibly the most 
distressing market conditions within 
the history of metal mining. Prices 
at unprecedented low levels com- 


New Books | 


“A History of American Mining” by 
T. A. Rickard/and dedicated to Her- 
bert C. Hoover, gives to those who 
have come late into contact with the 
mining industry of the United States 
a background of the contributions of 
the pioneers in the industry. Chrono- 
logically the author traces the earliest 
activities in American mining from 
the copper weapons and ornaments of 
the Indians down to the latest and 
most advanced metallurgical pro- 
cesses, 

How futile it is to prophesy on the 
mineral possibilities was exemplified 
when ~that wise philosopher, Benja- 
min Franklin, arguing in favor of 
paper currency in 1790 remarked: 
“Gold and silver are not the produce 
of North America which has no 
mines.” While it is true that the 
mining industry of the. United States 
was in the embryonic stage at that 
time the nation developed into one of 


mines accounted for 83 per|! | Sore ; , : Ss : 
r an. its government obligations and this| the leading mining countries of the 


world Its gold production until last 
year was second only to ‘South Africa 
when Canada assumed that position. 

The author deals with each main 
camp in a separate chapter in a some- 
what encyclopaedic, but nevertheless 
interesting way to all connected with 
the industry. There is a distinct tie- 
up between United States and Cana- 
dian mining. In the volume Canadian 
mining men will find much of interest. 

It is published by the McGraw-Hill 
—_ Co. Inc., New York and London, 
at ° 


B. C. Mines Branch Issues 
Report on Lode Gold Mines 


The British Columbia Department 
of Mines has just published a report 
on a gold mining in the province 
During 1932 there was revival of 
interest in the gold mining pctential- 
ities of some of the clder districts. 
Three new gold producers were 
brought in during the year-—Bralorne, 
Cariboo Gold Quartz and the new mill 
of Reno. In addition, the Pioneer 
mill was tripled in capacity. 

‘The report deals at some length 
with each lode gold property oper- 
ating in the province and in its cus- 
tomary style a comprehensive picture 
is painted of just what has been 
accomplished. 

The bulletin is available gratis 


erating efficiency a lower grade of from the Bureau of Mines, Victoria, 


large. 
Returns from the non-metal 


ures on coal, 
those 


roleum, show 
a whole from 


shows 843 firms, $3 
capacital invested, 

ees, $36,031,233 a es 
wages, and $61,629,210 as income 
from sales. Among recorded 
values for sales the only members 
in this group to show increases 


in common wi 

mineral produ gro 

relating to employmen 

wages and sales for eac. 

lar industry of this 

low those of 1980; 1542 firms were 
reported as active, $125,983,627 rep- 
resented capital invested, employ- 
ment was afforded to 13,300 
sons, $14,108,778 was dis 

saalries and w. and $44,158,- 
295 constituted the value of sales. 


Boston Catharine Mines 
Makes Interim Distribution 


Shareholders of Boston Catherine 


Mines are receiving an interim dis- | 


tribution of one-quarter of a cent 
per share by virtue of an order-in- 
council dated November 3, 1 


The company was incorporated i 
1927/and owned 360 aqme in Cath- 
erine township, adjoining the Gold 

hield Mines. Surface work only has 

en done. At last report approxi- 
mately 900,000 of the 3,000, $1 
suthoatved capitalization had been 
ssued, 


The head office of the i 
McKinnon Building, Torente. ™ 
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METAL PRICES 


‘aia ental erat ber 29: 
jper— ro) spot, 546¢c. Ib. 
London—November 29. =e 
cae ih 
pper— trolytic spot, £37; future £37 
, 10s. Standard spot, £32; future £32 5s. 
Tin: Spot, £150 12s. 6d ; future £151 15s. 
Tiaals Zoek. S ye. bog —— #11 17s. 6d. 
8 . 8. 6d. ; . . 6d. 
Silver: 17%d_ per ounce. ae 


SS 


Eldorado — Howey 
Wright-Hargreaves 
McIntyre — Dome 
Great Bear Lake Mines 


This month’s issue of 
the “Mining Chronicle” 

_ contains a fund of valu- 
able information re- 
garding the above com- 
panies. We will he 
pleased to mail a copy 
upon request. 


F. J. Crawford & Co. 


Members Standard Stoc 
Mining ae - 
11 JORDAN STREET, TORONTO 
ADelaide 9461 


Turner Valley Gas Conserva- 
tion Act was upheld. 

The Appellate Court of 
Alberta rules that sections 
of the Act permitting the 
opposing of a levy on oil 
operators to cover the ex- 
penots of the Turner Valley 

as Conservation Board were 
ultra vires of the provincia) 

vernment. The remainder of 
he Act is upheld. The judg- 
ment was written by Mr. Jus- 
tice McGillivray and was con- 
curred in by the other justices 
of the court. 


Minor Kenty 
Swayze Claims 
to Be Drilled 


The Cyril Knight Prospecting Co. 
has decided to diamofd-drill its 
Minor Kenty group of claims in 
Swayze township, which adjoin the 
Kenty Gold Mines on the east. 


but it is planned to start drilling 


erty since early in August this} Pioneer Gold Mi oe 


year. A small party has been at 
work this fall making a detailed 


map of the showing. About 12 small 
veins have been found but the 
heavy overburden 

ing. Drilling will near the 
Kenty Gold Mines boundary. At 
this point there is a swamp and it 
is the intention to drill under this 
in the hope of finding an extension 
of the veins from the Kenty. 


New Bulletin Estimates 
Earnings of Howey Gold 


_ An exposition of the earnings posi- 
tion, debt oo om ag and mine devel- 
opment off Howey Gold Mines is con- 
in the current copy of the 

Chronicle, issued & FPF. J. 
Crawford & Toronto. Accord- 
ing to this bulletin, Howey'will have 
paid off its debt by the end of 1932, 
and’will thus effect an economy in 
interest charges apart from its oper- 
ating costs. 

The bulletin estimates earnings for 
this year, and indicates progress of 
development work on ore in the mine 
at depth. It also states that econo- 
mies being effected in operations will 
increase profits, Additions to the 
= 5 reene capacity seers 

e€ on an economic asis, 
according to the letter. 
—_—_—_—_—_——— 
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Mining 
Co., of 


holders pa gl rate 24 
is will make the ann 2 
cents per share as cael 
12 cents per share prevaili " 

dividends were inaugurated he 
spring of 1931, 
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under way toward the adjoini 
Grozelle ; 
a . < 
e terms 0 agreement 
vein extending from the Kirk 
comlatal pad ba gual der te 
explored an or 
Grozelle shares. : 


roperty, contro 
Gold Mining. 


Kirkland Lake Gold Mining Co, ig 
continuing the ‘sinkin Ze 
at the rate of abou 
month and is currently about 40¢ 
ft. below the 4,900 ft. or lowest dé 
veloped horizon. makes ¢) 
company’s workings well 

mile in depth—the deepest 
mine wo 


this contine: t 


eee 
es 


To date the lower levels of Kirk. 


land Lake Gold Mining have x 
roduced th odie 
that have characterized the 
ing ones to the cone at high 
e man e patche 
Sean 
mill opera 
a profit accrui ore foun 
that announced by Teck-Hugheg oy 
its deeper levels both as to : 
and tity. The formation cons 


quan 
The contract has not yet been let | tinues zeveenhi aes d A ent 
early in January: No assessment Fegan Se a unechoe dents = 


g004/ work has been done at the prop- 


@ massive ore 
pane; 


Doubles Di 


Pioneer Gold Mines of B. C, 
announced that 
doubled-and that the 
rs trench-|dend of six cents per share will 


dividends will 
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NORTHERN CANADA 


Invests in Canadian Mines and 
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Supplies tf 
Belting for Every Need > 
N. SMITH BELTING WORKS } 


138-140-142 York St, 
Toronto, Can, 
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SURVEY EXPLORATION PHOTOGRAPHY TRANSPORT ff 
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GOD’S LAKE and 
ISLAND LAKE 


these 
hr iT 
f rates 


Wabowden In 
to God’s Lake .. $50 
Island Bcc’ 
Oxford Lake ~ 40 


Crees Lakes: is 


15 


or to. 
Airways’ offices. i: 


CANADIAN AIRW: 


WINNIPEG 


Toronto Office: 


will be served from our winter base at 
137, Hudson’s Bay Railway) at the 


Express 

Out Ib. 
$40 act 
50 
30 
20 
10 


For tonnage rates apply to the Pilot at 
Ww of the Canadian 


15¢ 
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VANCOUVER ff 
1430 Canadian Bank of Commerce Bldg. 
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: Immediate: Delivery 
THE FINANCIAL POST 
Survey of Mines 
1933 


A complete record of mining activities 
in Canada and Newfoundland. _ 


Contents: 
188 Pages. 12” x9”, Strong Covers. 
On producing companies there is a full record of 


production, 


mining costs, earnings and dividends, 


financial structure and history and details as to 


personnel and directorate. 


Companies under development are fully covered 


with present status 


of operations, together with 


names of directors and officers, 


A supplementary list of 


companies is included. 


inactive: and extinct 


Names and addresses of leading mining engineers, 


geologists and mine managers 


are given. 


A list of newly incorporated mining companies is 


also given, 


Just off the Press 


Price $2.00. 


Order a Copy Now ” 


USE THE COUPON 


THE FINANCIAL Post, \ 
153 University Ave., Toronto, Canada.. 


T enclose $2.00. 
of Mines, 1933, 


Please send me postpaid a copy of The Financial Post Survey 
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ANADA has a new third party. 
With the support of the United 
Farmers of Ontario promised, the 


new agrarian-labor party are to 
be judged from the speeches deliv- 
ered in Toronto, it is a mild-man- 
nered and only half-Socialist party 
that abhors the redder aspects of 
radicalism as keenly and sensitively 
as the most bloated of capitalists. 
But then the C. C. F. must be 
judged not only by what its spon- 
sors are saying in Toronto, strong- 
hold of Reform Conservatism, but 
also by what they are saying in 
Western Canada, where a stronger 
brand of Protest Politics is 


preached by farr and labor “lead- |}: 
ers” to whom mere Progressivism | : 


is old stuff. But between the out- 


right Communism preached at |‘ 


some recent meetings of the Uni- 
ted Farmers of Canada, Saskat- 
chewan‘section, and at some West- 
ern labor meetings, and the “blood- 
less revolution” talked of in Toron- 
to lies the basic concept of the 
new party. 


« e « 


[ts obvious appeal is to those | ‘ 


people who have seized upon 
Socialism as the way out; those 
people who are discontented for 
good reasons — possibly because 
they have lost their jobs, or their 
(Continued on page 2, fol. 3) 


I 
€ 
I 


' 
Is 
lt 
\ 





